


Deepak Fertilisers and Petrochemicals Corporation Limited
Notes to the consolidated financial statements for the year ended 31 March 2020

2.3 Summary of significant accounting policies (continued)

(w) Contingent Liability and Contingent Assets

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events not wholly within
the control of the Group or a present obligation that is not recognized because it is not probable that an
outflow of economic resources will be required to settle the obligation. A contingent liability also arises
in extremely rare cases where there is a liability that cannot be recognized because it cannot be measured
reliably. The Group does not recognize a contingent liability but discloses its existence in the
consolidated financial statements.

A contingent asset is not recognized unless it becomes virtually certain that an inflow of economic
benefits will arise. When an inflow of economic benefits is probable, contingent assets are disclosed in
the consolidated financial statements.

Contingent liabilities and contingent assets are reviewed at each balance sheet date.
(x) Changes in significant accounting policies

There have been no changes in accounting policies during the Financial year 2019-20, except for
implementation of Ind AS 116 as described in point 2.3 (k) of accounting policies.

(y) Recent Indian Accounting Standard (Ind AS) and note on COVID-19
i) Recent accounting pronouncements which are not yet effective

The Ministry of Corporate Affairs ("MCA") notifies new standard or amendments to the existing
standards. There are no such notifications which would be applicable from 1 April 2020.

ii) Note on COVID-19

In view of the lockdown across the country due to the outbreak of COVID pandemic, operations in
many of the Group’s locations (manufacturing, warehouses, offices, etc.) are scaled down or shut
down in compliance with the directives/ orders issued by the local Panchayat/Municipal
Corporation/State/Central Government authorities. International businesses are operating under
local guidelines for social distancing and high hygiene standards.

As per management’s current assessment, no significant impact on carrying amounts of inventories,
intangible assets, trade receivables, investments and other financial assets is expected, and
management will continue to monitor changes in future economic conditions. The eventual
outcome of the impact of the global health pandemic may be different from those estimated as on
the date of approval of these consolidated financial statements.
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Deepak Fertilisers & Petrochemicals Corporation Limited
Notes to the consolidated financial statements for the year ended 31 March 2020
(All amounts in ¥ Lakhs unless otherwise stated)

Note 5 (a): Leases
A. Right of use assets

Particulars Land and Furniture & Leasehold Other Total
Building fixtures Land Equipment

Gross carrying amount

Balance as at 1 April 2019 5,351 - - 3,966 9,317

Add: Reclassification on account of adoption of Ind

AS 116 - - 16,033 - 16,033

Add: Additions during the year - 302 168 - 470

Less: Disposals 5 = (5,115) - (5,115)

Gross carrying amount as at 31 March 2020 5,351 302 11,086 3,966 20,705

Accumulated amortization
Balance as at 1 April 2019 = - = - -
Amortization for the year (952) (32) (176) (565) (1,725)

Accumulated depreciation as at 31 March 2020 (952) (32) (176) (565) (1,725)
Balance as at 31 March 2020 4,399 270 10,910 3,401 18,980

B. Lease liabilities

Particulars 31 March 2020
Current 1,944
Non Current 5.784
Total 8,728

C. Interest expenses on lease liabilities

| Particulars | 31 March 2020 |
|Interest on lease liabilities | 793 |
D. Expenses on short term leases / low value assets

Particulars 31 March 2020
Short term lease 2,731
Low value assets -
E. Amounts recognised in the statement of cash

Particulars |31 March 2020 |
| Total cash outilow for leases | 1,900 |
F. Maturity analysis — contractual undiscounted cash flows

Particulars 31 March 2020
Less than one year 1,991
One to five years 8,440
More than five years 1,025
Total undiscounted lease liabilities at March 31, 2020 11,455

The difference between the future minimum lease rental commitments towards non-cancellable operating leases reported as at March
31, 2019 compared to the lease liability as accounted as at April 1, 2019 is primarily due to inclusion of present value of the lease
payments for the cancellable term of the leases, reduction due to discounting of the lease liabilities as per the requirement of Ind AS
116 and exclusion of the commitments for the leases to which the Group has chosen to apply the practical expedient as per the
standard

The Group does not face significant liquidity risk with regard to its lease liabilities as the current assets are sufficient to meet the
obligations related to lease liabilities as and when they fall due

The incremental borrowing rate from 9.55% p.a. to 9.65% p.a. has been applied to lease liabilities recognised in the Balance Sheet

Operating Leases
For transition, the Group has elected not to apply the requirements of Ind AS 116 to leases which are expiring within 12 months from

the date of transition by class of asset and leases for which the underlying asset is of low value on a lease-by-lease basis, The Group
has also used the practical expedient provided by the standard when applying Ind AS 116 to leases previously classified as operating
leases under Ind AS 17 and therefore, has not reassessed whether a contract, is or contains a lease, at the date of initial application,
relied on its assessment of whether |leases are onerous, applying Ind AS 37 immediately before the date of initial application as an
alternative to performing an impairment review, excluded initial direct costs from measuring the right of use asset at the date of initial
application and used hindsight when determining the |ease term if the contract contains options to extend or terminate the lease. The
Group has used a single discount rate to a portfalio of leases with similar characteristics.
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Deepak Fertilisers and Petrochemicals Corporation Limited
Notes to the cansolidated financial statements for the year ended 31 March 2020
{(All amounts in ¥ Lakhs unless otherwise slated)

Note 4: CAPITAL WORK-IN-PROGRESS

31 March 2020 31 March 2018
Projects (Mainly comprising of building and piant and machinery)* # 127,196 1,30,371
Others 3,760 6,651
Total 1,30,956 1,37,022

* Includes salary cosl of Rs, 533 Lakhs
# Includes borrowing cost of Rs 9,562 Lakhs (31sl March 2019 Rs 11,576 Lakhs)

Note 5: INVESTMENT PROPERTY

31 March 2020

31 March 2019

Gross carrying amount
Opening gross carrying amount
Reclassified from property, planl and equipment

511
3,096
3,607

511

511

Closing gross carrying amount

Accumulated depreciation
Opening accumulated depreciation - -
Depreciation charge . -
Closing accumulated depreciation

Net carrying amount

i) Fair value
[ |

|Investment property |

a) Disclosures relating to fair valuation of investment property
Fair value of lhe above invesiment property is Rs. 9,484 Lakhs (31 March 2019: Rs. 1,154 Lakhs) based on external valuation

3,607 511

31 March 2018 |
1154 |

31 March 2020 |
9484 |

Fair value Hierarchy

The fair values of investment properties have been determined by an external, independent properly valuer, having appropriale recognised professional qualifications and
relevant experience in lhe category of the land parcel being valued The fair value measurement for the investment property has been categorised as a Level 3 fair value based
on the inputs to the valuation techniques used. The investment property constilute of land parcels at Panchagini, Khamgaon, Solapur, Nashik and vacant land at Yerwada,
Pune

Description of valuation technique used

The Group obtains independent valuations of its investment property after every lthree years as per requirement of Ind AS 40 The fair value of the investmenl properly has been
derived using the Direct Comparison Method The direct comparison approach involves a comparison of the investment properly lo similar properties that have aclually been
sold in arms-length transaction or are offered for sale in the same region. This approach demonstrates whal buyers have historically been willing to pay (and sellers willing to
accept) for similar properties in an open and competitive markel, and is particularly useful in estimating lhe vajue of the land and propertiss that are {ypically traded on a unit
basis This approach leads to a reasonable estimation of the prevailing price. Given that the comparable instances are localed in close proximity to the investment property;
these instances have been assessed for lheir locational comparative advantages and disadvantages while arriving at the indicative price assessment for investment property

b) The Group has not earned any rental income on the above properties

Note 5(b): GOODWILL ON CONSOLIDATION

31 March 2020 31 March 2019
Opening balance 2,632 2,666
Goodwill on acquisition of Mahadhan Farm Technoiogies Private Limited 1,541 .
Adjustment for foreign exchange (Platinum blasting services ply limited) (80) (34)
Total 4,093 2,632
Note 6: OTHER INTANGIBLE ASSETS
Computer Software echnicatiron License Fees Total

How/Engineering fees
Cost as on 1 April 2018 727 332 137 2376
Additions during Lhe year 156 . 9 165
Gross carrying amount as on 31 March 2019 883 332 1,326 2,541
Additions during the year 1,480 - 316 1,796
Disposals/ Adjustments (37) (4) - (41)
Gross carrying amount as on 31 March 2020 2,326 328 1,642 4,296
Accumulated Amortisation
|Opening as on 1 April 2018 174 96 784 1,054
Amaortisation charge for the year 107 32 484 623
Closing accumulated amortisation as at 31 March 2019 281 128 1,268 1,677
Amartisation charge for the year 602 34 100 736
Disposals (4) - - (4)
Closing accumulated amortisation as at 31 March 2020 879 162 1,368 2,409
Net Block as at 31 March 2019 602 204 58 8964
Net Block as at 31 March 2020 1,447 166 274 1,887

111



Deepak Fertilisers and Petrochemicals Corporation Limited

Noles to the consolidaled financial statements for the year ended 31 March 2020
{All amounts in ¥ Lakhs unless otherwise stated)

Note 7: INVESTMENT IN EQUITY ACCOUNTED INVESTEES

31 March 2020 31 March 2018
Investments in equity shares (unquoted) of Associates (fuily paid up)
49,994 (31 March 2019: 49,994) equity shares of Ishanya Really Corporation Limited 5 5
of Rs 10 each
74,995 (31 March 2019: 49,894) equily shares of Ishanya Brand Services Limited of - 5
Rs 10 each*
4,000 (31 March 2019: 4,000) equily shares of Mumbai Modern Terminal Market 0 Q)
Complex Privale Limited of Rs 10 each #
Total {(equity instruments) ) 10
*wilh effect from 23rd March 2020 Ishanya Brand Services Limiled is a subsidiary
# less than Rs. 50,000/-
Note 8 : INVESTMENTS

31 March 2020 31 March 2019
Investments in equity shares of {quoted) (fully paid up)
4,715 (31 March 2019: 4,715) Equity shares of Punjab National Bank Limited of Rs. 2/ 3 3
each fully paid up
Investments in equity shares of (unquoted) (fully paid up)
88,448 (31 March 2019: 88,448) equity shares of Deepak Inlernational Limited of AUD 69 69
1 each
Total 72 72
Aggregate amount of quoled investments and market value thereof 3 3
Aggreqate amount of unquoted investments 69 69
Note 9 : INVESTMENT IN ASSOCIATE (HELD-FOR-SALE)

31 March 2020 31 March 2019
Investment in equity shares (unquoted) of Associates (fully paid up) carried at
lower of cost or net realisable value
12,70,341 (31 March 2019: 50,81,363) equily shares of Desai Fruit and Vegetables 149 614
Private Limited of Rs 10 each
Total 149 614

The Company has signed Share purchase agreement wilh Contract Farming India A G (CF1) on 6 April 2019 to sell shares at Rs. 74 per

share for a total consideration of Rs 3,760 Lakhs

During the year, the Company has transferred 38,11,022 shares to Contract Farming India A G. {(CFl) at consideration of Rs 74 per

share for total consideration of Rs. 2,820 Lakhs

Note 10: CURRENT INVESTMENTS

31 March 2020

31 March 2019

Quoted

Investment in Government Securilies (carried at fair value through OCI ) - 291
Unquoted

Investment in mutual funds (carned at fair value through profit and loss) 1,011 24253
Total 1,011 24,544

Note 11: TRADE RECEIVABLES

31 March 2020

31 March 2019

Trade Recevables

Unsecurad, considered good 1,27,580 1,39,626
Unsecured, credit Impaired 2,310 1,509
Less: Impai loss allowance (2.310] (1,508
Total 1,27,580 1,:19,@

Movement in allowance for expected credit loss:

31 March 2020

31 March 2019

Balance al beginning of the year 1,509 1,344
Add Allowance for expected credit loss 1,192 175
Less Reversed / utilized during the year (391) 10;
Balance as at the end of the year 2,310 1‘@

Trade receivables have been offered as security against the working capital facilities provided by the banks (Refer note 22)

Note 12: LOANS

31 March 2020 31 March 2019
Current Non Current Current Non Current

Unsecured, considered good

Loan to employees 98 34 -

Other loans 20 - 95 45
Unsecured and considered doubtful

Other loans 26 60

Less: Provision for doubtful loans (26) - (60) 3
Total 118 - 129 45
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Deepak Fertilisers and Petrochemicals Corporation Limited

Notes to the consolidated financial statements for the year ended 31 March 2020

(All amounts in ¥ Lakhs unless otherwise stated)

Note 13: CASH & CASH EQUIVALENTS

31 March 2020 31 March 2018

Balances with banks

- in current accounls 12,415 6,778

- in EEFC accounls 12 49
Deposits with original maturily uplo three months 3,316 652
Cash on hand 14 12
C as in hand - 1,483
Total 15757 8,874 |

Note 14: OTHER BANK BALANCES

31 March 2020

31 March 2019

Earmarked balances with banks

Unclaimed dividend 767 800
its with malurily upto 12 maonths from the dale 8402 1.9&

10,168 2,749
Note 15: OTHER FINANCIAL ASSETS

31 March 2020 31 March 2019

Current Non Current Current Non Current

{i) Derivatives not designated as hedges
Foreign-exchange forward contracts 29 - &
Foreign currency oplions 2,016 - 8 -
(ii) Others
Interesl receivable 406 - 766 -
Deposil with banks with malurity after 12 months from the reporling date - 76 - 76
Securily deposits 26 3,140 2,966
Amount paid under protest for claims from supplier* - 1,507 - -
Others 50 7 210 61
Total 2,527 4,730 984 3,103

* Included in supplier claim (Refer nole 42)

Note 16: OTHER NON-CURRENT ASSETS

31 March 2020

31 March 2019

Capital advances 7.202 31,876
Balance with government authorities 21,707 8,764
Prepaid Expenses 15 40
Total 28,924 40,680
Note 17: INVENTORIES
31 March 2020 31 March 2019

Raw materials ({includes Rs 6,094 Lakhs in lransil) (31 March 2019 Rs. 1,948 Lakhs)) 22,861 25,895
Finished goods 21,8650 29,842
Slock-in-lrade ((includes Rs. Nil in transil) (31 March 2019 Rs 1,741 Lakhs)) 7,739 13,564
Slores and spares ((includes Rs.16 Lakhs in transit) (31 March 2019 Rs. 178 Lakhs)) 14,224 11,585
Packing material 1.885 1,94
Total 68,369 82,790

Inventories have been offered as security against the working capital facilities provided by the banks {Refer note 22)

Note 18: OTHER CURRENT ASSETS

31 March 2020

31 March 2019

Advances for supply of goods and services 1,696 4,159
Balances with government authorities 10,467 25110
Prapaid expenses 2,582 2,041
Qther receivables 128 1.876
Total 14,873 33,188

Note 19: SHARE CAPITAL

31 March 2020

31 March 2019

Authorised
13,50,50,000 equity shares of Rs 10/- each
(31 March 2019: 13,50,50,000 equily shares of Rs 10/- each)

Issued, subscribed and fully paid-up share capital
B8,92,84,425 equity shares of Rs. 10/- each
(31 March 2019: 8,82,04,943 equity shares of Rs 10/- each)

Fully paid-up share capital as at year end

13,505 13,505

13,505 13,505
8,928 8,820
8,928 8,820
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Deepak Fertilisers and Petrochemicais Corporation Limited
Notes to the consolidated financial statements for the year ended 31 March 2020
(All amounts in ¥ Lakhs unless olherwise stated)

(i} R iliation of the number of Equity Shares
31 March 2020 31 March 2019
Equity Shares No of Shares Amount No of Shares Amount
Balance as at the beginning and at the end of the year 8,82,04,943 8,820 8,82,04,943 8,820
Add: Issued during the year (Refer note 20(c)) 10,79,482 108 - .
8,92,84,425 8,928 8,82,04,943 8,820

Terms and rights attached to equity shares

The Company has only one class of equity shares having at par value of Rs. 10 per share. Holder of each equity share is entilled to one vole per share

The Company declares and pays dividend in indian Rupees except in the case of overseas shareholders where dividend is paid in respective foreign currencies considering
foreign exchange rale applied at the date of remittance The dividend proposed by the Board of Directors is subjecl to lhe approval of shareholders in the Annual General

Meeting

In the event of liquidation of the Company the holders of equity share will be entilled lo receive remaining assets of the Company, after distribution of all preferential amounts in
proportion lo their shareholding. The distribution will be in proportion to the numbers of equity shares held by the shareholders

(ii) Details of sharaholders holding more than §% shares in the company
31 March 2020 31 March 2019
Number of shares % Holding Number of % Holding
shares
Nova Synthetic Limited 4.27,06,848 47 83% 4.27.06.848 48 42%

Note 20: OTHER EQUITY
{ii) Nature and purpose of other equity

(a) Securities premium: Amount received in excess of face value of the equity shares is recognized in Securities Premium_ The reserve is eligible for utilisation in accordance

with the provisions of the 2013 Act

(b) Capital redemption reserve: The Group had issued redeemable preference shares and as per lhe provisions of the Act where preference shares are redeemed out of
divisible profits, an amounl equal lo the nominal value of shares so redeemed must be transferred to capital redemption reserve, out of divisible profits

(c) Share Warrants : During the year, the Parent Company has issued 64,76,893 converlible warrants at an issue price of Rs. 308 per warrant each to a promoter group
company. These warranls are convertible into equal number of fully paid equity shares of Rs, 10 each upon exercise of the option of conversion of warrants hetd by the holders

within a period of 18 months from the date of allotment of warrants Out of 64,76,893 warrants issued, 10,79,482 are converted in equity shares during the year

(d) Equity portion of non-current borrowings (FCCB): During the year, the Holding Company has received tranche 1 subscription amount $15,000,000 during this financial
year, Foreign Currency Converlible Bonds ("FCCBs") issued by the Holding Company to Inlernational Finance Corporations (“IFC") have been bifurcated into equity and liabillty

components as per the principles of the Indian Accounting Standards

(e) General reserve: This represents appropriation of profits by the Group to General Reserve and is available for dislribution of dividend

{f) Retained earnings: Retained earnings are the profits that the Group has earned till date, less any lransfers to general reserve, dividends or other distributions paid to

shareholders

After the reporting dale, the following dividend (excluding dividend distribution lax) was proposed by the Directors subject to the approval at the Annual General Meeting; the
dividends have not been recognised as a liabilily Dividends would altract dividend dislribution tax when declared or paid

[

[ 31March 2020

|31 march 2019 |

Rs 3 per equity share (31 March 2019 Rs 3 per equity share)

2679 |

2646 |

(f) Other comprehensive income : This represents equily instruments carried at fair value through OC| and remeasurement of employee benefils (gratuity & post retirement

benefit)
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Notes to lhe consolidaled financial statements for the year ended 31 March 2020
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Note 21: NON-CURRENT BORROWINGS

Terms of repayment | Coupon/ Interest rate | 31 March 2020 31 March 2019
Secured - at amortized cost
Term loans
(i) State Bank of India (refer note 1) Repayable in 28/10.25% per annum 25405 32,111
quarterly  instalments
starting from Jun 2017
(i} Export Imporl Bank Of India (Loan 1) (refer note 1) onwards 9 60% to 9 80% per 5716 7,144
annum
(iii) Export Import Bank Of India (Loan 2) (refer note 2) Repayable in 28|955% to 975% per| 28,662 28,767
quarterly  instalments|annum
starting from Jun 2020
onwards
(iv) Bank of Baroda (refer nole 3) Repayable in quarterly|10 27% per annum 66,735 74,733
instalment starting from
March 2023
(iv) Export Import Bank Of India (Loan 3) (refer note 3) Repayable in quarterly|9 97% per annum 18,346 ]
instalment starting from
March 2023
(v) Bank of Baroda (refer note 4) Repayable in quarterly |9 05% to 9 40% per 19,350 18,122
instalments starting annum
from June 2021 and
end date of 31 March
2028
(vi) Export Import Bank Of India (Loan 4) (refer note 4) Repayable in quarterly |9 35% to 9 55% per 22,186 21,991
instalments starting annum
from June 2021 and
end date of 31 March
2028
(vii) Bank of Baroda (refer note 5) Repayable in quarterly |9.85% per annum 9,904 :
instalments starting
from October 2020 and
end date of April 2022
(ix) Term Loan - State Bank of India, Sydney (refer note 6) Repayable from|4 55% per annum 4,605 2,752
calendar year 2018 to
2022
Unsecured
(iv) Foreign currency convertible bonds - International Finance Corporation (IFC), 5% simple interest per 9,312
USA (refer note 7) annum and 1.75%
compound interest per
annum
(iv) Compulsory convertible debentures - International Finance Corporation (IFC), 8% inlerest per annum 10,638 -
USA (refer note 8) {IRR - 15 25%)
Total 2,20,859 1,85.620
Less: Current maturities of long-term debt {(included in note 23) 12,434 8,528
Total 2,08,425 1,77,092

1) The term loans from State Bank of India and Export Import Bank of India (Loan 1) have been availed for financing NPK projecl. The term loans are secured by pari passu first
charge to be created on the entire properly, plant and equipmenl pertaining to Nitro phosphate plant (NPK project), being all present and future immovable and movable
properly, plant and equipment pertaining to NPK project from Plol K1 to Plot K5, MIDC Induslrial Area, Taloja, Disl. Raigad

2) The term loan from Export Import Bank of India {(Loan 2) is secured by hypothecation of movable property, plant and equipment i.e Plant and machinery located at Plot no 7
Haryana Industrial development corporation Panipat and original litle deeds of Panipat land given to Export imporl Bank of India. Further term loan is secured by pari passu
charge to be crealed on the properly, plant and equipment located at Plot K7, K8 MIDC Taloja

3) The term loan from Bank of Baroda and Export Import Bank of India (Loan 3) has been availed for financing of Ammonia Project at Taloja. The term loan is secured by - first
charge by way of hypolhecalion in favour of lenders’ of all borrowers movable assets, immovable properties, and all the intangible assets in relation to the project, bolh present
and future

4) The term loans from Bank of Baroda (Dahej) and Export Import Bank of India (Dahej) have been availed for financing of Nitric Acid project at Dahej. The lerm loans are
secured by pari passu charge on lhe land & building and hypolhecation of all the present & future immovable property, plant and equipment and inlangible assets perlaining to
Nitric Acid project at Dahej

5) The term loan has been availed to shore up the net working capital of the Group The term loan is secured by exclusive charge on the immovable property silualed al

Yerwada Pune belonging to joint operation, M/s Yerrowda Investments Limited (YIL) Corporate Guaranlee of M/s Yerrowda Investments Limited (YiL) to the extent of the value
of Immovable properly is offered lo Bank of Baroda

6) The lerm loan availed from State Bank of India, Sydney is secured by pari passu first charge on the movabie and immovable property, plant and equipment of lhe subsidiary
second charge on current assets of subsidiary. This loan is in foreign currency
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Notes to the consolidated financial statements for the year ended 31 March 2020
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7) The FCCB'’s will be pari-passu with the senior unsecured creditors of the Holding Company, The Holding Company has received tranche 1 subscription amount $15,000,000
during this financial year. Foreign Currency Convertible Bonds ("FCCBs") issued by the Holding Company to International Finance Corporations (“IFC") have been bifurcated into
equity and liability components as per the principles of the Indian Accounting Standards. The financial liability component has been measured at amortized cost in the financial
statements as per Ind AS 109, Financial instruments. The FCCBs are converlible into equity shares of the Holding Company at a predetermined price of INR 250 per share at the
option of IFC and carry several rights and obligations including adherence to specific financial covenants. The shares issued upon conversion of the FCCB's will rank paripassu in
all respects with the existing shares of the Holding Company. In the event of non-conversion till the end of the stipulated period, the amount raised through the issue of FCCBs is
repayable in full to IFC. The FCCBs carry a coupon rate of 5% simpte interest p.a., payable semi annually and 1.75% compound interest p.a., payable on redemption

8) The Subsidiary Company (Smartchem technologies limited) has received tranche 1 subscription amount of INR 1,050,000,000 during this financial year. Compulsory Convertible
Debentures (“CCD's") issued by the Subsidiary Company to Intemational Finance Corporations ("IFC") have been shown as liability as per the principles of the Indian Accounting
Standards. The financial liability component has been measured at amortized cost in the financial statements as per Ind AS 108, Financial Instruments. IFC have the right to
voluntary convert the CCD's, Also, the IFC CCDs shall compulsorily convert inlo common equity shares at the end of 10 years from the date of investment, IFC shall be entilled to
receive such number of common equity shares as per conversion formula, the fair value of which will provide IFC with an IRR of [15] % on its investment, the IFC investment carry
several rights and obligations including adherence to specific financial covenants. The shares issued upon conversion of the CCD's will rank paripassu in all respects wilh the
existing shares of the Subsidiary Company.The CCD's carry a coupon rate of 8% simple interest p.a., payable semi annually and XIRR of 15.25%
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Note 22: CURRENT BORROWINGS

31 March 2020 31 March 2019

Loans repayable on demand - al amortized cost
Secured

-Buyer's credit - 1,609

-Short term loan 70,255 1,10,816

-Cash credit facililies 1,410 4,793

-Bill discounting - 373
Unsecured

-From relaled parties 265 =
Total 71,930 1,17,591
RECONCILIATION OF BORROWINGS

31 March 2020 31 March 2019
Non-current borrowings 2,20,859 1,85,620
Current borrowings 71,930 1,17.591
2,92,789 3,03,211

Equity portion of non-current borrowings (1,286) -
Deferred tax on equity portion of non-current borrowings (432)
Unrealized forex Loss 481 -
Interest accrued on Compulsory convertible debentures 138 -
Proceeds from borrowings 3,569,253 1,56,968
Repayment of borrowings (3.68.576 (2.06,966)
Movement of borrowings (net) {10.422) (49,998)

i) Buyer's credits are generally due within 180 days and carry variable rate of interest (Average Interest rate for the year was NIL (31 March 2019 - 3 46 %) and are secured by

a first charge by way of hypothecation of stocks of raw materials, finished goods, consumable stores and book debts

ii) Short term loan from bank is repayable on demand, carries average inlerest rate of 9.19 % (31 March 2019 - 8.93%) and is secured by a first charge by way of hypothecation

of slock of raw materials, finished goods and consumable stores and book debts

iii) Cash credit is repayable on demand and carries variable rate of interest Average interest rate for the year is 950 % (31 March 2019 - 8.88%) Cash credit facilities
sanctioned by banks including working capital demand loans are secured by a first charge by way of hypothecation of stocks of raw malerials, finished goods, consumable

stores and book debts

iv) Debtors bill discounting is availed at interest rates ranging between NIL (31 March 2019 - 8 50% to 14.00%) and is secured by hypothecation of debtors and slocks

v) Commercial paper borrowings carries variable interest rate Average rale for the year is NIL ( 31 March 2019 - 7 94%)

vi) Unsecured loan is availed from related party Deepak Agro Solutions Lld and is repayable on demand

Note 23: OTHER FINANCIAL LIABILITIES

31 March 2020 31 March 2019
Non-current
Derivative not designated as hedge 170 -
| Total 170 -
Current
Current maturities of non-current borrowings 12,434 8,628
Interest accrued 2,004 879
Security deposits 5872 5,308
Capital credilors 8,141 17,506
Due to related parties 19 -
Derivalive not designated as hedge - -
Foreign-exchange forward contracts payables(net) 22 1,356
Salary payables 3,978 2,183
Others 1,252 226
Total 33,722 35,986

Note 24: PROVISIONS

31 March 2020

31 March 2019

The site restoration expense and decommissioning charges outflow is expected to be within a period of one to five years from date of balance sheet |
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Current Non - Current Current Non - Current

Provision for employee benefits

Gratuity 1,017 3,200 858 2,219
Compensated absences 986 2,028 760 1,869
Defined pension benefits 242 32 138 89
Total {A) 2,245 5,260 1,756 4,177
Provision for tax contingencies (refer noie below) 5176 - 5,176 -
Provision for site restoration (refer note below) - 427 - 454
Total {(B) 5,176 427 5,176 454
Total (A+B) 7421 5,687 6,932 4,631
Movement in Provisions for tax contingencies

As at 1 April 2018 5,854

Additional provisions recognised .

Excess amounts reversed (678)

As at 1 April 2019 5176

Additional provisions recognised -

Excess amounts reversed -

As at 31 March 2020 5178

The provision is mainly on account of entry lax and MVAT appiicable on purchase of natural gas

|Ma\rument in provision for site restoration

As at 1 April 2018 373

Additional provisions recognised 81

As at 1 April 2019 454

Additional provisions recognised 41

Unused amounts reversed (68)}
[As at 31 March 2020 427
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(A) Defined Contribution Plans

The Group has certain defined contribution plans such as provident fund, employee stale insurance, employee pension scheme, employee superannuation fund wherein
specified percentage is contributed lo them, During the year, the Group has contributed following amounts to:

Parliculars 31 March 2020 31 March 2019

Empl s contribution to provident fund 773 690
Employer's conlribution to employee's pension scheme 233 235
Employer's contribution to superannuation fund 1,057 554
|Employer's contribution to employee state insurance 8 13

(B) Defined Benefit Plans
i. Gratuity

In accordance with Ind AS 19 "Employee Benefits”, an actuarial valuation has been carried out in respect of graluity. The discount rate assumed is 6 40% p.a (31 March 2019:
7.50% p.a ) which is delermined by reference to market yield al the Balance Sheet date on Gavernment bonds. The retirement age has been considered at 60 years (31 March
2019: 60 years) and mortality table is as per IALM (2012-14) (31 March 2019: IALM (2012-14))

The estimates of future salary increases, considered in actuarial valuation is 8% p a (31 March 2019: 6% p a ), taking into account inflation, seniority, promotion and olher
relevant factors, such as supply and demand in the employment market

The plan assets are maintained with Life Insurance Corporation of India and India First Life Insurance in respecl of gratuily scheme of the Group. The details of investment
maintained by Life Insurance Corporation are nol available wilh the Company, hence not disclosed The expected rate of return on plan assets is 7 50% p a (31 March 2019:

7.50% p.a)

Reconciliation of opening and closing balances of the present value of the defined benefit obligation:

lllarﬁculars 31 March 2020 31 March 2019

Present value of obligation at the beginning of the year 7.309 3

Currenl service cost 528 515
Interest cost 521 449
Actuanal loss 1,154 612
Benefits paid (718) (666)
Present value of obligation at the end of the year 8,796 7,308

Reconciliation of the present value of defined benefit obligation and the fair value of the plan assets:

[Par 31 March 2020 31 March 2019
Present value of obligation at he end of the year 8,796 ,308
Fair value of plan assets at the end of the year 4,579 4,232
Net liabilities recognised in the balance sheet 4217 3,077

Fair value of Plan assets :

|Particulars 31 March 2020 31 March 2019
Plan assets al the beginning of the year 4,232 3,820
Interesl income 33 -
Expected return on plan assets 274 229
Contribution by employer 669 684
Actual benefits paid (685) (501)
Actuarial gain 56 -
Plan assels at the end of the year 4.579 4,232

Expense recognised in the Statement of Profit and Loss under employee benefits expense:

Particulars 31 March 2020 31 March 2019

Currant sarvice cost 528 515
Interest cost 489 449
Expanse recognised in the Statement of Profit and Loss 1.017 964

Amount recognised in the other comprehensive income:

Particulars 31 March 2020 31 March 2019
Actuarial loss on defined benefit obligation 1.154 612
Actuarial (gain)/loss on plan assets (47) 62
Amount recognised in the Other Comprehansive Income 1,107 674
Remeasurements for the year (Actuarial {Gain) / Loss)

Particul 31 March 2020 31 March 2019
Experience Loss on plan liabilities 231 167
Demographic Loss on plan liabilities 74 195
Financial Loss on plan liabilities 848 252
Experience (Gain) / Loss on plan assets (47) 62

Categories of the fair value of total plan assets:

[Particulars

31 March 2020

31 March 2019

Funds managed by insurer

4,579

4,232
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Sensitivity analysis :

Particulars 31 March 2020 31 March 2020
Assumptlions Discount rale Future salary inc

Sensitivity level 1.00% increase 1.00% deacrease 1.00% increase  [1.00% decrease
Impaci on defined benefit abligation (decr ) (343) 372 283 | (266)]

31 March 2019

31 March 2018

Assumplions
Sansitivity level

Discount rate Future salary increase
1.00% increase |1.DO% decrease 1.00% increase !1 00% decrease
Impaci on defined benefit (308)] 334 268 | (252)

The sensitivity analysis above have been determined based on reasonably possible changes of the respective assumptions occurring at the end of the year and may not be
representative of lhe actual change It is based on a change in the key assumplion while holding all other assumptions constant

Maturity profile of defined benefit obligation (Gratuity) is as follows:

Particulars 31 March 2020 31 March 2018

Within the next 12 months (next annual reporting period) 2,538 1,459
Later than 1 year and not later than 5 years 5155 4,943
Later than 5 year and not later than 9 years 5,349 5,047
Total expected payments 13,043 11,449

ii. Defined pension benefits

The Group has a Post Retirement Benefit plan, which is a defined benefit retirement plan, according lo which executives superannuating from the service afler ten years of
service are eligible for cerlain benefits like medical, fuel expenses, lelephone reimbursement, club membership etc. for specified number of years The liability is provided for

an the basis of an independent actuarial valuation

In accordance with Ind AS 19 "Employee Benefits”, an acluarial valuation has been carried out in respect of post retirement benefits The discount rate assumed is 6 40% p.a
(31 March 2019: 7.50% p a ) which is delermined by reference to market yield at the Balance Sheet dale on Government bonds The retirement age has been considered at 60
years (31 March 2019: 60 years) and mortality table is as per IALM (2012-14) (31 March 2019: IALM (2012-14))

Recongiliation of opening and closing balances of the present value of the defined benefit obligation:

Particulars 31 March 2020 31 March 2018
Presant valua of obligation at the beginning of the year 228 288
Current service cost 57 90
Inlerest cost 15 21
Actuarial loss ' 13 (154)
Banefits paid (39) (17)
|Prasant value of obligation at the end of the year 274 228
Expense recognised in the Statement of Profit and Loss under employee benefits expense:
[Particul 31 March 2020 31 March 2018
Currant service cost 57 90
Interest cost 15 21
|Expense recognised in the Statement of Profit and Loss 72 111
Amount recognised in the other comprehensive income:
Particulars 31 March 2020 31 March 2019
Remeasuraments Caost / {Credit ) 14 (154)
Amount recognised in the Other Comprehensive Incoma 14 (154)
Sensitivity analysis :
Particulars 31 March 2020 31 March 2018
Assumptions Di t rate Di t rate
Sensitivity level 1.00% increase 11.00% decrease 1.00% increase  [1.00% decrease
Impact on defined benefit (58)] 79 (48] B5
Note 25: TRADE PAYABLES
31 March 2020 31 March 2019
Trade payables
(a) total outstanding dues of micro and small enterprises 762 307
(b) total outstanding dues of creditors other than micro and small enterprises 1,28.687 1,48.092
Total 1,29,449 1,48,389
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Tha amount of principal and Interest outstanding during the year of micre and small arerprise is given below

31 March 2020 31 March 2019
The principal amount and Lhe inlerest due hereon remaining unpaid to any supplier as
at lhe end of each accounting year
- Principal amount outstanding (whether due or not) to micro and small enterprises 762 307
- Interest due thereon 7 4
The amount of interest paid by the Group in terms of section 16 of the MSMED Act, -
2006 along wilh the amounts of the payment made to the supplier beyond the
appointed day during each accounting year
The amount of payment made to the supplier beyond the appointed day during the 2,441 1,843
year
Amounl of interest due and payable on delayed payments 53 38
Amount of interest accrued and remaining unpaid as al year end a8 38
The amount of furiher inlerest remaining due and payable even in the succeeding year - -

Details of Micro and Small Enterprises as define under MSMED ACT, 2006

To comply with the requirement of The Micro, Small And Medium Enterprises Development Act, 2006, the Group requested ils suppliers to confirm whether they are covered
as Micro, Small or Medium enterprise as is defined in the said Act Based on lhe communications received from such suppliers confirming lheir coverage as such enterprise,
the Group has recognised them for the necessary treatment as provided under lhe Act, from the date of receipt of such confirmations

Nota 26: DEFERRED TAX ASSETS (NET)

[The balance compnses lemporary differences alinbutable lo: 31 March 2020 31 March 2019
(a) Deferred tax assels (58,954) (59,103)
b) Deferred tax lisbilies 54,365 51,750
Net deferred tax assets (4,589 {7,353))
Movements during the year ended 31 March 2020:
1 April 2019 Credit/(charge) in lne | Credit/(charge) in | 31 March 2020
slalement of Profit and (the Other
Loss Comprehensive
Income
Property, plant and equipment, inveslment properly and intangibles assets 51,750 2,615 = 54,365
Financial assets at fair value through profit or loss (308) (26) (334) (668)
Expenses allowable in the year of payment (section 43B of Income Tax Acl 1961) (2.221) (79} - (2,300)
MAT credit (4,979) 1,653 - (3,426)
Unabsorbed depreciation loss (30,505) (2,249) (32,754)
Deferred tax on consolidation adjustment (20,728) 1,644 (19,084)
Others (362) {360) = (722)
Net deferred tax assets (7,353) 3,098 {334) {4,589)
Movements dunng lhe year ended 31 March 2019:
1 April 2018 Credit/(charge) in the | Credil/(charge) in | 31 March 2018
statement of Profit and |the Other
Loss Comprehensive
Income

Property, plant and eguipment, investment properly and intangibles assets 47,717 4,033 - 51,750
Financial assets at fair value through profit or loss (100) (8) (200) {308)
Expenses allowable in the year of paymenl (seclion 43B of Income Tax Act 1961) (2,711) 490 - (2,221)
MAT credit (4,392) (587) - (4,979)
Unabsorbed depreciation loss (26,936) (3,569) - (30,505)
Deferred tax on consolidation adjustment (22,650) 1,922 - (20,728)
QOthers (362) = - (362)
Net deferred tax assels {9,434) 2,281 (200} (7.353)

Note 27: OTHER CURRENT LIABILITIES

31 March 2020

31 March 2018

Advances {rom customers 1,582 821
Unclaimed dividend (#) 767 800
Statulary dues payable 2,113 4,413
Other pay 14 262
Total 4,476 6,296

(#) Rs 90 Lakhs (31 March 2019 Rs 71 Lakhs) transferred to the Investor Education and Protection Fund during the year There has been no delay in transferring amounts,
required to be transferred, to the Investor Education and Protection Fund by the Company except for Rs. 0.37 Lakhs (31 March 20192 Rs 0 37 Lakhs), wherein legal dispules

with regards to ownership have remained unresolved
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Note 28: REVENUE FROM OPERATIONS

31 March 2020

31 March 2019

Sale of products
- Finished goods 3,84,753 4,07,552
- Traded goods 81,387 2,64,201
Power generated from windmills 745 818
Revenue from realty operation 1,396 971
Other operating revenues 257 664
Total 4,68,538 6,74,206

Contracts with customers

Particulars 31 March 2020 31 March 2019
Revenue recognised from contracts with customers 468,538 6,74,206
Disaggregation of revenue
Based on type of goods
Sale of finished goods -
(i) Sale of chemicals 2,26,200 2,54,647
(i) Sale of fertilisers 1,58,553 1,562,905
Sale of traded goods -
(i) Industrial Chemicals 48,155 1,88,642
(ii) Fertilisers 32,467 74,375
(iii) Value added real estate (VARE) - Sale of furniture 765 1,184
- Revenue from power generated from windmills 745 818
- Income from realty operation 1,396 971
- Other operating revenues 257 664
Impairment losses recognised on receivables or contract assets 2,310 1,509
arising from an entity's contracts with customers as at 31 March
2019
Details of contract balances:

. Year ended Year ended
Faricie 31 March 2020 31 March 2019
Opening balance of receivables 1,39,626 1,96,537
Closing balance of receivables 1,27,580 1,39,626
Significant changes in the contract liability balances during the year ended are as follows:

. Year ended Year ended
[ amgting 31 March 2020 31 March 2019
Contract liabilities at the beginning of the year 821 2,896
Revenue recognised that was inciuded in the contract liability

P 821 2,896
balance at the beginning of the year
Increase due to cash received, excluding amounts recognised as
; 1,582 821
revenue during the year
Contract liabilities at the end of the year 1,682 821

There is no significant change in the contract asset and contract liabilities

Performance obligations

The Group satisfies its performance obligations pertaining to the sale of products at point in time when the control of
goods is actually transferred to the customers. No significant judgment is involved in evaluating when a customer
obtains control of promised goods. The contract is a fixed price contract subject to refund due to shortages and
discounts during the mode of transportation and do not contain any financing component. The payment is generally

due within 30-90 days

The Group is obliged for refunds due to shortages and discounts. There are no other significant obligations attached

in the contract with customer

Transaction price

There is no remaining performance obligation for any contract for which revenue has been recognised till period
end. Further, the Group has not applied the practical expedient as specified in para 121 of ind AS 115 as the Group
do not have any performance obligations that has an original expected duration of one year or less or any revenue
stream in which consideration from a customer corresponds directly with the value to the customer of the entity's

performance completed to date
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Determining the timing of satisfaction of performance obligations

There is no significant judgements involved in ascertaining the timing of satisfaction of performance obligations, in
evaluating when a customer obtains control of promised goods, transaction price and allocation of it to the

performance obligations.

Determining the transaction price and the amounts allocated to performance obligations

The transaction price ascertained for the only performance obligation of the Group (i.e. Sale of goods) is agreed in
the contract with the customer. There is no variable consideration involved in the transaction price except for refund

due to shortages and discounts which is adjusted with revenue

Reconciliation of contract price with revenue recognised in statement of profit and loss:

Particulars 31 March 2020 31 March 2019
Contract price 497,709 7,00,259
Less:

Amount recognised as Discounts / shortages 29171 26,053
Revenue recognised in statement of profit and loss 4,68,538 6,74,206

Cost to obtain contract or fulfil a contract

There is no cost incurred for obtaining or fulfilling a contract and there is no closing assets recognised from the

costs incurred to obtain or fulfil a contract with a customer.

Note 29: OTHER INCOME

31 March 2020

31 March 2019

Dividend income from Mutual Fund - 122
Interest income 1,048 970
Fair value gain on financial assets mandatorily measured at fair - 145
value through profit or loss

Net gain on sale of investments # 2,907 2,121
Gain on on disposal of property, plant and equipment # 3,566 .
Other non-operating income 2,024 2,072
Total 9,545 5,430

# Other income includes profit on sale of plot of industrial leasehoid land at Dahej, Gujarat as part of the strategy to
divest non-core assets amounting to Rs. 3,544 lakhs and profit on sale of investment in an associate amounting to

Rs. 2,372 lakhs.

Note 30: COST OF MATERIALS CONSUMED

31 March 2020

31 March 2019

Raw materials as at the beginning of the year 25,895 25,895
Add: Purchases during the year 2,658,436 2,83,536
Less: Raw material as at the end of the year 22,861 25,895
Total 2,61,470 2,83,536

Note 31: PURCHASE OF STOCK-IN-TRADE

31 March 2020

31 March 2019

Purchases of stock-in- trade

55,471

2,51,930

Total

55,471

251,930

Note 32: CHANGES IN INVENTORIES OF STOCK-IN-TRADE AND

FINISHED GOODS

31 March 2020

31 March 2019

Opening balance

Finished goods 29,842 16,356
Stock-in-trade 13,564 20,647
Total opening balance 43,406 37,003
Closing balance

Finished goods 21,650 29,842
Stock-in-trade 7,739 13,564
Total closing balance 29,389 43,406
(Increase)/ decrease in excise duty on stock of finished goods 14,017 (6,403)
Cost of Trial Run - -
Total changes in inventories of stock-in-trade and finished goods 14,017 (6,403)
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lNote 33: EMPLOYEE BENEFITS EXPENSES

31 March 2020

31 March 2019

Total

Salaries, wages and bonus * # 26,473 24,151
Contribution to provident fund & other funds 3,092 2,476
Staff welfare expenses 1,052 1,139

30,617 27,766

(#) Salary of Rs. 163 Lakhs (31 March 2019: Rs. Nil) capitalised in property, plant and equipment during the year.

Note 34: FINANCE COSTS
e

31 March 2020

31 March 2019

Interest and finance charges * # 33,967 34,509
Less: Interest capitalised (9,674) (11,676)
Total 24,293 22,933

(*) Includes exchange differences to the extent considered as an adjustment to borrowing cost Rs. Nil (31 March

2019 Rs 792 Lakhs).

Note 35: DEPRECIATION AND AMORTISATION EXPENSE

31 March 2020

31 March 2019

Depreciation on property, plant and equipment 18,891 16,523
Amortisation on right of use asset 1,725 -

Amortisation on intangible assets 737 623
| Total 21,353 17,146

123




Deepak Fertilisers and Petrochemicals Corporation Limited

Notes to the consolidated financial statements for the year ended 31 March 2020

(All amounts in ¥ Lakhs unless otherwise stated)
Note 36: OTHER EXPENSES (NET)

31 March 2020

31 March 2019

Consumption of stores and spares 7,274 6,340
Power, fuel and water* 6,188 5,805
Repairs to :

- Building 670 937
- Plant and machinery 5,960 6,608
- Others 1,309 1,037
Rent 1,922 2,500
Insurance 1,748 1,097
Rates, taxes and duties # 1,658 1,139
Travelling and conveyance 1,128 1,194
Legal and professional fees 3,390 6,444
Payments to auditors (note 37(a) below) 81 82
Directors' sitting fees 69 87
Carriage outward (net) 16,736 24,807
Loss on disposal of property, plant and equipment 50 70
Commission on sales 381 537
Sales and promotion expenses 1,386 1,656
Donations - 250
Utility services 1,294 1,076
Communication expenses 307 285
Corporate social responsibility expenditure (note 37(b) below) 67 103
Foreign exchange fluctuations loss ( net) 4,270 2,628
Miscellaneous expenses @ 4,649 6,762
Total 60,537 71,444

* net of reversal of MSEB electricity duty provision of Rs, 2,552 Lakhs (31 March 2019 : 2,061 Lakhs)
# net of reversal of provision of local body tax Rs.949 Lakhs ( net of reversal of provision for penalty on entry tax 31

March 2019 : 1,063 Lakhs)

@ Miscellaneous expenses include Rs. 575 Lakhs of Provision for capital work in progress.

Note 37(a): DETAILS OF PAYMENTS TO AUDITORS

31 March 2020

31 March 2018

Payment to auditors

As auditor:
Audit fee 59 61
Tax audit fee 6 3
Certification fees in the capacity of statutory auditors 11 10
In other capacities
Taxation matters 1 1
Re-imbursement of expenses 4 7
Total 81 82
Note 37(b): CORPORATE SOCIAL RESPONSIBILITY EXPENDITURE

31 March 2020 31 March 2019
Contributions to Ishanya Foundation 40 61
Others 27 42
Total 67 103
Amount required to be spent as per Section 135 of the Act 289 388
Amount spent during the year on
(i) Construction/acquisition of an asset - -
(i) On purposes other than (i) above 67 103

124




Deepak Fertilisers And Petrochemicais Corporation Limited
Notes lo the I financial for the year ended 31 March 2020
(Al amounls in ¥ Lakhs unless otherwise staled)

Note 38: FAIR VALUE MEASUREMENTS

1) Financial instrumants by cate
31 March 2020 31 March 2019
Fair value Farr value Amortised Fair value Fair value Amortised
through P&L | through OCI cost through P&L | through OCI cost
Financial assets
Invesiments
« Invastments In equily shares 3 69 - 3 89
- Mutual funds 1,011 - - 24,253 -
- Debl and Governmenl securities . B . . 291 -
Trade receivables . - 1,27,580 - - 1,39,628
Cash and cash equivalents - - 15,757 - - 8,874
Other bank balances - - 10,169 - - 2,749
Loans . - 118 - - 174
Other financial assels
- Derivative financial assels, nol designaled as hedges 2,045 - - 8 .
- Securily deposils - - 3,186 2,966
- Interest receivable - - 406 . - 768
- Others = = 1,641 = - 347
Tolal financial assats 3,058 [ 1,580,837 24,264 360 1,55,502
Financial habilities
Borrowings - - 2,92,788 - 3,03,211
Lease Liabililies - - 8,728
Trade payables - . 1,29,449 - . 1,48,399
Other financial liabililies
- Derivalive financial liabilities, not designaled as hedges 22 - 1,356 .
= Capital creditors - 8,141 - - 17,506
- Securily deposils . E 5,872 - - 5,308
= Interes! accrued - - 2,004 - a 879
= Derivative not designaled as hedge 08 E . - . .
- Olhers - - 4.511 - = 2,408
Total financial liabililies 930 F 451,494 1,358 B 477,712

(ii) Fair value hierarchy
The following table summarises financial assets and liabilities measured al fair value on a recurring basis and financial assets lhal are not measured al
fair value on a recurring basis (bul lair value disclosures are required) :

The differenl levels have been defined as follows:
Level 1 - Quoled (unadjusted) markel prices in aclive markels for idenlical assets or liabililies

Level 2 - Inpuls other lhan quoted prices included wilhin level-1 thal are observable for assel or liabilily, eilher direclly (ie as prices) or indireclly (i e
derived from prices)

Level 3 - Inpuls for lhe assels or liabililies thal are nol based on observable markel dala (unobservable inpuls). Fair values are delermined in whole or in
parl using a valualion medel based on assumptions Ihal are neilher supported by prices from observable currenl market lransaclions in the same
inslrument nor are they based on availabte market data

Financial assets and liabilities measured at fair value 31 March 2020 31 March 2019

Laval 1 Leval 2 Level 3 Total Lowvel 1 Lovel 2 Level 3 Total
Financial Investments at FVPL
Equity insirumenls 3 E (] 72 3 - L] 72
Mulual funds 1.011 E - 1,011 24,253 . . 24,253
Financial Investments at FVOCI
Debis & Governmenl Securilies « . . . 291 . . 291
Derivatives not designated as hedges
Foreign exchange forward contracts/options . 2,045 - 2.045 - a . 8
Total financial assels 1,014 2,045 &8 3,128 24,547 ] 685 24,624
Financial liabilities
Derivatives
Foreign exchange forward contracls/option coniracls . 22 - 22 . 1,356 . 1,366
Embedded derivalive - 908 - 08 - - - -
Total financial liabilities - 930 - 930 - 1,356 - 1,358
Thera are no Imnsfers batwoen Lovel 1, Level 2 and Level 3 dunng he year ended 31 March 2020 and 31 March 2019

(iii) Valualion lechnique o delermine fair value

The i and ions were used 1o esli the fair values of financial inslrumenls:

a) The Group assessed lhal fair value of cash and cash equivalenls, lrade receivables, rade payables, bank overdrafts and other current financial assets and liabililies approximate their
carrying amounls largely due lo lhe shorl-lerm malurities of these instrumenls

b) The investmenls measured al fair value and falling under fair value hierarchy Level 3 are valued on basis of valuation reports provided by extemal valuers with lhe exceplion of cenain
invesiments, where cost has been consi d as an appropri i of fair value of wide range of possible fair value and cost rep the besl

of fair values within Lhal ranges

c) The fair values of investmenis in mutual fund unils is based on lhe nel assel value (NAV) as stated by the issuers of lhese mulual fund unils in the published slalemenls as al
Balance Sheel dale, NAV represenls the price al which lhe issuers will issue further units of mutual fund and he price al which issuers will redeem such unils from inveslors

d) The Group enlers inlo derivalive financial inslrumenls wilh various counterpariies, principally banks. The fair value of derivative financial instrument is based on observable markel
inpuls including currency spot and forward rale, yield curves, currency volatility, credil quality of counlerparties, inleresl rate and forward rate curves of he underlying inslrumenis elc
and use of appropriale valualion models
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Note 39: FINANCIAL RISK MANAGEMENT
Risk management framework

The Group’'s Board of Directors has overall responsibility for the establishment and oversight of the Group’s risk
management framework.

The Group, through three layers of defence namely policies and procedures, review mechanism and assurance aims to
maintain a disciplined and constructive control environment in which all employees understand their roles and obligations.
The Audit committee of the Board with top management oversee the formulation and implementation of the Risk
management policies. The risk are identified at business unit level and mitigation plans are identified, deliberated and
reviewed at appropriate forums.

The Group has exposure to the foliowing risks arising from financial instruments:
- credit risk;

- liquidity risk; and

- market risk.

i. Credit risk
Credit risk is the risk of financial loss to the Group if a customer or counter party to a financial instrument fails to meet its

contractual obligations, and arises principally from the Group’s receivables from customers, loans, investments and
balances with banks.
The carrying amount of financial assets represents the maximum credit risk exposure.

Trade receivables and other financial assets

The Group has established a credit policy under which each new customer is analysed individually for creditworthiness
before the payment and delivery terms and conditions are offered. The Group's review includes external ratings, if they are
available, financial statements, credit agency information, industry information and business intelligence. Sale limits are
established for each customer and reviewed annually. Any sales exceeding those limits require approval from the
appropriate authority as per policy

In monitoring customer credit risk, customers are grouped according to their credit characteristics, including whether they
are an individual or a tegal entity, whether they are a institutional, dealers or end-user customer, their geographic location,
industry, trade history with the Group and existence of previous financial difficulties.

There is no substantial concentration of credit risk as the revenue and trade receivables from any of the single customer do
not exceed 10% of Group revenue.

Expected credit loss for trade receivables:

The Group based on internal assessment which is driven by the historical experience/ current facts available in relation to
default and delays in collection thereof, the credit risk for trade receivables is considered low. The Group estimates its
allowance for trade receivable using lifetime expected credit loss. The balance past due for more than 6 month (net of
expected credit loss allowance), Rs.1,009 Lakhs (31 March 2019: Rs.4,770 Lakhs). There is no concentration of credit risk
in trade receivables either at 31 March 2020 or 31 March 2019.

Movement in the expected credit loss allowance of trade receivables are as follows:

31 March 2020 31 March 2019
Balance at the beginning of the year 1,509 1,334
Add: Provided during the year (net of reversal) 1,192 175
Less: Amount written off (391) -
Balance at the end of the year 2,310 1,509

Expected credit loss on financial assets other than trade receivables:

With regards to all financial assets with contractual cash flows other than trade receivable, Group believes these to be high
quality assets with negligible credit risk. The Group believes that the parties from which these financial assets are
recoverable, have strong capacity to meet the obligations and hence the risk of default is negligible and accordingly there
are no significant provisions for expected credit loss on these balance financial assets
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ii. Liquidity Risk

Liquidity risk is the risk that the Group will encounter difficulties in meeting the obligations associated with its financial liabilities that are settled by
delivering cash or another financial asset The Group's approach lo managing liquidily is to ensure, as far as possible, that it will have sufficient liquidity to
meet its liabilities when they are due, under both normal and stressed conditions, without incurring unacceptable losses or risking damage to the Group's

reputation

The Group's treasury department is responsible for managing the short term and long term liquidity requirements. Short term liquidity situation is reviewed
daily by treasury Longer term liquidily posilion is reviewed on a regular basis by the Board of Directors and appropriate decisions are taken according to

the situation

Exposure to liquidity risk

The following are lhe remaining conlraclual maturities of financial liabilities at the reporting date. The amounts are gross and undiscounled, and include

contractual interest paymants

31 March 2020 Carrying Amount II_’ayable within 1| Between 1 and More than 5 Total
year 5 years years
Non-derivatives financial liabilities
Borrowings 2,92,789 87,422 1,18,270 86,097 2,92,789
Lease Liabilities 8,728 1,944 6,784 - 8,728
Trade payables 72,101 72,101 - - 72,101
Interest accrued 1,883 1,883 - - 1,883
Security deposits 5,872 5,872 - 5,872
Embedded derivalive 360 190 170 360
Capital creditors 5,266 5,266 - - 5,266
Foreign exchange forward contracts 22 22 - 22
Other financial liabilities 5,059 5,059 - - 5,059
Total non-derivative liabilities 3,92,080 1,79,759 1,26,224 86,097 3,92,080
Derivatives financial liabilities
Inlerest accrued 121 121 - 121
Capital creditors 2875 2,875 - 2,875
Trade payables 57,348 57,348 - - 57,348
Total derivative liabilities 60,344 60,344 - - 60,344
31 March 2019 Carrying Amount Pay within 1 11 and More than 5 Total
year 5 years years
Non-derivatives
Borrowings 3,01,602 1,22,561 58,941 1,20,100 3,01,602
Trade payables 87,633 87,633 - - 87,633
Other financial liabilities 26,102 26,102 - - 26,102
| Total non-derivative liabilities 4,15,337 2,36,296 58,941 1,20,100 4,15,337
Derivatives financial liabilities
Foreign exchange contracl used for hedging 1,356 1,356 - 1,356
- Borrowings 1,608 1,609 - 1,609
- Trade payables 60,766 60,766 - - 60,766
Total derivative liabilities 63,731 63,731 - - 63,731
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iii. Market risk

Market risk is the risk that changes in market prices such as foreign exchange rates, interest rates that will affect the Group's income or lhe value of its
holdings of financial instruments. The objective of market risk management is to manage and control market risk exposures within acceptable parameters,
while optimising the return

Currency risk

The Group is exposed to currency risk to the extent that there is a mismatch between the currencies in which sales, purchases and borrowings are
denominated and lhe functional currency of the Group. The currencies in which the Group is exposed lo risk are USD, AED and EUR

The Group follows a nalural hedge driven currency risk mitigation policy to the extent possible. Any residual risk is evaluated and appropriate risk
mitigating steps are taken, including but not limited to, entering into forward contracts

Exposure to currency risk

(i) The Group's exposure to foreign currency risk at ihe end of the reporting peried is presented in Note no 43

FOREIGN CURRENCY BALANCES QUTSTANDING
AED in Lakhs USD in Lakhs EUR in Lakhs

Assets

Exports Receivable

31 March 2020 - 12 -
31 March 2019 - 17 -
Liabilities

Trade Payable

31 March 2020 - 984 1
31 March 2019 270 985 6

Net {payabte)/receivable in Foreign
Currency Lakhs

31 March 2020 - (973) {1)
31 March 2019 (270) (968) {6)

(i) The sensitivity of profit or loss to changes in the exchange rates arises mainly from foreign currency denominated financial inslrumenls and forward
contracts

Impact on profit after tax
31 March 2020 31 March 2018

USD sensitivity

RsMUSD -appreciated by 1% (31 March 2019-1%) 736 669

Re/USD -depreciated by 1% (31 March 2019-1%) (736) (669)
AED sensitivity

Rs/AED -appreciated by 1% (31 March 2019-1%) - 51

Rs/AED -depreciated by 1% (31 March 2019-1%) - (51)

EUR sensitivity
Rs/EUR-appreciated by 1% (31 March 2019-1%) 1 5
Ra/EUR-appreciated by 1% (31 March 2019-1%) (1) (5)
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Interest rate risk
Interest rate risk is the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in market interest rates

The Group is exposed to interest rate risk because funds are borrowed at both fixed and floating interest rates. Interest rate risk is measured by using
the cash flow sensitivity for changes in variable interest rate. The borrowings of the Group are principally denominated in rupees and US dollars with
a mix of fixed and floating rates of interest. The Group has exposure to interest rate risk, arising principally on changes in base lending rate and
LIBOR rates. The risk is managed by the Group by maintaining an appropriate mix between fixed and floating rate borrowings

Exposure to interest rate risk

The following table provides a break-up of the Group's fixed and floating rate borrowings:

31 March 2020 | 31 March 2019
Variable rate borrowings 1,25,158 1,15,296
Fixed rate borrowings 1,67,631 1,687,915
Total borrowings 2,92,789 3,03,211

The Company has not obtained Interest Rate Swaps (IRS) for variable rate borrowings

(ii) Sensitivity

The sensitivity analysis below has been determined based on the exposure to interest rates for floating rate liabilities assuming the amount of the
liability outstanding at the year-end was outstanding for the whole year

If interest rates had been 50 basis points higher / lower and all other variables were held constant, the Group’s profit for the year ended 31 March
2020 would decrease / increase by Rs. 626 Lakhs (for the year ended 31 March 2019: decrease / increase by Rs. 576 Lakhs). This is mainly
attributable to the Group's exposure to interest rates on its variable rate borrowings.

Note 40 : Capital Management

(a) Risk Management

The Group's objectives when managing capital are to:

- safeguard its ability to continue as a going concern, so that its can continue to provide returns for its shareholders and benefits for other
stakeholders, and

- maintain an optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Group may adjust the amount of dividends paid to shareholders, return capital to sharehoiders,
issue new shares or sell assets to reduce debt
Consistent with others in the industry, the Group monitors capital on the basis of the following gearing ratio:

Net debt (total borrowings net of cash and cash equivalents and other bank balances) and divided by Total ‘equity’ (as shown in the Balance Sheet).

The gearing ratios were as follows:

31 March 2020 | 31 March 2019
Net debt 2,66,863 2,91,588
Total equity 2,22,391 214,162
Net debt to equity ratio 1.20 1.36

(b} Dividends

Particulars

31 March 2020

31 March 2019

(i) Equity shares

Final dividend for the year ended 31 March 2019 of Rs.3 per fully paid equity 2,646 5,292
share (31 March 2018 of Rs. 6 per fully paid equity share)

(ii) Dividend not recognised at the end of the reporting periocd 2,646 5,292
In addition to the above dividends, since year end the directors have 2,679 2,646

recommended the payment of a final dividend of Rs.3 per fully paid equity
share (31 March 2019 : Rs.3 per fully paid equity share). The proposed
dividend is subject to the approval of shareholders in the ensuing annual
general meeting.
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Note 41 (a) : Names Of The Related Parties And Relationships
A Significant influence over the entity E Otherrelated parties
1 Nova Synthetic Limited 1 Ishanya Foundation
2 Robust Marketing Services Private Limited

3 Mahadhan Farm Technologies Private
Limited (subsidiary with effect from 1

B Entity with joint control October 2019 )
1 Yerrowda Investments Limited 4 Deepak Nitrite Limited

5 Deepak Phenolics Limited
C Associates 6 Deepak Agro Solution Ltd

1 Ishanya Brand Services Limited (for the period upto 22nd
March 2020)

2 Ishanya Realty Corporation Limited

3 Mumbai Modern Terminal Complex Private Limited

4 Desai Fruits Venture Private Limited (formerly known as
Desai Fruits and Vegetables Private Limited) (for the period
upto 18th July 2019)

D Key management personnel
(a) Executive directors

Mr. Sailesh Mehta

Mr. Yeshil Mehta

(b) Non-executive directors
Ms. Parul Mehta
Mr. Madhumilan Shinde
Dr. Tapan Chatterjee
Mr. Ashok Shah
Mr. Rahgunath Kelkar
Mr. Amitabh Bhargava
Mr. K Subharaman

(c) Non-executive Independent directors
Mr. Berjis Desai
Mr. Ashok Purwaha
Mr. Mahesh Chhabria
Mr. Pranay Vakil
Mr. Anil Singhvi (upto 19th April 2019)
Mr. Alok Perti (from 22nd April 2019)
Dr. Amit Biswas (from 22nd April 2019)
Mr. Partha Bhattacharyya
Mr. Bhuwan Tripathi (from13th Feb 2020)
Mr. Sewak Wadhwa
Mr. Urmilkumar Jhaveri
Mr. R, Sriraman

(d) Company Secretary
Mr K Subharaman
Mr. Pankaj Gupta

(e) Chief Finance Officer
Mr. Amitabh Bhargava

(f) Relatives of key management personnel
Ms. Rajvee Mehta

The above list includes the Companies with whom the Company has entered into the transactions during the year.
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Note 42: CONTINGENT LIABILITIES AND COMMITMENTS

Particulars

31 March 2020

31 March 2019

A. Contingent liabilities

Claims by suppliers not acknowledged as debts 37,645 16,606
Income Tax Demands (Also refer note 47 for Search and 7,244 7514
Seizure)

Excise/Service Tax/Custom Demands # 4,798 5,694
Sales Tax/ VAT Demands 6,589 6,608
Local Body Tax 2,176 1,193
Penalty on Entry Tax 1,551 1,551
Total 60,003 39,166
B. Capital Commitments

Related to Projects 48,256 76,146
Related to Realty 2,639 4,353
Total 50,895 80,499

# includes Rs.1,881 Lakhs (31 March 2019 : Rs.1,881 Lakhs) which pertains to service tax liabilities.

Note 43: FOREIGN CURRENCY BALANCES OUTSTANDING

31 March 2020

31 March 2019

Amount in Equivalent Amountin Equivalent
Foreign Amount (in Lakhs)| Foreign Currency |Amount (in Lakhs)
Currency Lakhs*
| akhs*
Hedged Position
Creditors (in USD) 796 60,223 879 60,766
Interest on borrowing (USD) 2 121 - -
Buyers Credit (in USD) - - 23 1,609
Un-hedged Position
Creditors (in USD) 35 2,660 83 5,743
Creditors (in AED) - - 270 5,071
Creditors (in EURO) 1 109 6 464
Interest accrued ((in EURO) 2 171 = -
Borrowings and interest (USD) 151 11,445 - -
Exports receivables (in USD) 12 871 17 1,176
Bank Balance (in USD) 0 12 - -
*The above transactions are hedged by following derivative contracts
31 March 2020 31 March 2019
Particulars Amount in Equivalent Amount in Equivalent
Foreign Amount (in Lakhs)| Foreign Currency |Amount (in Lakhs)
Currency Lakhs
Forward Contracts -USD 53 4,024 173 11,944
Options Contracts - USD 745 56,320 729 50,431
Total 798 60,344 902 62,375

The Group has chosen to not designate the foreign exchange forward contracts and options contracts as hedges under IND AS 109 since

these contracts do not meet the hedge accounting requirements.

Unhedged Foreign Currency exposure is as under

Particulars

31 March 2020

31 March 2019

Payables and borrowings (including interest)
Receivables and bank balances

14,385
883

11,278
1,176
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Note 44: INCOME TAXES
A. Components of income Tax Expenses 31 March 2020 31 March 2019

I. Tax expense recognised in the statement of profit and loss
Currenl tax

Current tax on profits for the year 381 1,351
Total (A) 381 1,351
Deferred tax 1,026 2,281
Total (B) 1,026 2,281
Total (A+B) 1,407 3,632

[Ii- Tax on Other Comprehensive Income
Deferred tax

Loss on remeasurement of net defined benefit plans 334 182
Loss on debt instruments through other comprehensive income - 18
Total 334 200

Reconciliation of tax expense and accounting profit muitiplied by India’s domestic tax rate 31 March 2020
and 31 March 2019

Particulars 31 March 2020 31 March 2019
Accounting Profit before share of (loss) of equily accounted 10,325 11,284
inveslaes and income tax

At india's statutory income tax rate of 25.17% (31 March 2019: 2,599 3,943
34.944%) (A)

Effacts of income not subject to tax

- Profit from power generation division - (182)
- Dividend income - (36)
Effects of non-deduclible business expenses 392 261
Effect of adopting new tax rates from Taxation Laws (Amendment) (520) -
ALl (refer note below)

Long term capital profit not subjected to income tax (1,157) -
Reversal of eartier year lax provision (103) 79
Others 196 (433)
Total (B) {1,192) (311)
Income Tax expense reported in the statement of profit or loss 1,407 3,632
(A+B)

During the year, the Group except Smartchem technologies limited {wholly owned subsidiary) decided to exercise
the option permitted under Section 115BAA of the Income Tax Act, 1961 as introduced by the Taxation Laws
(Amendment) Act, 2019 from the current financial year, and the Company had reversed deferred tax liabilities
amounling to Rs. 520 Lakhs, Accordingly, the provision for income tax and deferred tax balances have been
recorded/ remeasured using the new tax rate .

Note 45

The Department of Fertilisers (DoF), Ministry of Chemicals and Fertilisers, had withheld subsidy, due to the
Group in accordance with applicable Nutrient Based Subsidy (NBS) scheme of Govemment of India, alleging
undue gain arising to the Group on account of supply of cheap domestic gas since challenged by the Group
before the Honourable High Court of Bombay. Based on the directive of the Honourable Court, DoF agreed to
release subsidy withheld except a sum of Rs. 31,052 Lakhs pending final decision, which has been reteased
during the monlh of January 2018 against a bank guarantee of equal amount

Note 46

During the current year, lhe managerial remuneration (based only on fixed component of salary) paid by the
Holding Company to its Chairman and Managing Director is in excess of the limits laid down under section 197
read with Schedule V of the Companies Act, 2013 by Rs, 264,77 Lakhs. The Holding Company is in the process
of obtaining approval from its shareholders at the forthcoming Annual General Meeting for such excess
remuneration paid

Note 47

A Search and Seizure Operation was conducted by the Income Tax Department during the period from 15
November 2018 to 21 November 2018 under seclion 132 and 133A of the Income-tax Act, 1961. During the
current year, the Holding Company and Subsidiary Company received notices under Section 153A of lhe Income
tax Act, 1961 and have filed revised Income tax retums for Assessment Years 2013-2014 to 2018-2019 in
response to the notices. The Holding Company and Subsidiary Company have also not till date received any
demand notices in relation to the Search and Seizure, The Group is of the view hat the Operation will not have
any significanl impact on lhe Group’s financial position and performance as at and for the year ended 31 March
2020 and hence no provision has been recognised as at 31 March 2020

Note 48

Stalulory dues payable of Rs.5,176 Lakhs have been classified as provisions (refer Note 24). Consequently,
previous year comparative amounts of statutory dues payables of Rs. 5,176 Lakhs which were classified under
other current liabilities have been regrouped under provisions
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Deepak Fertilisers And Petrochemicals Corporation Limited
Notes lo the consolidated financial statements for the year ended 31 March 2020
(All amounts in ¥ Lakhs unless otherwise stated)

Note 49 : Consolidated Seg t Reporting
Sr Parliculars Chemicals Ferlilisers Realty Others Common Total
No
1|Revenue
a) External Sales
Manufactured 2,26,308 1,58,445 1,396 745 - 3,86,894
Previous Year 2,54,711 1,52,839 971 818 - 4,09,339
Traded 48,155 32,467 765 . - 81,387
Previous Year 1,868,643 74,375 1,184 - - 2,64,202
b} Inter-segment sales - - . . - -
Previous Year . - . . .
c) Other operating income 54 203 - - - 257
Previous Year 599 66 - - - 665
d) Unallocated Corporate other income - - . . 9,545 9,545
Previous Year - - - . 5,430 5,430
Total Revenue 2,74,517 1,91,115 2,161 745 9,545 4,78,083
Previous Year 4,43,953 2,27,280 2,155 818 5,430 6,79,636
2|Segment Result 41,358 3,344 (1,428) 353 9,545 53,172
Previous Year 51,725 (3,066) (1,572) 421 5,430 52,118
3|Interest - - - - 24,293 24,293
Previous Year - - - - 22,933 22,933
3|Unailocated Corporate expenses - - - - 18,554 18,554
Previous Year . - - - 17,901 17,901
Profit before share of (loss) of equity accounted . - . - - 10,325
4linvestees and income tax
Previous Year - - - . - 11,284
5|Other information
a) Segment Assets 3,84,462 2,03,873 23,065 1,663 80,060 6,93,123
Previous Year 3,36,640 2,28,313 21,684 1,960 1,22,964 7,11,761
b) Segment Liabilities 2,62,886 1,80,133 3,268 3 24,442 4,70,732
Previous Year 2,74,667 201,311 2,406 3 19,012 4,97,599
c) Capital Expenditure incurred during the year 52,844 3,266 833 - 2,633 59,576
Previous Year 35,406 10,932 = . 3,815 50,153
d) Depreciation/ Amortisation 10,839 5,217 1,093 225 3,979 21,353
Previous Year 8,355 4,839 1,053 225 2,674 17.146

Segment information
1. Primary segment reporting (by business segments)
Comy of business segmant

Segment Products covered

Ammonia, Melhanol, Dilule nitric acid, Concentrated nitric acid, CO2, Technical ammonium nitrate,
Iso-propy! alcohol, Propane, Bulk and Speciality Chemical

Nitro phosphate, Mulriate of potash, Diammonium phosphateAP, Ammonium Sulphate, Mixtures,
Single super phosphate, Sulphur, Micronutrients, SSF, Bio Fertilisers, Fruits, Vegetables, Pesticides
c) Realty Real Estate Business

d) Others Windmill Power

a) Chemicals

b) Bulk Fertilisers

2 Secondary Segment Information: There are no reporlable geographical segments since the Group caters mainly to needs of Indian Markets
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Deepak Fertilisers And Petrochemicals Corporation Limited
Notes to the consolidated financial statements for the year ended 31 March 2020

(All amounts in ¥ Lakhs unless otherwise stated)

Note 50 : Group Informations:

Particutars of subsidiaries, joint control and associates which have been considered in the preparation of the Consolidated Financial Statements:

Country of
incorporation

Nature of business

% Equity interest

31 March 2020

Subsidiaries

Direct

Smartchem Technologies Limited
Deepak Mining Services Private Limited
Deepak Nitrochem Pty Limited

SCM Fertichem Limited

Ishanya Brand Services Limited

Indirect

Platinum Blasting Services Pty Limited
Performance Chemiserve Limited

Australian Mining Explosives Pty Ltd
Complete Mining Solution Private Limited
Mahadhan Farm Technologies Private Limited

Entity with joint control
Yerrowda Investments Limited

Promoter Group
Nova Synthetic Limited

India
India
Australia
India
India

Australia
India
Australia
India
India

India

India

Manufacturing and Trading
Services

Services

Farm and Trading

Trading

Services

Manufacturing

Services

Services

Manufacturing and Trading

Realty

31 March 2019

100.00 100.00
100.00 100.00
100.00 100.00
100.00 100.00
74.99 49,99
65.00 65.00
8564 85.64
65.00 65,00
100.00 51.00
100.00

85.00 85.00
47 83 48 42

Notes 3 to 50 form an integral part of the Consolidated Financial Statements.
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B SR & Associates LLP

Chartered Accountants 7th & 8th floor, Business Plaza, Telephone  +91 (20) 6747 7300
Westin Hotel Campus, Fax +91 (20) 6747 7310
36/3-8, Koregaon Park Annex,
Mundhwa Road, Ghorpadi,
Pune - 411001, India

Report on Review of Interim Condensed Consolidated Financial Statements

To the Board of Directors of Deepak Fertilisers and Petrochemicals Corporation Limited
Introduction

We have reviewed the accompanying Interim Condensed Consolidated Financial Statements of Deepak
Fertilisers and Petrochemicals Corporation Limited (“the Holding Company”) and its subsidiaries
(Holding Company and its subsidiaries together referred to as “the Group”), its associates and its joint
operations, which comprise the interim condensed consolidated balance sheet as at 30 June 2020, and the
interim condensed consolidated statement of profit and loss (including other comprehensive income) for the
three months period then ended, interim condensed consolidated statement of changes in equity and interim
condensed consolidated statement of cash flows and selected explanatory notes for the three months period
then ended (collectively herein after referred as the “Interim Condensed Consolidated Financial Statements”).

Management is responsible for the preparation and presentation of this Interim Condensed Consolidated
Financial Statements in accordance with the recognition and measurement principles laid down in the Indian
Accounting Standard 34 “Interim Financial Reporting” (“Ind AS 34”), prescribed under Section 133 of the
Companies Act, 2013 (‘the Act’) read with relevant rules issued thereunder and other accounting principles
generally accepted in India and has been approved by the Board of Directors. Our responsibility is to express
a conclusion on this Interim Condensed Consolidated Financial Statements based on our review.

Scope of review

We conducted our review in accordance with Standard on Review Engagements (SRE) 2410, “Review of
Interim Financial Information Performed by the Independent Auditor of the Entity”, issued by the Institute
of Chartered Accountants of India. A review of interim financial statements consists of making inquiries,
primarily of persons responsible for financial and accounting matters, and applying analytical and other
review procedures. A review is substantially less in scope than an audit conducted in accordance with
Standards on Auditing and consequently does not enable us to obtain assurance that we would become aware
of all significant matters that might be identified in an audit. Accordingly, we do not express an audit opinion.

Emphasis of matter

We draw attention to the Note 37 to the Interim Condensed Consolidated Financial Statements which
describes that a Search Operation was carried out by the Income Tax Department on the Holding
Company and a subsidiary in November 2018. Pursuant to notice received in the last quarter of the year
2019-20, the Holding Company and a subsidiary has filed revised tax returns for Assessment Years 2013-
2014 to 2018-2019. The Holding Company’s Management does not expect any additional liability to
devolve on the Group and no provision has been recognised as at 30 June 2020. Though the Holding
Company and the subsidiary have not received any demand notices till date, the uncertainty in the matter
remains till the proceedings are concluded. Our opinion is not modified in respect of this matter.
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B S R & Associates LLP

Deepak Fertilisers and Petrochemicals Corporation Limited
Report on Review of Interim Condensed Consolidated Financial Statements (continued)

Other Matters
(a) We did not review the financial statements of two subsidiaries, whose interim condensed financial

(b)

statements reflect total assets (before consolidation adjustments) of Rs. 664,762 Lakhs as at 30 June 2020,
total revenues (before consolidation adjustments) of Rs. 88,194 Lakhs for the three months period and
net cash flows amounting to Rs. 11,978 Lakhs for the three months period ended on that date, as
considered in the Interim Condensed Consolidated Financial Statements. These financial statements have
been reviewed by other auditors whose reports have been furnished to us by the Holding Company’s
Management and our opinion on the Interim Condensed Consolidated Financial Statements, in so far as
it relates to the amounts and disclosures included in respect of these subsidiaries is based solely on the
review reports of the other auditors.

The financial statements of 8 subsidiaries whose interim condensed financial statements reflect total
assets (before consolidation adjustments) of Rs. 18,321 Lakhs as at 30 June 2020, total revenues (before
consolidation adjustments) of Rs. 9,240 Lakhs for the three months period and net cash inflows
amounting to Rs. 980 Lakhs for the three months period ended on that date, as considered in the Interim
Condensed Consolidated Financial Statements, have not been reviewed either by us or by other auditors.
The Interim Condensed Consolidated Financial Statements also include the Group’s share of net loss (and
other comprehensive income) of Rs. Nil for the three months period ended 30 June 2020, as considered
in the Interim Condensed Consolidated Financial Statements, in respect of two associates whose financial
statements have not been reviewed by us or by other auditors. These unreviewed interim condensed
financial statements have been furnished to us by the Holding Company’s Management and our opinion
on the Interim Condensed Consolidated Financial Statements, in so far as it relates to the amounts and
disclosures included in respect of these subsidiaries and associates, is based solely on such unreviewed
interim condensed financial statements. In our opinion and according to the information and explanations
given to us by the Holding Company’s Management, these interim condensed financial statements are
not material to the Group.

Our opinion on the Interim Condensed Consolidated Financial Statements is not modified in respect of the
above matters with respect to our reliance on the work done and the reports of the other auditors and the
interim condensed financial statements certified by the Holding Company’s Management.

Conclusion

Based on our review, nothing has come to our attention that causes us to believe that the accompanying
Interim Condensed Consolidated Financial Statements is not prepared, in all material respects in accordance
with the recognition and measurement principles laid down in the Ind AS 34, prescribed under Section 133
of the Act read with relevant rules issued thereunder and other accounting principles generally accepted in
India.

For BS R & Associates LLP
Chartered Accountants
Firm Registration No.: 116231W/W-100024

Digitally signed by RAAJNISH
RAAJNISH SHRIKRISHNA DESAI

SHRIKRISHNA DESAI Date: 2020.08.31 17:16:10
+05'30'

Raajnish Desai
Partner

Place: Pune Membership No.: 101190
Date: 31 August 2020 UDIN: 20101190AAAABY 7244
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Deepak Ferlllisers and Petrochemicals Corporation Limited
Interim Cond, d C lidated Bat Sheet as at 30 June 2020
{All amounis in ¥ Lakhs unless olherwise staled)

) Notes 30 June 2020 31 March 2020
ASSETS
Non-current assets
Property, plant and equipment 3 241,852 242615
Capital work-in-progress 4 1.41.75) 1,30,958
Invesiment property 5 3.607 3.607
Right of use of assels 5(a} 18,945 18.980
Goodwill on consofidation 5(b) 4,266 4.093
Qifer intangitie assets 6 1,784 1.867
Investment in equity accounied inveslees 7 5 3
Financial assels
i Invesimenls 8 3 72
ii. Other financial assets 15 4,838 4,730
Deferred lax assets (nel) 26 2,981 4,589
Income lax assels (nat) 12,231 12,112
Qther non-cutrent asaets 16 26.235 28,924
Toftal non-cursrent assets 4,58,298 452,570
Current assets
Invenlaries i7 62.063 66.369
Invesiment in equity shares (held-lor-sale) 9 149 143
Financial assels
i, Investments 10 13,523 1.011
ii.  Trade receivables " 1.04,252 1.27.580
ii. Cash and cash equivalenls 13 33.084 15,757
. Bank balances other Ihan cash and cash equivalerts 14 7% 10.169
v. Loans 12 144 118
vi, Other financia assels 15 1,148 2,527
Other currénl astets 18 13.940 14,873
Total current assets 2,29,078 2,40.553
Tolal assels 6.87,376 693,123
EQUITY AND LIABILITIES
[Equity
Equity share capital 19 8,928 8,928
Other oquity 20 2,21.265 200,150
|Equity attributable to owners of the Company 2,30,193 218,078
Non controlling interest 4,681 4313
Total equity 2,34,884 222,391
Liabitities
Non-curreat Labilities
Financial Liabdities
i.  Bomowings 21 2,09,737 2.08 425
. Lease liabifities 5(a) 6.976 6784
iii. Ohher financlal labilities 23 170 e
Provisions 24 6954 5607
Tolal nori-curient liabilities = = — 233117
Cutrent liabilitivs
Financial fiabilities
i.  Borrowings 22 41.084 71.830
ii. Lease liabifites 5(a) 1.874 1,944
iii. Trade payablas
(a) tolal outstanding dues of micro and small enterprises 25 511 762
(b) tatal outstanding dues of credilors olher than micro and small enferprises 1.30,126 1.26.687
iv. Ofher financiAt liabilllies 23 38.989 33.722
Other current liabilities. 27 6.526 4,476
Provisions 24 7.587 7.421
Curren fax liabilities (net) 2 688 724
Total current liabilities 2 29,355 249 666
Tolal liabilities 452,492 _4,70,732
Tatai equity and Habiiities 6,87.378 6,943,121
Significant accounting policies 1-2
The accompanying noles form an integral pan of (he Interim Condensed
Consoli Flnancial St
initialled for identification purposes For and on behalf of Board of Diréctors of Deepak Fertilisers

and Petrochemicals Corporation Limited

7z : ) LD Bo,
‘%';};Z{_ {//{‘!{Hq& _-4{_;._‘.—“‘1 5

For B S R & Associztas LLP §.C. Mah(a Amitabh Bhargava
Chartered Accountants Chairman and Managing Director President & CFQ
Firm Registrafion Moo 1 16231WAAL100024 DIN:00128204

(u.h‘l el

Partha Sarathi Bhattacharya K. Subharaman
Director EVP-Legal and Company Secretary
DIN : 00329479 Membership No: FCS:4361

Place: Pune Place: Pupe / KM

Dale 31 Augusl 2020 Date: 31 August 2020

139



Deepak Fertilisers and Petrochemicals Corporation Limited
Interim Condensed Consalidated Statement of Profit and Loss for the (hree months period ended 30 June 2020
{All amounts in  Lakhs unless otherwise stated)

3 months peried 3 months period
Notes ended ended
30 June 2020 30 June 2019
Ravanue from operations 28 1.38 208 1.12,220
QOther income 29 359 925
Total iIncome 1,38,567 1,13.145
Expenses
Cos! of malerials consumed 30 60.412 53,782
Purchases of stock-in- trade 3 18,839 32,896
Changes in invenlories of finished goods and slock-in-trade 32 8,786 (11,119)
Employee benefils expense 33 8.932 7.993
Finance costs 34 5,521 6,117
Depreciation and amortisation expense 35 5.335 5,188
Other expenses (net) 36 14018 16,711
Total expenses 1,21,843 1,141,568
Profit before share of {loss) of equity accounted investees and income tax 16,724 1,577
Share of ([oss) of equily accounted investees - {17)
Profit before tax 16,724 1,560
Tax expense
Curvent tax 2918 375
Deferred tax 1,692 115
| Total tax expense 4,610 490
Profit for the period 12,114 1,070
Other comprehensive Income ('OCF)
(A) Htems that will not be reclassified {o profit or loss
Remeasurement of defined benefit abligations 217 (169)
Income lax relating (o this item 83 59
Total (A) (194) (110}
(B) items that will be reclassified subsequently to profit or loss
Exchange dilferences on translation of foreign operations 398 (42)
Total (B) 398 {42)
Other comprehensive income / (loss) for the period [A+B), net of tax liability 204 __(152)
Total comprehenslive Income for the period 12,318 918
Profit for the period attributable to:
-Owners of the Company 12,014 990
-Non controlling interests 100 80
Qther comprehensive income / {loss) (net of tax) attributable to:
-Owners of the Company 65 (139)
-Non controlling interesis 138 (13)
Total comprehensive income for the period attributable to:
-Owners of the Compaany 12,079 851
-Noa controlling interesls 239 67
Earnings per equity share of Rs. 10 each (riot annualised)
iy Basic (in Rs) 1346 112
ii) Diluted (in Rs.) 13.03 1,12
Weighted average number of equity shares of Rs, 10 each 8,92,84,425 8.82,04,943
Significant accounting policies 1-2
The accampanying notes form an integral part of the interim Condensed Consolidated Financial
Statements
Initialled for identification purposes For and on behalf of Board of Directors of Deepak Fertilisers and Petrochemicals

Corporation Limited

—
o

‘4';.;_’.3 2 ‘f 1_’_::_ ;{;:,é- -

At '.I}.vmﬂ

For B S R & Associates LLP 8. C, Mehta Amitabh Bhargava
Charlered Accountants Chaifman end Managing Direclor President & CFO
Firm Registration No.: 11623 1W/W-100024 DIN:00128204
/ ’
/QL!I‘_&@J‘“\RL}_/

Partha Sarathi Bhattacharya K. Subharaman

Diractor EVP-Legal and Company Secretary

DIN : 00329479 Mernbership No: FCS:4361
Place: Pune Place: Puna k@&cdg\
Date 31 Augsul 2620 Date. 31 August 2020
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Deeapak Fertllisers and Pelrochemicale Corpotation Limited
intecim Condensed Consolideted Statement of Cash Flows for the 3 manths perlod ended 30 June 2020
{Allsmounts in ¢ Lakdis imtets otherwiss skeled)
3 manths pariod | 3 months period

ended ended
A0 Jene 2020 130 Mne 2048
iCosh Fow from operating sotvites
[Prolit before 1ax as per slalément of profil and loss 16,724 1560
Adjustments for
Deprotiation smd smoitisatlon expanse 5335 5,188
(Proeriiil oss on ssle of peoperly, ptm' and equipment (net) = 23
Provision for doubtiul (rada receivab 222 137
Impalrmenl of investmen! 62 °
Gain on sale of inveslments (18) (532
Changea In far velus of inanciel assets al fair vaiue theough proft or bss 10 ©
Provision for wores and spares. 75 °
L foss on dd coniracis 30) o
Share of loas of assoclotes . 17
Interest ncome (292} (144)
Finance coels 5,624 6117
Forsion exchange (hictusdors ioes (nal) 223 3
(Cazh genaiziad from operalione before working cogital change 27839 12,366 |
Change In irade recelvebles 2330 14,083
Change In inventories 8,231 (31,025)
Change In trade payables PES 16,308
Change In other fnencis! tahififles 1,531 9,386
Change i other financsl aasets 1336 {Q32)
Change In other non-curent assets (10} 300
Change in other Curent assefs 933 (15.748)
Change In provisions 733 244
ol 2050 2853
alel ooemiion Bdhve 8444 |
66 fnet) Jé;,riﬁ‘ﬂ Iz
Renerated from opsration f
sh Nowe from Investing “%“J_‘dﬂ!! i
Pur ! propedty, plant snd equi |, intangidle aseels (nciuding Capilal wok-in-progress) (8,074) (12,552}
Purchaca of inveaiments in mutogl funds (12494} 23,814
Fepay ofloans by empioyees and other loans gven (38) -
Fixed deposits matured 2394 -
{Changas In other bank balances - (5.591)
{Bvvidends recebved from Mulual Funds - 30
fmm&d 227 730
Nat cash {used In} 1 generated from Invasting sctiviies 111,883) 6,481
anh fiows from linancing asctivities
{Pricaeds from borrowings - non cumrent 3,710 294,563
Repayment o borowings - non ourent {2,616) {288.543)
Froceads from borowings - curent 31,640 1179
Repayment of bowowings - cuirenl '(62,488) (804%5)
[Puyment of lease payables (515) -
| Immst p-! (4.115) (6.267)
ds peid (inchuding dividend distib L) b __ @]
=l Nnt cash [uned In) financing sctivities 34,412) {6,908)
— [Nzt Increnss In cash and cash equivalants 7321 7.655
Cash and cash pquivalents althe beginning of the periad 14,757 8874
Cash end orsh agul atthe snd of the perod 33,008 1,628 |
é The accompanying notes form an ntegeal part of the Ieenm C [ i Firmneal Stal
The shove staiement of Cash Flows has been prepared under the indicect Method' 8s set ci in Ind AS 7 "Statement of Cash Flows"
Inttiutled Tor Idantification purposes For and on behsll of Board of Directors Deepnk Forilivers and
Patrochemicals Corporation Limited
for & S R A Assotiates LLP 8 C. liohla Amitakh Bhargeva
Charteted Accouriants Chairmen and Managing Director President & CFQ

Floyy Regisiration No.: 116231WML1D0024 D 0o28 204
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2.1

Corporate Information

Deepak Fertlisers and Petrochemicals Corporation Limited (“the Holding Company or the Parent
Company”) is a public limited company domiciled in India, with its registered office at Pune, Maharashtra,
India. The Holding Company has been registered under the provisions of the Indian Companies Act and its
equity shares are listed on the National Stock Exchange (NSE) and the Bombay Stock Exchange (“BSE”)
in India.

The Group is engaged in the business of fertlisers, agri services, bulk chemicals, mining chemicals and
value added real estate.

The condensed consolidated financial statements of the Group as at and for the period ended on 30 June
2020 comprise the Holding Company and its subsidiaries (together referred to as “the Group”) were
approved for proposed issue of equity shares on rights basis (Rights Issue) by Board of Directors on 31
August 2020.

Significant Accounting Policies

This note provides a list of the significant accounting policies adopted in the preparation of these condensed
consolidated financial statements. These policies have been consistently applied to all the years presented,
unless otherwise stated.

Basis of preparation

The condensed condensed consolidated financial statements of the Group have been prepared in accordance
with Indian Accounting Standards (‘Ind AS’) — 34 “Interim Financial Reporting” notified under Section
133 of the Companies Act, 2013 (“the Act”) read with the Companies (Indian Accounting Standards) Rules,
2015 notified, as amended thereafter and other relevant provisions of the Act.

The condensed condensed consolidated financial statements have been prepared on an accrual basis and

under the historical cost convention, except for the following assets and liabilities which have been

measured at fair value:

e Derivative financial instruments;

o Certain financial assets and liabilities measured at fair value (refer accounting policy on financial
instruments); and

e Employee defined benefits plans — plan assets are measured at fair value

The condensed condensed consolidated financial statements are presented in Indian Rupees (“INR”), which
is also the Group functional currency and all values are rounded off to the nearest Lakhs, except when
otherwise indicated. Wherever, an amount is presented as INR ‘0’ (zero) it construes value less than Rs
50,000.

2.2A Significant accounting estimates, assumptions and judgements

The preparation of the condensed condensed consolidated financial statements requires management to
make estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about
these assumptions and estimates could result in outcomes that require a material adjustment to the carrying
amount of assets or liabilities effected in future periods.
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2.2A Significant accounting estimates, assumptions and judgements (continued)

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting
date, that have a significant risk of causing a material adjustment to the carrying amount of assets and
liabilities within the next financial year, are described below. The Group has based its assumptions and
estimates on parameters available when the condensed consolidated financial statements were prepared.
Existing circumstances and assumptions about future developments, however, may change due to market
changes or circumstances arising that are beyond the control of the Group. Such changes are reflected in
the assumptions when they occur.

Taxes

There are many transactions and calculations undertaken during the ordinary course of business for which
the ultimate tax determination is uncertain. Where the final outcome of these matters is different from the
amounts initially recorded, such differences will impact the current and deferred tax provisions in the period
in which the tax determination is made. The assessment of probability involves estimation of a number of
factors including future taxable income.

Useful lives of Property, plant and equipment (‘PPE’)

The Management reviews the estimated useful lives and residual value of PPE at the end of each reporting
period. Factors such as changes in the expected level of usage, number of shifts of production, technological
developments and product life-cycle, could significantly impact the economic useful lives and the residual
values of PPE, consequently leading to a change in the future depreciation charge.

Defined benefit plans

Employee benefit obligations are determined using independent actuarial valuations. An actuarial valuation
involves making various assumptions that may differ from actual results in the future. These include the
determination of the discount rate, future salary increases, experience of employee departures and mortality
rates. Due to the complexities involved in the valuation and its long-term nature, employee benefit
obligation is highly sensitive to changes in these assumptions. All assumptions are reviewed at each
reporting date.

Provisions for Litigations and claims

From time to time, the Group is subject to legal proceedings, the ultimate outcome of each being always
subject to many uncertainties inherent in litigation. A provision for litigation is made when it is considered
probable that a payment will be made and the amount of the charge/ expense can be reasonably estimated.
Significant judgement is made when evaluating, among other factors, the probability of unfavourable
outcomes and the ability to make a reasonable estimate of the amount of potential loss. Litigation provisions
are reviewed at each accounting period and revisions are made for the changes in facts and circumstances.
Contingent liabilities are disclosed in the notes forming part of the condensed consolidated financial
statements. Contingent assets are not disclosed in the condensed consolidated financial statements unless
an inflow of economic benefits is probable.
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2.2A Significant accounting estimates, assumptions and judgements (continued)

Fair value measurement of financial instruments

When the fair values of financial assets and financial liabilities recorded in the Balance Sheet cannot be
measured based on quoted prices in active markets, their fair value is measured using valuation techniques
including the Discounted Cash flow (“DCF”’) model. The inputs to these models are taken from observable
markets where possible, but where this is not feasible, a degree of judgement is required in establishing
their fair values. Judgements include consideration of inputs such as liquidity risk, credit risk and volatility.
Changes in assumptions about these factors could affect the reported fair values of financial instruments.

Impairment of financial assets

The Group assesses impairment based on the expected credit loss (“ECL”) model on trade receivables. The
Group uses a provision matrix to determine impairment loss allowance on the portfolio of trade receivables.
The provision matrix is based on its historically observed default rates over the expected life of the trade
receivables.

Impairment of non-financial assets (including PPE, CWIP and intangible assets)

The Group assesses at each reporting date whether there is an indication that an asset may be impaired. If
any indication exists, or when annual impairment testing for an asset is required, the Group estimates that
the assets’ recoverable amount. An assets’ recoverable amount is the higher of an asset’s fair value less
costs of disposal and its value in use. The recoverable amount is determined for an individual asset unless
the asset does not generate cashflows that are largely independent of those from other assets or group of
assets. Where the carrying amount of an asset exceeds its recoverable amount, the asset is considered
impaired and it is written down to its recoverable amount. In assessing value in use, the estimated future
cashflows are discounted to their present value using a pre-tax discount rate that reflects current market
assessment of the time value of money and the risk specific to the asset. In determining fair value less cost
of disposal, recent market transactions are taken in account. If no such transactions can be identified, an
appropriate valuation model is used. These calculations are corroborated by valuation multiples, quoted
share price for publicly traded entities or other available fair value indicators.

2.2B Principles of consolidation and equity accounting

(i) Subsidiaries

Subsidiaries are all entities (including structured entities) over which the Group has control. The group
controls an entity when the Group is exposed to, or has rights to, variable returns from its involvement with
the entity and has the ability to affect those returns through its power to direct the relevant activities of the
entity. Subsidiaries are fully consolidated from the date on which control is transferred to the Group. They
are deconsolidated from the date that control ceases. The acquisition method of accounting is used to
account for business combinations by the Group. The Group combines the financial statements of the parent
and its subsidiaries line by line adding together like items of assets, liabilities, equity, income and expenses.
Intercompany transactions, balances and unrealised gains on transactions between group companies are
eliminated. Unrealised losses are also eliminated unless the transaction provides evidence of an impairment
of the transferred asset. Accounting policies of subsidiaries have been changed where necessary to ensure
consistency with the policies adopted by the Group. Non-controlling interests in the results and equity of
subsidiaries are shown separately in the consolidated statement of profit and loss, consolidated statement
of changes in equity and consolidated balance sheet respectively.
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2.2B Principles of consolidation and equity accounting (continued)

(i1) Associates

Associates are all entities over which the Group has significant influence but not control or joint control.
This is generally the case where the Group holds between 20% and 50% of the voting rights. Investments
in associates are accounted for using the equity method of accounting (see (iv) below), after initially being
recognised at cost.

(iii) Joint Arrangements

Under Ind AS 111 Joint Arrangements, investments in joint arrangements are classified as either joint
operations or joint ventures. The classification depends on the contractual rights and obligations of each
investor, rather than the legal structure of the joint arrangement.

Joint Ventures
Interests in joint ventures are accounted for using the equity method (see (iv) below), after initially being
recognised at cost in the consolidated balance sheet.

(iv) Equity Method

Under the equity method of accounting, the investments are initially recognised at cost and adjusted
thereafter to recognise the Group’s share of the post-acquisition profits or losses of the investee in profit
and loss, and the Group’s share of other comprehensive income of the investee in other comprehensive
income. Dividends received or receivable from associates and joint ventures are recognised as a reduction
in the carrying amount of the investment.

When the Group’s share of losses in an equity-accounted investment equals or exceeds its interest in the
entity, including any other unsecured long-term receivables, the Group does not recognise further losses,
unless it has incurred obligations or made payments on behalf of the other entity.

Unrealised gains on transactions between the Group and its associates and joint ventures are eliminated to
the extent of the Group’s interest in these entities. Unrealised losses are also eliminated unless the
transaction provides evidence of an impairment of the asset transferred. Accounting policies of equity
accounted investees have been changed where necessary to ensure consistency with the policies adopted
by the Group. The carrying amount of equity accounted investments are tested for impairment.

(v) Changes in ownership interests:

The Group treats transactions with non-controlling interests that do not result in a loss of control as
transactions with equity owners of the Group. A change in ownership interest results in an adjustment
between the carrying amounts of the controlling and non-controlling interests to reflect their relative
interests in the subsidiary. Any difference between the amount of the adjustment to non-controlling interests
and any consideration paid or received is recognised within equity.

When the Group ceases to consolidate or equity account for an investment because of a loss of control, joint
control or significant influence, any retained interest in the entity is remeasured to its fair value with the
change in carrying amount recognised in profit or loss. This fair value becomes the initial carrying amount
for the purposes of subsequently accounting for the retained interest as an associate, joint venture or
financial asset. In addition, any amounts previously recognised in other comprehensive income in respect
of that entity are accounted for as if the Group had directly disposed of the related assets or liabilities. This
may mean that amounts previously recognised in other comprehensive income are reclassified to profit or
loss.
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2.2B Principles of consolidation and equity accounting (continued)
If the ownership interest in a joint venture or an associate is reduced but joint control or significant influence

is retained, only a proportionate share of the amounts previously recognised in other comprehensive income
are reclassified to profit or loss where appropriate.

The details of consolidated entities are as follows:

Name of the Companies Country of Percentage of
incorporation ownership
interest

1 Smartchem Technologies Limited (STL) India 100.00%
Deepak Nitrochem Pty Limited Australia 100.00%

3 Deepak Mining Services Private Limited India 100.00%
(DMSPL)

4 Complete Mining Solution Private Limited India 100.00%

(formerly known as Runge PincockMinarco
India Private Limited) (Subsidiary of DMSPL)

5 SCM Fertichem Limited India 100.00%

6 Platinum Blasting Services Pty Limited Australia 65.00%
(PBS)[Subsidiary of STL]

7 Australian Mining Explosives Pty Limited Australia 65.00%
(AME)[ Subsidiary of PBS]

8 Performance Chemiserve Limited (formerly India 84.64%

known as Performance Chemiserve Private
Limited) [Subsidiary of STL]

9 Ishan}/a Brand Services Limited (with effect India 74.99% (49.99%
from 23 March 2020) tzi(l)lz%%nd March
10 | Mahadhan Farm Technologies Private Limited | India 100.00%
(thISﬂ"} ngect from 1 October 2019) (Subsidiary
0

Goodwill on consolidation is measured as the excess of the sum of the consideration transferred, the amount
of NCl in the acquiree, and the fair value of the acquiror’s previously held equity instruments in the acquiree
(if any) over the net of acquisition date fair value of identifiable net assets acquired and liabilities assumed.
Profit or loss and each component of Other comprehensive income (OCI) are attributed to the equity holders
of the Holding Company and to the NCI, even if this results in the NCI having a deficit balance.

The results of subsidiaries acquired or disposed off during the year are included in the condensed
consolidated financial statements from the effective date of acquisition and upto the effective date of

disposal, as appropriate.

Non-controlling interests (NCI) in the net assets of the subsidiaries that are consolidated consist of the
amount of equity attributable to non-controlling shareholders at the date of acquisition.
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2.3 Summary of significant accounting policies

(a) Current versus non-current classification

The Group presents assets and liabilities in the Balance Sheet based on current/ non-current classification.
An asset is treated as current when:

* It is expected to be realised or intended to be sold or consumed in the normal operating cycle;

* It is held primarily for the purpose of trading;

* It is expected to be realised within twelve months after the reporting period; or

« It is a cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period.

The Group classifies all other assets as noncurrent.

A liability is current when:

* It is expected to be settled in normal operating cycle;

* It is held primarily for the purpose of trading;

* It is due to be settled within twelve months after the reporting period; or

* There is no unconditional right to defer the settlement of the liability for at least twelve months after the
reporting period.

The Group classifies all other liabilities as noncurrent.
(a) Current versus non-current classification (continued)

Deferred tax assets and liabilities are classified as non-current assets and liabilities respectively.

The operating cycle is the time between the acquisition of assets for processing and their realisation in cash
and cash equivalents. The Group has identified twelve months as its operating cycle for the purpose of
current and non-current classification of assets and liabilities.

(b) Revenue recognition

Sale of Goods:

Revenue is recognised upon transfer of control of promised goods to customers for an amount that reflects
the consideration which the Group expects to receive in exchange for those goods. Revenue from the sale
of goods is recognised at the point in time when control is transferred to the customer which is usually on
dispatch/ delivery of goods, based on contracts with the customers. Revenue is measured based on the
transaction price, which is the consideration, adjusted for volume discounts, price concessions, incentives,
and returns, if any, as specified in the contracts with the customers. Revenue excludes taxes collected from
customers on behalf of the government. Accruals for discounts/incentives and returns are estimated (using
the most likely method) based on accumulated experience and underlying schemes and agreements with
customers. Due to the short nature of credit period given to customers, there is no financing component in
the contract.

Sale of Services:
Sale of services are recognised on satisfaction of performance obligation towards rendering of such
services.

Interest Income from a financial asset is recognised when it is probable that the economic benefits will flow
to the Group and the amount of income can be measured reliably. Interest income is accrued on a time basis,
by reference to the principal outstanding and at the effective interest rate applicable.

Dividend income from investments in shares is recognised when the owner’s right to receive the payment
is established.
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2.3 Summary of significant accounting policies (continued)

(c¢) Property, plant and equipment
An item of property, plant and equipment (‘PPE’) is recognised as an asset if it is probable that the future
economic benefits associated with the item will flow to the Group and its cost can be measured reliably.
These recognition principles are applied to the costs incurred initially to acquire an item of PPE, to the
pre-operative and trial run costs incurred (net of sales), if any and also to the costs incurred subsequently
to add to, replace part of, or service it and subsequently carried at cost less accumulated depreciation
and accumulated impairment losses, if any.

The cost of PPE includes interest on borrowings directly attributable to the acquisition, construction or
production of a qualifying asset. A qualifying asset is an asset that necessarily takes a substantial period
of time to be made ready for its intended use or sale. Borrowing costs and other directly attributable cost
are added to the cost of those assets until such time as the assets are substantially ready for their intended
use, which generally coincides with the commissioning date of those assets.

The present value of the expected cost for the decommissioning of an asset after its use is included in
the cost of the respective asset if the recognition criteria for a provision is met. Machinery spares that
meet the definition of PPE are capitalised and depreciated over the useful life of the principal item of an
asset. All other repair and maintenance costs, including regular servicing, are recognised in the
consolidated Statement of Profit and Loss as incurred. When a replacement occurs, the carrying value
of the replaced part is de-recognised. Where an item of property, plant and equipment comprises major
components having different useful lives, these components are accounted for as separate items.

PPE acquired and put to use for projects are capitalised and depreciation thereon is included in the project
cost till the project is ready for commissioning. Depreciation on PPE (except leasehold improvements)
is calculated using the straight-line method to allocate their cost, net of their residual values, over their
estimated useful lives. However, leasehold improvements are depreciated on a straight-line method over
the shorter of their respective useful lives or the tenure of the lease arrangement. Freehold land is not
depreciated. Schedule I to the Act prescribes the useful lives for various class of assets. For certain class
of assets, based on technical evaluation and assessment, Management believes that the useful lives
adopted by it reflect the periods over which these assets are expected to be used. Accordingly, for those
assets, the useful lives estimated by the management are different from those prescribed in the Schedule.
Management’s estimates of the useful lives for various class of PPE are as given below:

Name of assets Estimated useful life (in years)
Computers — Servers and Networks 3-6
End User Devices such as desktops and laptops 3-6
Vehicles 4-17

Buildings (other than factory buildings) with RCC | 61
frame structure

Plant and equipment Various estimated lives upto 25 years. WNA III
plant is depreciated at 25.88% on the WDV
method

Windmill 19

Plant & machinery used for generation of power | 40

through gas
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2.3 Summary of significant accounting policies (continued)

Capital work in progress (CWIP)

Projects under commissioning and other CWIP are carried at cost, comprising direct cost, related
incidental expenses and attributable borrowing cost. Subsequent expenditures relating to property, plant
and equipment are capitalised only when it is probable that future economic benefit associated with
these will flow to the Group and the cost of the item can be measured reliably. Advances given to
acquire property, plant and equipment are recorded as non-current assets and subsequently transferred
to CWIP on acquisition of related assets.

(d) Intangible assets

Intangible assets are initially recognized at cost. Following initial recognition, intangible assets with
finite useful life are carried at cost less any accumulated amortization and accumulated impairment
losses. Internally generated intangibles, excluding capitalized development costs, are not capitalized and
the related expenditure is reflected in the consolidated Statement of Profit and Loss in the period in
which the expenditure is incurred.

The amortization period and the amortization method for an intangible asset with a finite useful life is
reviewed at least at the end of each reporting period. Gains or losses arising from de-recognition of an
intangible asset are measured as the difference between the net disposal proceeds and the carrying
amount of the asset and are recognized in the consolidated Statement of Profit and Loss when the asset
is derecognized.

Goodwill

Goodwill on acquisitions of subsidiaries is included in intangible assets. Goodwill is not amortised but
it is tested for impairment annually, or more frequently if events or changes in circumstances indicate
that it might be impaired, and is carried at cost less accumulated impairment losses. Gains and losses on
the disposal of an entity include the carrying amount of goodwill relating to the entity sold.

Goodwill is allocated to cash-generating units for the purpose of impairment testing. The allocation is
made to those cash-generating units or groups of cash-generating units that are expected to benefit from
the business combination in which the goodwill arose. The units or groups of units are identified at the
lowest level at which goodwill is monitored for internal management purposes, which in our case are
the operating segments.

Name of intangible assets Estimated useful life (in years)
Computer software 3to7
License fees 3to7
Technical knowhow/ engineering fees 3to7
(e) Bearer plant

Bearer plants are living plants used in the production or supply of agricultural produce; are expected to
bear produce for more than one period; and have a remote likelihood of being sold as agricultural
produce, except for incidental scrap sales. Bearer plants mainly include mature and immature
pomegranate plantations. Immature plantations are stated at acquisition cost which includes costs
incurred for field preparation, planting, fertilising and maintenance, and an allocation of other indirect
costs based on planted hectares.
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2.3 Summary of significant accounting policies (continued)

(e) Bearer plant (continued)

Mature plantations are stated at acquisition cost less accumulated depreciation and impairment. Mature
plantations are depreciated on a straight-line basis and over its estimated useful life of 6 years, upon
commencement of commercial production.

The carrying values of bearer plants are reviewed for impairment when events or changes in
circumstances indicate that the carrying value may not be recoverable. The residual values, useful life
and depreciation method are reviewed at each financial year end to ensure that the amount, method and
period of depreciation are consistent with previous estimates and the expected pattern of consumption
of the future economic benefits. A bearer plant is derecognised upon disposal or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition of the
bearer plant is included in the income statement in the year the bearer plant is derecognized.

(f) Borrowing costs

Borrowing costs that are directly attributable to the acquisition, construction or production of an asset,
that necessarily takes a substantial period of time to get ready for its intended use, are capitalised as a
part of the cost of the asset. All other borrowing costs are expensed in the period in which they occur.
Borrowing costs consist of interest and other costs that an entity incurs in connection with the borrowing
of funds. Borrowing cost also includes exchange differences to the extent regarded as an adjustment to
the borrowing costs. Investment income earned on the temporary investment of specific borrowings is
deducted from the borrowing costs eligible for capitalisation.

(g) Investment property

Investment properties are land and buildings that are held for long term lease rental yields and/ or for
capital appreciation. Investment properties are initially recognised at cost including transaction costs.
Subsequently investment properties comprising buildings are carried at cost less accumulated
depreciation and accumulated impairment losses, if any.

Depreciation on buildings is provided over the estimated useful lives as specified in note (c) above. The
residual values estimated useful lives and depreciation method of investment properties are reviewed,
and adjusted on prospective basis as appropriate, at each reporting date. The effects of any revision are
included in the consolidated Statement of Profit and Loss when the changes arise.

An investment property is de-recognised when either the investment property has been disposed of or
do not meet the criteria of investment property i.e. when the investment property is permanently
withdrawn from use and no future economic benefit is expected from its disposal. The difference
between the net disposal proceeds and the carrying amount of the asset is recognised in the consolidated
Statement of Profit and Loss in the period of de-recognition.

(h) Non-current assets held for sale

Non-current assets are classified as held for sale if their carrying amount will be recovered principally
through a sale transaction rather than through continuing use and a sale is considered highly probable.
Non-current assets classified as held for sale are measured at lower of their carrying amount and fair
value less cost to sell. Non-current assets classified as held for sale are not depreciated or amortised from
the date when they are classified as held for sale. Non-current assets classified as held for sale are
presented separately from the other assets and liabilities in the consolidated balance sheet.
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2.3 Summary of significant accounting policies (continued)
(i) Foreign currency transactions and balances

The functional currency of the Group (i.e. the currency of the primary economic environment in which
the Group operates) is the Indian Rupee (Rs.). On initial recognition, all foreign currency transactions
are recorded at exchange rates prevailing on the date of the transaction. Monetary assets and liabilities,
denominated in a foreign currency, are translated at the exchange rate prevailing on the Balance Sheet
date and the resultant exchange gains or losses are recognised in the consolidated Statement of Profit
and Loss.

Foreign operations

Assets and liabilities of entities with functional currencies other than presentation currency have been
translated to the presentation currency using exchange rates prevailing on the Balance Sheet date. The
Statement of Profit and Loss has been translated using the average exchange rates. The net impact of
such translation are recognised in OCI and held in foreign currency translation reserve (‘FCTR’), a
component of Equity.

On the disposal of a foreign operation (i.e. a disposal of the Group’s entire interest in a foreign operation,
a disposal involving loss of control, over a subsidiary that includes a foreign operation, or a partial
disposal of an interest in a joint arrangement that includes a foreign operation of which the retained
interest becomes a financial asset), the exchange differences accumulated in equity in respect of that
operation attributable to the owners of the Group are reclassified to the consolidated Statement of Profit
and Loss as part of the gain or loss on disposal.

In case of a partial disposal of interests in a subsidiary that includes a foreign operation that does not
result in the Group losing control over the subsidiary, the proportionate share of accumulated exchange
differences are re-attributed to NCI and are not recognised in the consolidated Statement of Profit and
Loss. For all other partial disposal (i.e. partial disposals of joint arrangements that do not result in the
Group losing significant influence or joint control), the proportionate share of the accumulated exchange
differences is reclassified to the consolidated Statement of Profit and Loss.

(j) Financial instruments

A Financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

Financial assets: Initial recognition and measurement

All financial assets are recognised initially at fair value plus, in the case of financial assets not recorded
at fair value through profit or loss, transaction costs that are attributable to the acquisition of the financial
asset. Purchases or sales of financial assets that require delivery of assets within a time frame established
by regulation or convention in the market place (regular way trades) are recognised on the trade date,
i.e., the date that the Group commits to purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

* Debt instruments at amortised cost

* Debt instruments at fair value through other comprehensive income (FVOCI)

* Debt instruments, derivatives and equity instruments at fair value through profit or loss (FVPL)

* Equity instruments measured at fair value through other comprehensive income (FVOCI)
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2.3 Summary of significant accounting policies (continued)
(j) Financial instruments (continued)
Debt instruments at amortised cost

A ‘debt instrument’ is measured at the amortised cost if both the following conditions are met:
a) The asset is held within a business model whose objective is to hold assets for collecting contractual
cash flows; and

b) Contractual terms of the asset give rise on specified dates to cash flows that are solely payments of
principal and interest (SPPI) on the principal amount outstanding. After initial measurement, such
financial assets are subsequently measured at amortised cost using the effective interest rate (EIR)
method. Amortised cost is calculated by taking into account any discount or premium on acquisition and
fees or costs that are an integral part of the EIR. The EIR amortisation is included in other income in the
consolidated Statement of Profit and Loss. The losses arising from impairment are recognised in the
consolidated Statement of Profit and Loss. This category generally applies to trade and other receivables.

Debt instrument at FVOCI

A ‘debt instrument’ is classified as at the FVOCI if both of the following criteria are met:

a) The objective of the business model is achieved both by collecting contractual cash flows and selling
the financial assets; and

b) The asset’s contractual cash flows represent SPPI. Debt instruments included within the FVOCI
category are measured initially as well as at each reporting date at fair value. Fair value movements are
recognised in the other comprehensive income (OCI). On derecognition of the asset, cumulative gain or
loss previously recognized in OCI is reclassified to the consolidated Statement of Profit and Loss.
Interest earned whilst holding FVTOCI debt instrument is reported as interest income using the EIR
method.

Debt instrument at FVPL

FVPL is a residual category for debt instruments. Any debt instrument, which does not meet the criteria
for categorisation as at amortised cost or as FVOCI, is classified as at FVPL. In addition, the Group may
elect to designate a debt instrument, which otherwise meets amortised cost or FVOCI criteria, as at
FVPL. However, such election is allowed only if doing so reduces or eliminates a measurement or
recognition inconsistency (referred to as ‘accounting mismatch’). Debt instruments included within the
FVPL category are measured at fair value with all changes recognised in the consolidated Statement of
Profit and Loss.

Equity investments

All equity investments in scope of Ind AS 109 are measured at fair value. Equity instruments which are
held for trading and contingent consideration recognised by an acquirer in a business combination to
which Ind AS 103 applies are classified as at FVPL. For all other equity instruments, the Group may
make an irrevocable election to present in other comprehensive income subsequent changes in the fair
value. The Group makes such election on an instrument by-instrument basis. The classification is made
on initial recognition and is irrevocable. If the Group decides to classify an equity instrument as at
FVOCI, then all fair value changes on the instrument, excluding dividends, are recognised in the OCI.
There is no recycling of the amounts from OCI to the consolidated Statement of Profit and Loss, even
on sale of investment. However, the Group may transfer the cumulative gain or loss within equity. Equity
instruments included within the FVPL category are measured at fair value with all changes recognised
in the consolidated Statement of Profit and Loss.
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2.3 Summary of significant accounting policies (continued)
(j) Financial instruments (continued)

Impairment of financial assets

The Group recognizes loss allowance using the expected credit loss (ECL) model for the financial assets
which are not fair valued through profit or loss. Loss allowance for trade receivables with no significant
financing component is measured at an amount equal to lifetime ECL. For all financial assets with
contractual cash flows other than trade receivable, ECLs are measured at an amount equal to the 12-
month ECL, unless there has been a significant increase in credit risk from initial recognition in which
case those are measured at lifetime ECL. The amount of ECLs (or reversal) that is required to adjust the
loss allowance at the reporting date to the amount that is required to be recognised as an impairment
gain or loss in the consolidated Statement of Profit and Loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial
assets) is primarily derecognized (i.e., removed from the Group balance sheet) when:

* The rights to receive cash flows from the asset have expired, or

* The Group has transferred its rights to receive cash flows from the asset or has assumed an obligation
to pay the received cash flows in full without material delay to a third party under a ‘pass-through’
arrangement and either (a) the Group has transferred substantially all the risks and rewards of the asset,
or (b) the Group has neither transferred nor retained substantially all the risks and rewards of the asset,
but has transferred control of the asset. When the Group has transferred its rights to receive cash flows
from an asset or has entered into a pass-through arrangement, it evaluates if and to what extent it has
retained the risks and rewards of ownership. When it has neither transferred nor retained substantially
all of the risks and rewards of the asset, nor transferred control of the asset, the Group continues to
recognise the transferred asset to the extent of the Group continuing involvement. In that case, the Group
also recognises an associated liability. The transferred asset and the associated liability are measured on
a basis that reflects the rights and obligations that the Group has retained.

Financial liabilities

Financial liabilities are classified and measured at amortised cost or FVPL. A financial liability is
classified as at FVPL if it is classified as held-for- frading, or it is a derivative or it is designated as
such on initial recognition. Financial liabilities at FVPL are measured at fair value and net gains and
losses, including any interest expense, are recognised in Statement of Profit and Loss. Other financial
liabilities are subsequently measured at amortised cost using the effective interest method. Interest
expense and foreign exchange gains and losses are recognised in consolidated Statement of Profit and
Loss. Any gain or loss on derecognition is also recognized in consolidated Statement of Profit and Loss.

Borrowings

Borrowings are initially recognised at fair value, net of transaction costs incurred. Borrowings are
subsequently measured at amortised cost. Any difference between the proceeds (net of transaction costs)
and the redemption amount is recognised in profit or loss over the period of the borrowings using the
effective interest method. Fees paid on the establishment of loan facilities are recognised as transaction
costs of the loan to the extent that it is probable that some or all of the facility will be drawn down. In
this case, the fee is deferred until the drawdown occurs. To the extent there is no evidence that it is
probable that some or all of the facility will be drawn down, the fee is capitalised as a prepayment for
liquidity services and amortised over the period of the facility to which it relates.
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2.3 Summary of significant accounting policies (continued)
(j) Financial instruments (continued)

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognised in the consolidated Statement of Profit
and Loss.

Derivative financial instruments

The Group uses various types of derivative financial instruments to hedge its currency and interest risk
etc. Such derivative financial instruments are initially recognised at fair value on the date on which a
derivative contract is entered into and are subsequently re-measured at fair value. Derivatives are carried
as financial assets when the fair value is positive and as financial liabilities when the fair value is
negative.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the consolidated
Balance Sheet when, and only when, the Group currently has a legally enforceable right to set off the
amounts and it intends either to settle them on a net basis or to realise the asset and settle the liability
simultaneously.

Financial guarantee contracts

Financial guarantee contracts are recognised as a financial liability at the time of issuance of guarantee.
The liability is initially measured at fair value and is subsequently measured at the higher of the amount
of loss allowance determined, or the amount initially recognised less, the cumulative amount of income
recognised.

Fair value of financial instruments

In determining the fair value of its financial instruments, the Group uses a variety of methods and
assumptions that are based on market conditions and risks existing at each reporting date. The methods
used to determine fair value include discounted cash flow analysis, available quoted market prices and
dealer quotes. All methods of assessing fair value result in general approximation of value.

(k) Leases

The Group has adopted Ind AS 116 effective from 1 April 2019 using the modified retrospective
approach. For the purpose of preparation of condensed consolidated financial statements, management
has evaluated the impact of change in accounting policies required due to adoption of Ind AS 116 for
year ended 31 March 2020. Accordingly, the Group has not restated comparative information and there
is no adjustment to opening retained earnings as at 1 April 2019, except overseas subsidiary wherein
cumulative impact of applying Ind AS 116 has been recognized in equity as an adjustment to the opening
balance of retained earnings for the current period.

The Group assesses whether a contract contains a lease, at inception of a contract. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a define
period of time in exchange for consideration. To assess whether a contract conveys the right to control
the use of an identified assets, the Group assesses whether: (i) the contact involves the use of an identified
asset (i1) the Group has substantially all of the economic benefits from use of the asset through the period
of the lease and (iii) the Group has the right to direct the use of the asset.
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2.3 Summary of significant accounting policies (continued)
(k) Leases (continued)

As a lessee, the Group recognises a right of use asset and a lease liability at the lease commencement
date. The right of use asset is initially measured at cost, which comprises the initial amount of the lease
liability adjusted for any lease payments made at or before the commencement date, plus any initial
direct costs incurred and an estimate of costs to dismantle and remove the underlying asset or to restore
the underlying asset or the site on which it is located, less any lease incentives received. The right of use
asset is subsequently depreciated using the straight-line method from the commencement date to the
carlier of the end of the useful life of the right of use asset or the end of the lease term. The estimated
useful lives of right of use assets are determined on the same basis as those of property and equipment.
In addition, the right of use asset is periodically reduced by impairment losses, if any, and adjusted for
certain remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be
readily determined, the Group incremental borrowing rate. For leases with reasonably similar
characteristics, the Group, on a lease by lease basis, may adopt either the incremental borrowing rate
specific to the lease or the incremental borrowing rate for the portfolio as a whole. Lease payments
included in the measurement of the lease liability comprise the fixed payments, including in-substance
fixed payments and lease payments in an optional renewal period if the Group is reasonably certain to
exercise an extension option.

The lease liability is measured at amortised cost using the effective interest method. The Group has
elected not to recognise right of use assets and lease liabilities for short-term leases that have a lease
term of 12 months or less and leases of low-value assets. The Group recognises the lease payments
associated with these leases as an expense on a straight-line basis over the lease term. The Group has
applied a single discount rate to a portfolio of leases of similar assets in similar economic environment
with a similar end date.

The determination of whether an arrangement is (or contains) a lease is based on the substance of the
arrangement at the inception of the lease. The arrangement is, or contains, a lease if fulfilment of the
arrangement is dependent on the use of a specific asset or assets and the arrangement conveys a right to
use the asset or assets, even if that right is not explicitly specified in an arrangement.

(I) Inventories

e Raw materials, packing materials and stores and spares are valued at the lower of cost and net
realisable value. Cost is determined on the basis of moving weighted average method. The aforesaid
items are valued below cost if the finished products in which they are to be incorporated are expected
to be sold at a loss.

e Finished goods and by-products including those held for captive consumption are valued at the lower
of cost and net realisable value. Cost is determined on actual cost basis. Cost of finished goods
includes taxes and duties, as applicable. Variances, exclusive of abnormally low volume and
operating performance, are adjusted to inventory. Stock-in-trade is valued at lower of cost and net
realisable value.

e Net realizable value is the estimated selling price in the ordinary course of business, less estimated
costs of completion and the estimated costs necessary to make the sale.
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2.3 Summary of significant accounting policies (continued)
(m) Impairment of non-financial assets

The Group assesses at each reporting date, whether there is an indication that an asset may be impaired.
If any indication exists, or when annual impairment testing for an asset is required, the Group estimates
the assets’ recoverable amount. An assets’ recoverable amount is the higher of an asset’s fair value less
costs of disposal and its value in use. The recoverable amount is determined for an individual asset unless
the asset does not generate cashflows that are largely independent of those from other assets or group of
assets. Where the carrying amount of an asset exceeds its recoverable amount, the asset is considered
impaired and it is written down to its recoverable amount. In assessing value in use, the estimated future
cashflows are discounted to their present value using a pre-tax discount rate that reflects current market
assessment of the time value of money and the risk specific to the asset. In determining fair value less
cost of disposal, recent market transactions are taken in account. If no such transactions can be identified,
an appropriate valuation model is used. These calculations are corroborated by valuation multiples,
quoted share price for publicly traded entities or other available fair value indicators. For assets
excluding goodwill, an assessment is made at each reporting date to determine whether there is an
indication that previously recognised impairment loss no longer exist or has decreased. If such indication
exists, the Group estimates the assets’ or CGU’s recoverable amount. A previously recognised
impairment loss is reversed only if there has been a change in the assumptions used to determine the
assets’ recoverable amount, since the last impairment loss was recognised. The reversal is limited so that
the carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount
that would have been determined, net of depreciation, had no impairment loss been recognised for the
asset in prior years. Such reversal is recognised in the consolidated Statement of Profit and Loss.

(n) Provisions

Provisions are recognised when the Group has a present obligation (legal or constructive), as a result of
a past event, it is probable that an outflow of resources embodying economic benefits will be required
to settle the obligation and a reliable estimate can be made of the amount of the obligation.

When the Group expects some or all of a provision to be reimbursed, for example, under an insurance
contract, the reimbursement is recognized as a separate asset, but only when the reimbursement is
virtually certain. The expense relating to a provision is presented in the consolidated Statement of Profit
and Loss. net of any reimbursements.

If the effect of time value of money is material, provisions are discounted using a current pre-tax rate
that reflects, when appropriate, the risks specific to the liability. When discounting is used, the increase
in the provision due to the passage of time is recognized as a finance cost. Provisions are reviewed at
each balance sheet date and are adjusted to reflect the current best estimates.
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2.3 Summary of significant accounting policies (continued)
(o) Employee benefits

Employee benefits consist of provident fund, superannuation fund, gratuity fund, compensated absences,
long service awards, post-retirement medical benefits, directors’ retirement obligations and family
benefit scheme.

Post-employment benefit plans

Defined contribution plans
Payments to a defined contribution retirement benefit scheme for eligible employees in the form of
provident fund and superannuation fund are charged as an expense as they fall due. Such benefits are
classified as Defined Contribution Schemes as the Group does not carry any further obligations, apart
from the contributions made.

Defined benefit plans

For defined benefit schemes in the form of gratuity fund, the cost of providing benefits is actuarially
determined using the projected unit credit method, with actuarial valuations being carried out at each
Balance Sheet date. The retirement benefit obligation recognised in the consolidated balance sheet
represents the present value of the defined benefit obligation as reduced by the fair value of scheme
assets. The present value of the said obligation is determined by discounting the estimated future cash
outflows, using market yields of government bonds of equivalent term and currency to the liability. The
interest income / (expense) are calculated by applying the discount rate to the net defined benefit liability
or asset. The net interest income / (expense) on the net defined benefit liability is recognised in the
consolidated Statement of Profit and Loss. Remeasurements, comprising of actuarial gains and losses,
the effect of the asset ceiling (if any), are recognised immediately in the consolidated Balance Sheet with
a corresponding charge or credit to retained earnings through OCI in the period in which they occur.
Remeasurements are not reclassified to the consolidated Statement of Profit and Loss in subsequent
periods. Changes in the present value of the defined benefit obligation resulting from plan amendments
or curtailments are recognised immediately in the consolidated Statement of Profit and Loss as past
service cost.

Short-term employee benefits

The short-term employee benefits expected to be paid in exchange for the services rendered by
employees is recognised during the period when the employee renders the service. These benefits include
compensated absences such as paid annual leave and performance incentives which are expected to
occur within twelve months after the end of the period in which the employee renders the related
services.

The cost of compensated absences is accounted as under:

(a) In case of accumulating compensated absences, when employees render service that increase their
entitlement of future compensated absences; and

(b) In case of non - accumulating compensated absence, when the absences occur.
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2.3 Summary of significant accounting policies (continued)

(o) Employee benefits (continued)

Other long-term employee benefits

Compensated absences which are not expected to occur within twelve months after the end of the period
in which the employee renders the related services are recognised as a liability. The cost of providing
benefits is actuarially determined using the projected unit credit method, with actuarial valuations being
carried out at each Balance Sheet date. Long Service Awards are recognised as a liability at the present
value of the obligation at the Balance Sheet date. All gains/losses due to actuarial valuations are
immediately recognised in the consolidated Statement of Profit and Loss.

(p) Derivative financial instruments

The Group uses derivative financial instruments such as forward currency contracts and interest rate
swaps to hedge its foreign currency risks and interest rate risks respectively. Such derivative financial
instruments are initially recognised at fair value on the date on which the derivative contract is entered
into and are subsequently re-measured at fair value at the end of each reporting period. The accounting
for subsequent changes in fair value depends on whether the derivative is designated as a hedging
instrument, and if so, the nature of the item being hedged and the type of hedge relationship which is
designated.

Cash flow hedges that qualify for hedge accounting: The effective portion of changes in the fair value
of derivatives that are designated and qualify as cash flow hedges is recognised in ‘other comprehensive
income’ in cash flow hedging reserve within equity, limited to the cumulative change in fair value of
the hedged item on a present value basis from the inception of the hedge. The gain or loss relating to
the ineffective portion is recognised immediately in the consolidated Statement of Profit and Loss.
Amounts accumulated in equity are reclassified to the consolidated Statement of Profit and Loss in the
periods in which the hedged item affects the profit or loss.

Derivatives that are not designated as hedges: The Group enters into certain derivative contracts to
hedge foreign exchange risks which are not designated as hedges. Such derivative contracts are
accounted for at each reporting date at fair value through the consolidated Statement of Profit and Loss.

(q) Cash and cash equivalents
Cash and cash equivalents in the balance sheet comprise cash at banks and on hand and short-term
deposits with an original maturity of three months or less, which are subject to an insignificant risk of

changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term
deposits, as defined above.

(r) Cash dividend
The Group recognizes a liability to make cash distributions to equity shareholders when the distribution

is authorized and the distribution is no longer at the discretion of the Group. As per the corporate laws
in India, a distribution is authorized when it is approved by the shareholders of the Group.
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2.3 Summary of significant accounting policies (continued)

(s) Income taxes

Current income tax assets and liabilities are measured at the amounts expected to be recovered from or
paid to the taxation authorities in accordance with the Income Tax Act, 1961. The tax rates and tax laws
used to compute the amounts are those that are enacted or substantively enacted at the reporting date.

Current income tax relating to items recognized outside profit and loss is recognized outside profit and
loss (either in other comprehensive income or in equity). Current tax items are recognized in correlation
to the underlying transaction either in OCI or directly in equity. Management periodically evaluates
positions taken in the tax returns with respect to situations in which applicable tax regulations are subject
to interpretation and establishes provisions where appropriate.

Deferred income tax is provided using the liability method on temporary differences between the tax
bases of assets and liabilities and their carrying amounts for financial reporting purposes at the reporting
date. Deferred tax liabilities are recognized for all taxable temporary differences except when the
deferred tax liability arises from the initial recognition of goodwill or an asset or liability in a transaction
that is not a business combination and at the time of the transaction, affects neither the accounting profit
nor taxable profit or loss; or in respect of taxable temporary differences associated with investment in
subsidiaries, associates and interests in joint ventures, when the timing of the reversal of temporary
differences can be controlled and it is probable that the temporary differences will not reverse in the
foreseeable future.

Deferred tax assets on deductible temporary differences, the carry forward of unused tax credits and any
unused tax losses are recognized to the extent that there is reasonably certainty that taxable profits will
be available against which the deductible temporary differences and the carry forward of unused tax
credits and tax losses can be utilized, except when the deferred tax asset relating to the deductible
temporary difference arises from the initial recognition of an asset or liability in a transaction that is not
a business combination and at the time of the transaction, affects neither the accounting profit nor taxable
profit or loss.

The carrying amount of deferred tax assets is reviewed at each reporting period and is reduced to the
extent that it is no longer probable that sufficient taxable profits will be available to allow all or part of
the deferred tax asset to be utilized. Unrecognised deferred tax assets are re-assessed at each reporting
date and are recognized to the extent that it has become reasonably certain that future taxable profits will
allow the deferred tax asset to be recovered.

Deferred tax assets and liabilities are measured at the tax rates that are expected to apply in the year
when the asset or liability is settled based on tax rates and tax laws that have been enacted or
substantively enacted at the reporting date. Deferred tax relating to items recognized outside profit and
loss is recognized outside profit and loss (either in other comprehensive income or in equity). Deferred
tax items are recognized in correlation to the underlying transaction either in OCI or directly in equity.
Minimum Alternate Tax (MAT).
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2.3 Summary of significant accounting policies (continued)
(s) Income taxes (continued)

Minimum Alternate Tax paid as per Indian Income Tax Act, 1961 is in the nature of unused tax credits
which can be carried forward and utilized when the Group will pay normal income tax during the
specified period. Deferred tax asset on such tax credit is recognized to the extent that it is probable that
the unused tax credit can be utilized in the specified future period. The net amount of tax recoverable
from, or payable to, the taxation authority is included as part of receivables or payables in the balance
sheet.

(t) Earnings per share

Basic earnings per share is calculated by dividing the net profit or loss for the period attributable to the
equity shareholders by the weighted average number of equity shares outstanding during the period. For
the purposes of calculating diluted earnings per share, the net profit for the period attributable to equity
shareholders and the weighted average number of equity shares outstanding during the period are
adjusted for the effects of all dilutive potential equity shares.

(u) Segment reporting

Based on the “Management approach” as defined in Ind AS 108: Operating Segments, the Chief
Operating Decision Maker evaluates the Group performance and allocates resources based on an analysis
of various performance indicators by business segments. Inter-segment sales and transfers are reflected
at market prices.

Segment policies

The Group prepares its segment information in conformity with the accounting policies adopted for
preparing and presenting the condensed consolidated financial statements as a whole. Common allocable
costs are allocated to each segment on an appropriate basis. Revenues, expenses, assets and liabilities,
which are common to the enterprise as a whole and are not allocable to segments on a reasonable basis,
have been treated as "unallocated revenues/expenses/ assets/ liabilities", as the case may be.

(v) Business combinations

The Group accounts for its business combinations under acquisition method of accounting. Acquisition
related costs are recognised in the consolidated statement of profit and loss, as incurred. The acquiree’s
indentifiable assets, liabilities and contingent liabilities that meet the condition for recognition are
recognised at their fair values at the acquisition date except deferred tax assets or liabilities and assets
or liabilities related to employee benefit arrangements, which are recognised and measured in
accordance with Ind AS 12 Income taxes and Ind AS 19 Employee benefits.

Goodwill is measured as the excess of the sum of the consideration transferred, the amount of NCI in
the acquiree and the fair value of acquirer’s previously held equity instrument in the acquire (if any)
over the net of acquisition date fair value of identifiable net assets acquired and liabilities assumed.
Where the fair values of identifiable assets and liabilities exceed the cost of acquisition, after reassessing
the fair values of the net assets and contingent liabilities, the excess is recognised as capital reserve.
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2.3 Summary of significant accounting policies (continued)

(v) Business combinations (continued)

The interest of non-controlling shareholders is initially measured either at fair value or at the NCI’s
proportionate share of the acquiree’s identifiable net assets. The choice of measurement basis is made
on an acquisition by acquisition basis.

When the consideration transferred by the Group in a business combination includes assets or liabilities
resulting in a contingent consideration arrangement, such contingent consideration, on the acquisition
date is measured at fair value and included as a part of the consideration transferred in a business
combination. Changes in the fair value of the contingent consideration that qualify as measurement
period adjustments, are adjusted retrospectively, with corresponding adjustments against goodwill or
capital reserve as the case may be. Measurement period adjustments are adjustments that arise from
additional information during the ‘measurement period’ (which cannot exceed one year from the
acquisition date) about facts and circumstances that existed at the acquisition date.

The subsequent accounting for changes in the fair value of the contingent consideration that do not
qualify as the measurement period adjustments depends on how the contingent consideration is
classified. Contingent consideration that is classified as equity is not remeasured at subsequent reporting
dates and its subsequent settlement is accounted for within equity. Contingent consideration that is
classified as an asset or a liability is remeasured at fair value at subsequent reporting dates with the
corresponding gain or loss being recognised in consolidated statement of profit and loss.

When a business combination is achieved in stages, the Group’s previously held equity interest in the
acquiree is remeasured to its acquisition-date fair value and the resulting gain or loss, if any, is
recognised in consolidated Statement of Profit and Loss. Amounts arising from interests in the acquiree
prior to the acquisition date that have previously been recognised in other comprehensive income are
reclassified to consolidated Statement of Profit and Loss where such treatment would be appropriate if
that interest were disposed off.

If the initial accounting for a business combination is incomplete by the end of the reporting period in
which the combination occurs, the Group reports provisional amount for the items for which the
accounting is incomplete. Those provisional amount are adjusted during the measurement period, or
additional assets or liabilities are recognised, to reflect new information obtained about facts and
circumstances that existed at the acquisition date that, if known, would have affected the amount
recognised at that date.

Changes in the proportion of the equity held by NCI are accounted for as equity transactions. The
carrying amount of the controlling interests and NCI are adjusted to reflect the changes in their relative
interests in the subsidiaries. Any difference between the amount by which the NCI are adjusted and the
fair value of the consideration paid or received is recognised directly in equity and attributed to owners
of the Group.

The Group accounts for the common control transactions in accordance with the ‘pooling of interests’
method prescribed under Ind AS 103 — Business Combinations for common control transactions where
all the assets and liabilities of transferor companies would be recorded at the book value as at the
Appointed date.
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2.3 Summary of significant accounting policies (continued)

(w) Contingent Liability and Contingent Assets

A contingent liability is a possible obligation that arises from past events whose existence will be
confirmed by the occurrence or non-occurrence of one or more uncertain future events not wholly within
the control of the Group or a present obligation that is not recognized because it is not probable that an
outflow of economic resources will be required to settle the obligation. A contingent liability also arises
in extremely rare cases where there is a liability that cannot be recognized because it cannot be measured
reliably. The Group does not recognize a contingent liability but discloses its existence in the condensed
consolidated financial statements.

A contingent asset is not recognized unless it becomes virtually certain that an inflow of economic
benefits will arise. When an inflow of economic benefits is probable, contingent assets are disclosed in
the condensed consolidated financial statements.

Contingent liabilities and contingent assets are reviewed at each balance sheet date.
(x) Changes in significant accounting policies

There have been no changes in accounting policies during the Financial year 2019-20, except for
implementation of Ind AS 116 as described in point 2.3 (k) of accounting policies.

(y) Recent Indian Accounting Standard (Ind AS) and note on COVID-19
i) Recent accounting pronouncements which are not yet effective

The Ministry of Corporate Affairs ("MCA") notifies new standard or amendments to the existing
standards. There are no such notifications which would be applicable from 1 July 2020.

i) Note on COVID-19

In view of the lockdown across the country due to the outbreak of COVID pandemic, operations in
many of the Group’s locations (manufacturing, warehouses, offices, etc.) are scaled down or shut
down in compliance with the directives/ orders issued by the local Panchayat/Municipal
Corporation/State/Central Government authorities. International businesses are operating under
local guidelines for social distancing and high hygiene standards.

As per management’s current assessment, no significant impact on carrying amounts of inventories,
intangible assets, trade receivables, investments and other financial assets is expected, and
management will continue to monitor changes in future economic conditions. The eventual
outcome of the impact of the global health pandemic may be different from those estimated as on
the date of approval of these condensed consolidated financial statements.
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MATERIAL DEVELOPMENTS

Except as stated in this Letter of Offer and as disclosed below, to our knowledge, no circumstances have arisen
since March 31, 2020 which materially and adversely affect or are likely to affect our operations, performance,
prospects or profitability, or the value of our assets or our ability to pay material liabilities.

1.

Pursuant to our request, SEBI granted an extension up till May 15, 2020 (“Due Date”) to one of our
Promoter, Robust Marketing Services Private Limited (“RMSPL") in order to subscribe to equity shares
by conversion of 64,76,893 convertible warrants allotted to RMSPL in October 16, 2018. Since our
Company did not receive the balance subscription amount of X 12,500 lakhs from RMSPL before the
Due Date, the amount paid to our Company as upfront warrant subscription amount towards 25% of the
issue price of the warrants which was not converted by RMSPL into equity amounting to X 4,166.00
lakhs stood forfeited in terms of Regulation 169(3) of the SEBI ICDR Regulations. Our Company has
received communication from the Promoters reiterating their commitment to infuse fund in our Company
with a request for exploring alternative options to do so.

Our Board at its meeting held on June 30, 2020 recommended a dividend of X 3 per Equity Share for
Fiscal 2020, subject to shareholders’ approval.

There have been revisions in our credit rating by ICRA Limited with effect from April 14, 2020 and will
be due for surveillance any time before March 31, 2021, details of which are given below:

Name of the agency Type of Instruments Ratings Action
ICRA Non-convertible debenture [ICRA] A+ (Stable) Withdrawn
Term Loan [ICRA] A+ (Stable); Reaffirmed
Cash Credit [ICRA] A+ (Stable); Reaffirmed
Non-fund based limits [ICRA] Al; Reaffirmed

Changes in directorships:

@ Renu Challu was appointed as an additional Independent Director of our Company with effect
from May 13, 2020 for a term of three consecutive years, subject to her regularisation in the
ensuing annual general meeting.

(b) Sujal Anil Shah was appointed as an additional Independent Director of our Company with
effect from June 30, 2020 for a term of five consecutive years, subject to his regularisation in
the ensuing annual general meeting.

(©) Mahesh Chhabria ceased to be an Independent Director of our Company with effect from July
31, 2020.
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ACCOUNTING RATIOS AND CAPITALISATION STATEMENT

Accounting Ratios

The following tables present certain accounting and other ratios computed on the basis of amounts derived from
the Audited Financial Statements included in “Financial Information” beginning on page 72:

Particulars

Consolidated

As at and for the year ended March 31, 2020

Basic EPS (%) 9.83
Diluted EPS (%) 9.83
Return on Net-Worth (%) 4.0%
Net Asset Value per Equity Share (%) 244
EBITDA (% in lakhs) 55,954
The following table sets forth the reconciliation of our Net Worth:
(in Tlakhs)
Particulars As at March 31,2020 | Asat March 31,2019 | As at March 31, 2018
Equity Share Capital (A) 8,928 8,820 8,820
Securities Premium (B) 13,761 10,536 10,536
Capital Redemption Reserve (C) 1,950 1,950 1,950
Share Warrants (D) 4,167 5,000 -
Equity Portion of non-current borrowings
(E) 1,286 - -
General Reserve (F) 17,922 17,922 17,922
Retained Earnings (G) 172,011 166,593 165,864
Other Comprehensive Income (H) (1,947) (1,036) (475)
Net Worth (A+B+C+D+E+F+G+H) 218,078 209,785 204,617

The following table sets forth the reconciliation of our net asset value per Equity Share:

(in ¥lakhs, except share data)

Particulars As at March 31,2020 | Asat March 31,2019 | Asat March 31, 2018
Net Worth (A) (in Rupees lakhs) 218,078 209,785 204,617
Number of issued, subscribed, and fully 89,284,425 88,204,943 88,204,943
paid-up Equity Shares outstanding as at
year end (B)
Net Asset Value per Equity Share 244 238 232
((A*100,000)/B) (inX)

The following table sets forth the reconciliation of our net profit to EBITDA:
(in T lakhs)
Particulars For the Financial Year ended March 31, 2020

Net profit after tax (A) 8,901
Add: Total tax expense 1,407
Profit before tax (B) 10,308
Add: Finance costs (C) 24,293
Add: Depreciation and amortisation expense (D) 21,353
Total Adjustments (E=C+D) 45,646
EBITDA (F=B+E) 55,954

The formulae used in the computation of the above ratios are as follows:

and other dilutive potential ordinary shares

Basic EPS Net profit attributable to Equity Shareholders + weighted average of common shares
outstanding during the period
Diluted EPS Post adjusting the earnings and number of shares for the effects of dilutive options

Return on Net-worth

Profit attributable to Equity Shareholders + Net Worth

Net Asset Value per Equity Share

Net Worth + No. of Equity Shares subscribed and fully paid

EBITDA

Profit/(loss) after tax for the year adjusted for income tax expense, finance costs,
depreciation and amortisation expense, as presented in the statement of profit and loss
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Consolidated capitalisation statement

The following table sets forth the capitalisation statement of our Company (i) derived from the Audited Financial

Statements; and (ii) as adjusted for the Issue:

(in Z lakhs)

Particulars

Pre issue as at
March 31, 2020

Adjusted for the
proposed Issue*

Total Borrowings

Current liahilities borrowings (A) 71,930 71,930
Non-current liabilities borrowings (B) 2,08,425 2,08,425
Current maturities of long-term borrowings (C) 12,434 12,434
Total Borrowings(D) [A + B + C] 2,92,789 2,92,789
Total equity

Equity share capital (E) 8,928 10,268
Other equity (F) 2,09,150 2,25,623
Minority Interest (G) 4,313 4,313
Total equity (H)[E + F + G] 2,22,391 2,40,204
Total equity and borrowings [ D + H] 5,15,180 5,32,993
Ratio: Non-current liabilities-borrowings (including current 0.99 0.92
maturities of long-term borrowings)/ Total equity [(B + C)

/ H]

Ratio: Total Borrowings/ Total equity [ D/ H] 1.32 1.22

*Assuming full subscription of the Issue. Not adjusted for Issue related expenses. As adjusted, to reflect the number of Equity

Shares issued pursuant to the Issue and proceeds from the Issue.
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STOCK MARKET DATA FOR SECURITIES OF OUR COMPANY

The Equity Shares are listed on BSE and NSE. The Equity Shares being issued pursuant to this Issue, have not
been listed earlier and will be listed on the Stock Exchanges pursuant to this Issue. For further details, see “Terms
of the Issue” beginning on page 185. We have received in-principle approvals for listing of the Equity Shares to
be issued pursuant to this Issue from BSE and NSE by letters dated September 9, 2020 and September 8, 2020
respectively. Our Company will also make applications to BSE and NSE to obtain their trading approvals for the
Rights Entitlements as required under the SEBI Rights Issue Circulars. For the purposes of the Issue, the
Designated Stock Exchange is BSE.

For the purpose of this section, unless otherwise specified:
. A year is a Financial year;

. Average price is the average of the daily closing prices of the Equity Shares for the year, or the month, as
the case may be;

. High price is the maximum of the daily high prices and low price is the minimum of the daily low prices
of the Equity Shares, as the case may be, for the year, or the month, as the case may be; and

. In case of two days with the same high / low / closing price, the date with higher volume has been
considered.

The following table sets forth the high, low and average market prices of the Equity Shares recorded on BSE and
NSE during the preceding three years and the number of the Equity Shares traded on the days of the high and low
prices were recorded:

BSE
Volume on
High d\ggguoTeH?;h Low date of A\éira
Fiscal DaFe of Date of Low
High (No. of Low (No. of
® Equity ® Equity ®
Shares) Shares)
April 1, 2019 to January 2, | April 18, 159.15 2,48,577 | September 77.80 4,497 | 107.30
2020* 2019 3,2019
January 3, 2020 to March | January 27, 121.25 2,10,214 | March 18, 62.90 37,806 94.65
31, 2020* 2020 2020
2019 April 20, 390.05 47,696 | January 106.35 1,95,860 | 222.47
2018 24,2019
2018 November 2, 478.00 50,604 | May 24, | 234.95 74,524 | 347.66
2017 2017

Source: www.bseindia.com

*In the Fiscal 2020, Company upon conversion of 10,79,482 warrants had allotted 10,79,482 Equity Shares to one of its
Promoters i.e. Robust Marketing Services Private Limited., which got listed on Stock Exchange from January 3,2020.

NSE
Volume on
High d\gsguoTeH?;h Low date of A\éira
Fiscal Da'_[e of Date of Low
High (No. of Low (No. of
® Equity ® Equity ®
Shares) Shares)
April 1, 2019 to January April 18, 158.95 22,33,548 | August 22, 77.85 1,04,397 | 107.33
02, 2020* 2019 2019
January 03, 2020 to January 27, 121.25 24,52,184 | March 18, 62.50 4,30,503 94.64
March 31, 2020* 2020 2020
2019 April 20, 390.55 2,88,838 | January 106.10 18,19,269 | 222.36
2018 24,2019
2018 November 481.55 3,41,309 | May 24, | 236.30 1,33,216 | 347.80
2,2017 2017

Source: www.nseindia.com

*In the Fiscal 2020, Company upon conversion of 10,79,482 warrants had allotted 10,79,482 Equity Shares to one of its
Promoters i.e. Robust Marketing Services Private Limited, which got listed on Stock Exchange from January 3, 2020.
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The following table sets forth the monthly high and low prices and trading volumes on BSE and NSE for the six
months preceding the date of filing of this Letter of Offer.

BSE
Volume Volume on
High on date Low date of Average
. . of High Low
Fiscal Date of High (No. of Date of Low (No. of
® | Equity ® Equity ®
Shares) Shares)
August, 2020 August 25, | 185.45 4,64,430 | August 10, 148.70 1,94,995 164.05
2020 2020
July, 2020 July 31, 2020 159.60 8,31,634 | July 3, 2020 112.65 1,02,511 126.20
June, 2020 June 23, 2020 118.85 1,63,749 | June 4, 2020 102.35 21,723 110.92
May, 2020 May 14, 2020 110.10 1,78,714 | May 18, 2020 98.10 83,093 101.70
April, 2020 April 29,2020 | 106.75 1,75,878 | April 1, 2020 72.90 24,643 88.36
March, 2020 March 4, 2020 91.85 54,551 | March 18, 62.90 37,806 76.95
2020
Source: www.bseindia.com
NSE
Volume on Volume on
High date of Low date of Average
. . High Low
Fiscal Date of High (No. of Date of Low (No. of
® Equity ® Equity ®
Shares) Shares)
August, 2020 | August 25, 185.60 48,94,571 | August 10, 148.65 13,26,471 164.06
2020 2020
July, 2020 July 31, 2020 159.60 | 10,943,167 | July 3, 2020 112.65 846,394 126.23
June, 2020 June 23, 2020 119.15 16,21,751 | June 4, 2020 102.35 495,421 110.95
May, 2020 May 14, 2020 110.45 21,14,045 | May 18, 2020 98.10 7,16,167 101.77
April, 2020 April 29, 2020 106.90 25,567,237 | April 1, 2020 72.90 2,50,669 88.38
March, 2020 March 4, 2020 91.80 5,32,733 | March 18, 62.50 4,30,503 76.93
2020

Source: www.nseindia.com

Week end prices of Equity Shares of our Company along with the highest and lowest closing prices on the Stock
Exchanges for the last four weeks preceding the date of filing of this Letter of Offer is as stated below:

BSE
For the week ended on | Closing Price R)| High ) Date of High Low }) Date of Low
September 4, 2020 169.05 177.35| September 2, 2020 166.20 September 1, 2020
August 28, 2020 174.90 185.45| August 25, 2020 174.90 August 28,2020
August 21,2020 163.10 163.10 August 21,2020 153.75 August 20,2020
August 14, 2020 155.10 165.95 August 12,2020 148.70 August 10,2020
Source: www.hseindia.com
NSE
For the week ended on | Closing Price )| High () Date of High Low ) Date of Low
September 4, 2020 168.70 174.20 | September 3, 2020 163.20 August 31,2020
August 28, 2020 174.80 185.60| August 25, 2020 174.80 August 28,2020
August 21,2020 162.55 162.55 August 21,2020 153.90 August 20,2020
August 14, 2020 155.15 166.15 August 12,2020 148.65 August 10,2020

Source: www.nseindia.com

The closing market price of the Equity Shares of our Company as on one day prior to the date of this Letter of
Offer was % 163.25 on the BSE and X 163.15 on the NSE.

The Issue Price of ¥ 133 per Equity Share has been arrived at in consultation between our Company and the Lead
Manager prior to the determination of the Record Date.

168



SECTION VI: LEGAL AND OTHER INFORMATION
OUTSTANDING LITIGATION AND DEFAULTS

Our Company and our Subsidiaries are subject to various legal proceedings from time to time, mostly arising in
the ordinary course of our business.

There is no outstanding legal proceeding which has been considered material in accordance with our Company’s
‘Policy for determination of materiality and dissemination of information’ framed in accordance with Regulation
30 of the SEBI Listing Regulations. However, solely for the purpose of the Issue, the following outstanding legal
proceedings (“Material Cases”) have been disclosed in this section of this Letter of Offer: (i) any outstanding
civil litigation involving our Company and/or Subsidiaries, where the amount involved is ¥ 445.05 lakhs (being
5% of consolidated profit after tax for Fiscal 2020) or above; (ii) any other litigation involving our Company
and/or Subsidiaries which may be considered material by our Company for the purposes of disclosure in this
section of this Letter of Offer; (iii) any pending matters, which if they result in an adverse outcome, would
materially and adversely affect our operations or our financial position; and (iv) claims involving our Company
and/or Subsidiaries for any direct or indirect tax liabilities (disclosed in a consolidated manner giving the total
number of claims and total amounts involved).

Except as disclosed below there are no outstanding litigation involving our Company and/or our Subsidiaries
with respect to (i) issues of moral turpitude or criminal liability on the part of our Company and/or our
Subsidiaries, (ii) material violations of statutory regulations by our Company and/or our Subsidiaries, and (iii)
economic offences where proceedings have been initiated against our Company and/or our Subsidiaries. Pre-
litigation notices received by our Company and/or our Subsidiaries from third parties (excluding notices
pertaining to any offence involving issues of moral turpitude, criminal liability, material violations of statutory
regulations or proceedings related to economic offences) shall not be evaluated for materiality until such time
our Company and/or our Subsidiaries are impleaded as defendants in litigation proceedings before any judicial
forum.

Litigation involving our Company
(A) Matters involving issues of moral turpitude or criminal liability against our Company

1. M/s. Virgo Homes Designer Private Limited (“Applicant”) has filed a criminal revision application
(“Application”) before Additional District and Sessions Judge, Pune, against Senior Inspector of
Police, Yerawada Police Station, our Company and certain of our Directors, namely Sailesh
Chimanlal Mehta, Berjis Minoo Desai, Ashok Kumar Purwaha, Parul Sailesh Mehta, Partha
Bhattacharya, Pranay Vakil and Madhumilan Shinde (together, the “Respondents”) challenging an
order of the Judicial Magistrate, First Class, Pune (“Magistrate Court”) by which the Magistrate
had dismissed an application made by the Applicants to register an FIR against our Company, arising
inter alia out of a leave and license agreement entered into between the Applicant and our Company.
The matter is currently pending.

(B) Proceedings involving material violations of statutory regulations by our Company

1. The Labour Department, Government of Maharashtra has filed a complaint against our Company
for alleged contravention of notification dated June 24, 2015 issued by Industry, Energy and Labour
Department, Government of Maharashtra under section 10(1) of the Contract Labour (Regulation
and Abolition) Act, 1970 and the rules framed thereunder which empower the government to
prohibit employment of contract labour in any process, operation or other work in any establishment
through a gazette notification. The Department abolished contract labour system in our Company’s
factory establishments. In response, our Company filed a writ petition before the High Court of
Bombay (“High Court”), to quash the notifications issued, inter alia being infructuous pursuant to
subsequent notification issued by Government of Maharashtra on August 19, 2016. The High Court
passed an order not to take any coercive steps against our Company. Company has made an
Application before lower court for dismissal of the complaint pursuant to later notification. Both
matters are currently pending.

2. 102 cases are pending against our Company in relation to inter alia quality of our fertiliser products

under the Fertiliser (Control) Order, 1985 read with the Essential Commodities Act. These matters
are currently pending at various stages of adjudication before various adjudication forums.
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© Material Cases against our Company

1.

GAIL (India) Limited (“GAIL”) and our Company had entered into the Gas Sales and
Transportation Contract (“GSTC 2006”). Post expiry of the GSTC 2006, our Company and GAIL
executed a fresh Gas Sales and Transportation Agreement (“GSTA 2010”). Pursuant to these
agreements, a dispute arose with respect to the price and usage of gas being provided by GAIL to
our Company (“Claims”). Thereafter, GAIL initiated arbitral proceedings for adjudication of its
claims under GSTC 2006 and GSTA 2010. The Company filed an Application before the Sole
Arbitrator (“Tribunal”) for interim relief on claims made by GAIL pursuant to expired and time
barred agreement GSTC 2006, pursuant to which an order was passed by the Tribunal, in favour of
our Company, inter alia holding that claims under GSTC 2006 were not arbitrable and barred by
limitation. The parties were discharged of their respective obligations under GSTC 2006 (“Order™).
Further, the Tribunal also passed an award rejecting the Claims filed by the GAIL (“Award”).
Pursuant to the said Award, it was held by the Tribunal inter alia that the Claims for the period
between January 1, 2011 to October 15, 2013 were barred by limitation and the Claims for the period
between October 15, 2013 to March 31, 2016 were not maintainable. Additionally, the Tribunal also
directed GAIL to pay costs to our Company. Subsequently, GAIL filed separate appeals against the
Order and Award (“Appeals”) before the High Court of Delhi (“High Court™). The High Court
dismissed both the Appeals through a combined judgement holding inter alia that there was no error
in the Order and Award which warranted interference by the court (“HC Judgement”).
Subsequently, GAIL has filed a petition under Section 37 of the Commercial Courts, Commercial
Division and Commercial Appellate Division of the High Court Act, 2015 read with the Arbitration
and Conciliation Act, 1996 before the High Court against the HC Judgement with respect to the
dismissal of the Award. GAIL also filed a special leave petition before the Supreme Court of India
challenging the HC Judgement with respect to the dismissal of the Appeal against the Order. There
is no stay on the Order, Award and HC Judgement. The amount involved in this matter is X 35,701.06
lakhs. The matter is currently pending.

Maharashtra State Electricity Distribution Company Limited (“Petitioner”), has filed a writ petition
in the High Court of Bombay (“High Court”) challenging an order (“Order”) dated January 31,
2013 passed by the Appellate Authority under section 127 of the Electricity Act, 2003. The Order
allowed an appeal filed by our Company against the Order passed by the Assessing Officer directing
our Company to pay X570.46 lakhs to the Petitioner pursuant to the bills issued by the Petitioner for
alleged violation of clause 13 of the agreement to supply electricity to our Company’s mall
‘Ishanya’, entered into by the Petitioner and our Company. The Petitioner alleged that our Company
was extending electricity supplied under this agreement to shop owners/tenants/occupiers in the mall
without the prior consent of the Petitioner, which amounts to sale of electricity. The matter is
currently pending.

Ganon Dunkerley & Co. Limited (“Petitioner™) has filed a civil suit before the Civil Judge, Senior
Division, Panvel (“Civil Judge”) against our Company alleging non-payment of dues and illegal
misappropriation in relation to the civil and structural work conducted by the Petitioner at our
Company’s premises pursuant to a letter of intent (“Letter of Intent”) claiming an amount of X
1,046.62 lakhs. Our Company has filed an application under section 8 of the Arbitration and
Conciliation Act, 1996 (“Arbitration Act”) before the Civil Judge for invocation of arbitration
proceedings. Subsequently, the Civil Judge, pursuant to its order, disposed the suit and allowed the
parties to adopt the process under the Arbitration Act as per the Letter of Intent (“Order”).
Thereafter, the Petitioner has filed a writ petition before the High Court of Bombay (“High Court”)
challenging the Order to the extent it disposed of the entire suit without appointing an arbitrator in
accordance with section 8 of the Arbitration Act. The matter is currently pending.

(D) Material Cases by our Company

1.

Our Company had filed a writ petition (“Petition”) against Oil and Natural Gas Corporation Limited
(“ONGC”) before the High Court of Bombay (“High Court”) alleging ad-hoc and arbitrary fixation
of gas price by ONGC. The Petition was dismissed by the High Court. Thereafter, our Company
filed a notice of motion before the High Court to highlight the impropriety of amount being charged
from our Company by ONGC and to seek fresh invoices accounting for the rebate to which our
Company is entitled pursuant to which the High Court, through its order (“Order”), directed ONGC
to issue fresh, revised invoices reflecting the difference in prices and our Company to pay the same.
However, ONGC thereafter filed a precipe to the High Court claiming that our Company had
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committed default in payment of instalments and wanted to invoke bank guarantee. Thereafter, our
Company filed a notice of motion seeking to restrain ONGC from invoking the bank guarantee.
However, ONGC allegedly issued improper revised invoices claiming arbitrary amount (“Revised
Invoices™), and a notice of motion filed by our Company against the Revised Invoices was dismissed
by the High Court directing our Company to pay the amount per the Order. Thereafter, our Company
filed a suit against ONGC before the High Court for recovery of % 686.28 lakhs and additional
interest of ¥4,950.41 lakhs alleging illegal charges by ONGC including the transportation cost in the
cost of gas consumed by our Company between December 1983 and January 1987. The matter is
currently pending.

Our Company has filed a special civil suit before the Court of Civil Judge, Senior Division, Pune
against Tarun Thadani, Amulya Aggarwal, erstwhile employees of our Company and certain other
individuals and entities for recovery of a sum of X 1,044.59 lakhs alleging systematic fabrication of
documents, internal memos for commission of fraud and acting in concert with persons committing
fraud in relation to insurance policies of our Company. The matter is currently pending.

Our Company has filed two separate writ petitions in the High Court of Delhi (“High Court”)
against Union of India (“UOI”), Petroleum and Natural Gas Regulatory Board (“PNGRB”) and
GAIL (India) Limited (“GAIL”) and UOI, PNGRB, GSPC Energy Limited (“GSPC”) (the
“Respondents”) challenging inter alia the constitutional validity of the amendment to clause 9(4)
of Schedule A of the Petroleum and Natural Gas Regulatory Board (Determination of Natural Gas
Pipeline Tariff) Regulations, 2008 (“Regulations™) and final tariff order, dated September 27, 2018,
zonal tariff order dated December 10, 2018 passed pursuant to Regulation (“Order”) on the grounds
that the Amendment is allegedly retrospective in nature and beyond the powers of PNGRB
(“Petitions”). Further, the Petitions also challenged the debit notes issued by GAIL and GSPC
amounting to X 762.02 lakhs and % 168.39 lakhs, respectively, against our Company pursuant to the
Order (“Demand”). The High Court passed an interim order directing the Respondents not to
enforce the demands in any manner. The Petitions thereafter are being heard by the High Court
together. The matter is currently pending.

Our Company filed a petition in the High Court of Punjab and Haryana (“High Court”) against the
State of Haryana and the Haryana State Industrial and Infrastructure Development Corporation
(collectively, the “Respondents™) challenging the two notices issued by the Respondent for
enhancement of land cost of X731.06 lakhs pursuant to the terms of the sale deed between our
Company and the Respondents for allotment of land (“Notices”). The Company thereafter also filed
an interim application before the High Court seeking a stay on the Notices or for restraining the
Respondents from demanding the enhanced costs. The High Court vide an interim order instructed
the petitioner to deposits 50% of the amount demanded and stayed the recovery of the balance
amount. The matter is currently pending.

The Maharashtra Industrial Development Corporation (“MIDC”) issued a notice (“Notice”) to our
Company demanding a capital contribution of X 742.80 lakhs (“Demand”) pursuant to the orders of
the National Green Tribunal, Principal Bench, New Delhi which imposed penalties on certain
defaulting members of the Taloja Manufacturers Association for non-compliance of certain
environmental laws (“Orders”). Our Company has filed an application seeking intervention
(“Intervening Application”) in the appeal filed by the Taloja Manufacturers Association
(“Appeal”) against the Orders which is pending before the Supreme Court of India (“Supreme
Court”) alleging coercion by MIDC for payment of the Demand. As the decision of the Supreme
Court in the Appeal is likely to affect the rights of our Company, the Intervening Application has
been filed. The matter is currently pending.

Our Company has filed a writ petition in the High Court of at Bombay (“High Court”) against the
Union of India, State of Maharashtra and the Secretary of Department of Fertilizers for non-payment
of the subsidy amount of %30,945.00 lakhs (“Subsidy Amount”) to our Company pursuant to
government notifications dated March 4, 2010, March 16, 2010 and October 25, 2012; and officer
memorandums dated March 29, 2012, May 3, 2013 and March 31, 2014 (collectively called
“Subsidy Policy”), despite furnishing all certifications as required under the Subsidy Policy.
Pursuant to an office memorandum issued by the Respondent, our Company furnished a bank
guarantee to the tune of X 310.00 lakhs in lieu of the Respondent releasing the subsidy claim, which
was to be renewed yearly till a recovery formula is finalized by the Respondent (“Bank
Guarantee”). Our Company has filed a writ petition before the High Court of Delhi (“Delhi HC”)
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against the Respondent to release the Bank Guarantee alleging inter alia that the Respondent has
arbitrarily extended the Bank Guarantee for over three years on account of its own inaction. The
Delhi HC has passed orders directing both parties to maintain status-quo till the Respondent decides
the recovery formula. The matter is currently pending.

(E) Tax Proceedings
) LI proceedings Amount involved (in X
Nature of proceeding outstanding as on lakhs)*
September 4, 2020
Direct tax 21 7,223.00
Indirect tax 36 15,692.25
Total 57 22,915.25
“To the extent quantifiable/ determinable
Litigations involving our Subsidiaries
(F) Proceedings involving material violations of statutory regulations by our Subsidiaries
1. 10 cases are pending against our STL in relation to inter alia quality of our fertiliser products under
the Fertiliser (Control) Order, 1985 read with the Essential Commodities Act. These matters are
currently pending at various stages of adjudication before various adjudication forums.
2. Madhu Milan Shinde, in his capacity as director and occupier of Srikakulam Plant of STL, received
a show cause notice dated July 7, 2020 (“Notice”) from the State Disaster Response and Fire
Services Department, Government of Andhra Pradesh in relation to deficiency in the firefighting
systems and lack of firefighting installations as required under the National Building Code 2016, at
STL’s plant in Srikakulam. The Notice directed STL to rectify the violations detailed in the Notice
within 30 days, failing which action would be initiated under Section 31 of the Andhra Pradesh Fire
Services Act, 1999. SCL replied to the Notice on August 5, 2020 providing status report along with
relevant photographs of the rectification work being undertaken at the said premises. Further, due to
lack of manpower and equipment as a result of Covid-19 pandemic, STL requested for additional
time up to September 30, 2020 to complete the rectification work. The matter is currently pending.
(G) Litigation against our Subsidiaries

Tax proceedings

. X hGueel o] e FELEtE i Amount involved” (in X
Nature of proceeding outstanding as on lakhs)
September 4, 2020
STL
Direct tax 3 21.00
Indirect tax 33 2561.42
Total 36 2,582.42

“To the extent quantifiable/ determinable

Litigation involving our Directors

(H) Matters involving issues of moral turpitude or criminal liability against our Directors

1.

For further details in relation to criminal proceedings involving our Directors, please see “Matters
involving issues of moral turpitude or criminal liability against our Company.”

The Union of India (“UOI”) has filed an application (“Application”) before the National Company
Law Tribunal Mumbai (“NCLT”), inter alia against IL&FS Financial Services Limited (“IFIN)
being a key subsidiary of Infrastructure Leasing and Financial Services Limited (“IL&FS”), certain
employees, all of its directors including erstwhile directors, and also the statutory auditors
(“Respondents”), seeking to implead them as parties in a mismanagement petition filed by the UOI
against the IL&FS and others under Section 241 and 242 of the Companies Act, 2013 (“Petition”).
A related application was filed by the UOI before the NCLT seeking certain restraints on the assets
of the Respondents proposed to be impleaded in the Petition, including Renu Challu, one of our
directors. Renu Challu has been made a party to these applications as she was an erstwhile
independent director of IFIN for a period between September 27, 2017 and September 17, 2018. The
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NCLT allowed the Application and granted impleadment of the Respondents (including Renu
Challu) to the Petition by its order dated July 18,2019 (“Order”) but granted a stay on operation of
the Order to allow parties to file appeals. The Order was appealed before the National Company
Law Appellate Tribunal (“NCLAT”) by the Respondents (including Renu Challu). The NCLAT
passed an order dated March 4, 2020 (“NCLAT Order”) upholding the Order passed by the NCLT.
The NCLAT also granted a stay on the Order for four weeks which was further extended due to the
COVID-19 lockdown (“NCLAT Order”) to allow parties to file appeals. Appeals against the
NCLAT Order has been filed before the Supreme Court of India by the Respondents (including Renu
Challu). Thereafter, the High Court of Bombay, by an order dated April 21, 2020, struck down
/quashed the sanction order passed by the UOI which forms the basis of the said NCLT applications
(“High Court Order”). An appeal has been filed by the UOI against the High Court Order before
the Supreme Court of India. The matters are currently pending.

3. Company Petition titled Union of India v Gitanjali Gems Limited, was filed before the NCLT,
Mumbai (“NCLT”), under Sections 221, 222 241, 242, 246 read with Section 339 of the Companies
Act, 2013; wherein Sujal Shah was sought to be arrayed as Respondent No. 43. The Company
Petition, inter alia, seeks reliefs to the extent of directing the Respondents to disclose their moveable
and immovable properties/assets including Bank Accounts owned by them in India or anywhere in
the world with a further payer that the Respondents be restrained from mortgaging or create charge
or lien or third party interest or in any way alienating the properties owned by them with a further
prayer seeking attachment of the said properties. The only allegation against Sujal Shah herein finds
mention in Paragraph 2 of the Company Petition wherein it has been mentioned that “Respondent
Nos. 14, 18, 35, 38, 41, 42, 43, 45, 46, 47, 48 and 49 are the Directors/KMP of the Company during
the period when the financial fraud was committed”. An ex parte interim order dated February 23,
2018 came to be passed by NCLT, injuncting all the Respondents and others from removing,
transferring, disposing off funds, assets and properties of the entities and individuals mentioned in
the said order (“Order”). Sujal Shah filed an Application seeking vacation of the Order and for
dismissal of the Petition. A common order was passed by the NCLT dated April 2, 2018 vacating
the Order qua Sujal Shah (“NCLT Order”). Union of India preferred an Appeal before the National
Company Law Appellate Tribunal, New Delhi (“NCLAT”) challenging NCLT Order. Order dated
July 12, 2018 was passed by the NCLAT thereby allowing the Appeals and setting aside the NCLT
Order (“NCLAT Order”). Sujal Shah thereafter filed civil appeals before the Supreme Court of
India challenging the Order and NCLAT Order. The Hon’ble Supreme Court has by its order dated
September 14, 2018 admitted the appeals and stayed the operation of the judgment and NCLAT
Order. The matter is pending.

4. Complaint came to be filed before LIX Addl. City Civil and Sessions Judge Bangalore,
Bengalaru,(“Judge”) titled The Serious Fraud Investigation Office Vs. Kingfisher Aviation &
Training Services Ltd. & Ors. The Complaint alleges commission of offences punishable under
sections 68 and 628 of the Companies Act 1956 for alleged violation of sections 75, 211 and 211
(3C) of the Companies Act 1956 during the period 2005 to 2012 in relation to an alleged
comprehensive scheme in a series of acts and/or omissions and the pre-merger, merger and post-
merger stages of Kingfisher Aviation and Training Services Limited (erstwhile Kingfisher Airlines
Limited) and Kingfisher Airlines Limited (erstwhile Deccan Aviation Limited). Sujal Shah has been
arrayed as one of the accused in the complaint and the acts and/or omissions are alleged to be during
the period 2007 to 2008 and relate to an assignment i.e. valuation and suggested share swap ratio,
carried out by the firm M/s. Dalal & Shah, Chartered Accountants, in which Sujal Shah at the
relevant time was a partner. In the above Complaint, the order of cognizance and process came to
be passed on December 28, 2017 by the Judge (“Order”). Whilst, papers and proceedings have not
been served on me, Sujal Shah learnt of this through news reports as well as other, who have been
parties. The Order was challenged before the Karnataka High Court at Bangalore (“High Court”),
in a writ petition, titled Sujal Shah vs. Serious Fraud Investigation Office. By order dated February
9, 2018 the High Court has granted stay of the proceedings before Judge. This order has been
continued from time to time and in force as on date. The matter is currently pending.

() Proceedings involving material violations of statutory regulations by our Directors

1. For further details in relation to such proceedings involving our Directors, please see “Proceedings
involving material violations of statutory regulations by our Subsidiaries”.
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GOVERNMENT AND OTHER APPROVALS

Our Company and Material Subsidiaries are required to comply with the provisions of various laws and
regulations and obtain approvals, registrations, permits, consents and licenses (collectively, the “Approvals”)
under them for conducting our business operations through factories and office premises. These include inter alia
factories license, environment licenses, no-objection certificate from the relevant fire departments, license for
storage of petroleum and petroleum products, shops and establishments certificates, and other applicable
Approvals. The requirement for such Approvals may vary based on factors such as activity being carried out and
legal requirement in the State in which our Company and Material Subsidiaries’ operations are being carried out.
Further, our Company and Material Subsidiaries’ obligation to obtain and renew such Approvals arises
periodically in the ordinary course of business and applications for such approvals are made at the appropriate
stage under applicable laws.

Our Company has obtained all material Approvals from governmental and regulatory authorities that are required
for carrying on our present business activities. In the event, some of the approvals and licenses that are required
for our business operations expire in the ordinary course of business, we will apply for their renewal, from time
to time.

Except as listed below, there are no pending material approvals required for our Company or our Material
Subsidiaries, to conduct our existing business and operations.

Date of acknowledgement

Eg Entity Nature of approval Issuing authority of renewal application /
' date of renewal application
1 Company Certificate for use of a | Assistant Director of January 9, 2019
boiler Boilers, Dahej
2. Company No objection certificate | Chief Fire Officer, December 30, 2019
from the fire department Bharuch

Our Subsidiary, STL is in the process of complying with the requirements of obtaining a no objection certificate
from the Andhra Pradesh State Disaster Response and Fire Service Department in relation to its plant in
Srikakulam district. Post completion of the same, STL will apply for the no objection certificate.
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OTHER REGULATORY AND STATUTORY DISCLOSURES

Authority for this Issue

The Issue has been authorised by a resolution of our Board of Directors passed at its meeting held on May 25,
2020, pursuant to Section 62(1)(a) and other applicable provisions of the Companies Act, 2013.

Our Board, in its meeting held on September 11, 2020 has resolved to issue the Equity Shares to the Eligible
Equity Shareholders, at ¥ 133 per Equity Share (including a premium of ¥ 123 per Equity Share) aggregating to X
17,812.24 lakhs. The Issue Price is ¥ 133 per Equity Share and has been arrived at by our Company in consultation
with the Lead Manager prior to determination of the Record Date.

Our Company has received in-principle approvals from BSE and NSE in accordance with Regulation 28(1) of the
SEBI Listing Regulations for listing of the Equity Shares to be Allotted in this Issue pursuant to their respective
letters each dated September 9, 2020 and September 8, 2020, respectively. Our Company will also make
applications to BSE and NSE to obtain their trading approvals for the Rights Entitlements as required under the
SEBI Rights Issue Circulars.

Our Company has been allotted the ISIN ‘INE501A20019° for the Rights Entitlements to be credited to the
respective demat accounts of the Equity Shareholders of our Company. Our Company has been allotted the ISIN
‘INE501A20019’ both from NSDL and CDSL for the Equity Shares issued pursuant to this Issue. For details, see
“Terms of the Issue” beginning on page 185.

Prohibition by SEBI
Our Company, our Promoters, members of the Promoter Group or our Directors have not been debarred and are
not prohibited from accessing or operating in the capital markets or restrained from buying, selling or dealing in

securities under any order or direction passed by SEBI.

The companies with which our Promoters or our Directors are associated as promoter or directors have not been
debarred from accessing the capital market by SEBI.

Neither our Promoters nor our Directors are declared as Fugitive Economic Offenders.
Association of our Directors with securities market

Except Berjis Minoo Desai who is a director of Edelweiss Financial Services Limited, none of our Directors are
associated with the securities market.

Prohibition by RBI
Neither our Company nor our Promoters nor our Directors have been or are identified as Wilful Defaulters.
Eligibility for this Issue

Our Company is a listed company and has been incorporated under the Companies Act, 1956. Our Equity Shares
are presently listed on the Stock Exchanges. Our Company is eligible to offer Equity Shares pursuant to this Issue
in terms of Chapter Il of the SEBI ICDR Regulations and other applicable provisions of the SEBI ICDR
Regulations. Further, our Company is undertaking this Issue in compliance with Part B of Schedule VI of the
SEBI ICDR Regulations.

Compliance with Regulations 61 and 62 of the SEBI ICDR Regulations

Our Company is in compliance with the conditions specified in Regulations 61 and 62 of the SEBI ICDR
Regulations, to the extent applicable. Further, in relation to compliance with Regulation 62(1)(a) of the SEBI
ICDR Regulations, our Company has made applications to the Stock Exchanges and have received their in-
principle approvals for listing of the Equity Shares to be issued pursuant to this Issue. BSE is the Designated Stock
Exchange for the Issue.
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Compliance with conditions of Fast Track Issue

Our Company satisfies the following conditions specified in Regulation 99 of the SEBI ICDR Regulations read
with the SEBI circular, bearing reference no. SEBI/HO/CFD/CIR/CFD/DIL/ 67/2020 dated April 21, 2020, and
accordingly, our Company is eligible to make this Issue by way of a ‘fast track issue’:

1.

10.

11.

12.

13.

Our Equity Shares have been listed on BSE and NSE, each being a recognized stock exchange having,
nationwide trading terminals, for a period of at least 18 months immediately preceding the date of filing
this Letter of Offer with the Designated Stock Exchange;

The entire shareholding of the members of the Promoter Group is held in dematerialized form as at the
date of filing this Letter of Offer with the Designated Stock Exchange;

The average market capitalization of the public shareholding (as defined under the SEBI ICDR
Regulations) of our Company is at least X 1,000 lakhs;

The annualized trading turnover of our Equity Shares during six calendar months immediately preceding
the month of filing of this Letter of Offer with the Designated Stock Exchange has been at least 2% of
the weighted average number of Equity Shares listed during such six-months period;

The annualized delivery-based trading turnover of our Equity Shares during six calendar months
immediately preceding the month of filing of this Letter of Offer with the Designated Stock Exchange
has been at least 10% of the annualized trading turnover of Equity Shares during such six-month period;

Our Company has been in compliance with the equity listing agreement and the SEBI Listing
Regulations, for a period of at least 18 months immediately preceding the date of filing this Letter of
Offer with the Designated Stock Exchange™;

Our Company has redressed at least 95% of the complaints received from the investors until the end of
the quarter immediately preceding the month at the date of filing this Letter of Offer with the
Designated Stock Exchange;

No show-cause notices, excluding under adjudication proceedings, have been issued by SEBI and
pending against our Company or our Promoters or whole-time Directors as at the date of filing this Letter
of Offer with SEBI, the Designated Stock Exchange and NSE. Further, there are no prosecution
proceedings initiated, or show cause notices in adjudication proceedings which have been issued, by
SEBI, and which are pending against our Company, Promoters, Directors or Group Companies as at the
date of filing this Letter of Offer with SEBI, the Designated Stock Exchange and NSE, which have not
been disclosed in this Letter of Offer, along with potential adverse impact on our Company. For details,
see “Outstanding Litigation and Defaults - Proceedings involving material violations of statutory
regulations by our Company” beginning on page 169;

Our Company, our Promoters, the members of the Promoter Group or our Directors have fulfilled the
settlement terms or adhered to directions of the settlement order(s) in cases where any alleged violation
of securities laws have been settled by them through the consent or settlement mechanism with SEBI;

Our Equity Shares have not been suspended from trading as a disciplinary measure during 18 months
immediately preceding the date of filing this Letter of Offer with the Designated Stock Exchange;

There is no conflict of interest between the Lead Manager and our Company or its Group Companies in
accordance with applicable regulations;

Our Promoters and members of the Promoter Group shall mandatorily subscribe to their Rights
Entitlements and shall not renounce their rights, except to the extent of renunciation within members of
the Promoter Group. For subscription by our Promoters and members of the Promoter Group and details
in relation to compliance with minimum public shareholding norms prescribed under the SCRR, see
“Capital Structure - Intention and extent of participation by our Promoters and members of the Promoter
Group in the Issue” beginning on page 55; and

There are no audit qualifications (as defined under the SEBI ICDR Regulations) on the audited accounts
of our Company in respect of the Fiscal for which such accounts are disclosed in this Letter of Offer.
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* Our Company appointed Renu Challu as the independent woman director on our Board with effect from May 13, 2020. For
details, see “Our Management” beginning on page 67. Prior to appointment of Renu Challu, our Company was not compliant
with Regulation 17(1)(a) of the SEBI Listing Regulations for the period between April 1, 2020 to May 12, 2020.

Compliance with Part B of Schedule VI of the SEBI ICDR Regulations

Our Company filed an exemption application dated June 4, 2020 with SEBI seeking an exemption under
Regulations 300(2) of the SEBI ICDR Regulations from strict enforcement of Regulation 70 read with Part B
(1)(a) of Schedule VI of the SEBI ICDR Regulations (“Exemption Application”) and enable our Company to
make disclosures in this Letter of Offer under Part B of Schedule VI of the SEBI ICDR Regulations. On July 2,
2020, SEBI vide its email, clarified to our Company to include disclosures in this Letter of Offer under Part B of
Schedule VI of SEBI ICDR Regulations for undertaking the Issue (the “SEBI Clarification”).

Our Company is in compliance with the provisions specified in Clause (1) of Part B of Schedule VI of the SEBI
ICDR Regulations as explained below:

1. Our Company has been filing periodic reports, statements and information in compliance with the SEBI
Listing Regulations, as applicable for the last three years” immediately preceding the date of filing of this
Letter of Offer with SEBI;

2. The reports, statements and information referred to above are available on the websites of BSE and NSE;
and
3. Our Company has an investor grievance-handling mechanism which includes meeting of the

Stakeholders’ Relationship Committee at frequent intervals, appropriate delegation of power by our
Board as regards share transfer and clearly laid down systems and procedures for timely and satisfactory
redressal of investor grievances.

As our Company satisfies the conditions specified in Clause (1) of Part B of Schedule VI of SEBI ICDR
Regulations”, and given the SEBI Clarification, the disclosures in this Letter of Offer are in terms of Clause (5) of
Part B of Schedule VI of the SEBI ICDR Regulations.

*Pursuant to the SEBI Clarification, it was clarified that our Company is eligible for disclosures under Part B of
Schedule VI of SEBI ICDR Regulations by virtue of satisfying the eligibility requirements specified in Regulation
99 of the SEBI ICDR Regulations read with the SEBI circular, bearing reference no.
SEBI/HO/CFD/CIR/CFD/DIL/ 67/2020 dated April 21, 2020.

DISCLAIMER CLAUSE OF SEBI

ITISTOBEDISTINCTLY UNDERSTOOD THAT THE SUBMISSION OF THIS LETTER OF OFFER
TO SEBI SHOULD NOT, IN ANY WAY BE DEEMED OR CONSTRUED THAT THE SAME HAS BEEN
CLEARED OR APPROVED BY SEBI. SEBI DOES NOT TAKE ANY RESPONSIBILITY EITHER FOR
THE FINANCIAL SOUNDNESS OF ANY SCHEME OR THE PROJECT FOR WHICH THE ISSUE IS
PROPOSED TO BE MADE, OR FOR THE CORRECTNESS OF THE STATEMENTS MADE OR
OPINIONS EXPRESSED IN THIS LETTER OF OFFER. THE LEAD MANAGER BEING BOB
CAPITAL MARKETS LIMITED, HAVE CERTIFIED THAT THE DISCLOSURES MADE IN THIS
LETTER OF OFFER ARE GENERALLY ADEQUATE AND ARE IN CONFORMITY WITH
SECURITIES AND EXCHANGE BOARD OF INDIA (ISSUE OF CAPITAL AND DISCLOSURE
REQUIREMENTS) REGULATIONS, 2018, AS AMENDED, IN FORCE FOR THE TIME BEING. THIS
REQUIREMENT IS TO FACILITATE INVESTORS TO TAKE AN INFORMED DECISION FOR
MAKING INVESTMENT IN THE PROPOSED ISSUE.

IT SHOULD ALSO BE CLEARLY UNDERSTOOD THAT WHILE THE ISSUER IS PRIMARILY
RESPONSIBLE FOR THE CORRECTNESS, ADEQUACY AND DISCLOSURE OF ALL RELEVANT
INFORMATION IN THIS LETTER OF OFFER, THE LEAD MANAGER ARE EXPECTED TO
EXERCISE DUE DILIGENCE TO ENSURE THAT THE ISSUER DISCHARGES ITS
RESPONSIBILITY ADEQUATELY IN THIS BEHALF AND TOWARDS THIS PURPOSE, THE LEAD
MANAGER, BEING BOB CAPITAL MARKETS LIMITED, HAVE FURNISHED TO SEBI, A DUE
DILIGENCE CERTIFICATE DATED SEPTEMBER 11, 2020, WHICH READS AS FOLLOWS:
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)

@)

3)

“)

®)

(6)

@)

WE HAVE EXAMINED VARIOUS DOCUMENTS INCLUDING THOSE RELATING TO
LITIGATION, INCLUDING COMMERCIAL DISPUTES, PATENT DISPUTES, DISPUTES
WITH COLLABORATORS, ETC. AND OTHER MATERIAL WHILE FINALISING THE
LETTER OF OFFER OF THE SUBJECT ISSUE;

ON THE BASIS OF SUCH EXAMINATION AND DISCUSSIONS WITH THE COMPANY, ITS
DIRECTORS AND OTHER OFFICERS, OTHER AGENCIES, AND INDEPENDENT
VERIFICATION OF THE STATEMENTS CONCERNING THE OBJECTS OF THE ISSUE,
PRICE JUSTIFICATION, CONTENTS OF THE DOCUMENTS AND OTHER PAPERS
FURNISHED BY THE COMPANY, WE CONFIRM THAT:

(a) THE LETTER OF OFFER FILED WITH SEBI IS IN CONFORMITY WITH THE
DOCUMENTS, MATERIALS AND PAPERS WHICH ARE MATERIAL TO THE
ISSUE;

(b) ALL MATERIAL LEGAL REQUIREMENTS RELATING TO THE ISSUE AS
SPECIFIED BY SEBI, THE CENTRAL GOVERNMENT AND ANY OTHER
COMPETENT AUTHORITY IN THIS BEHALF HAVE BEEN DULY COMPLIED
WITH; AND

(© THE MATERIAL DISCLOSURES MADE IN THE LETTER OF OFFER ARE TRUE
AND ADEQUATE TO ENABLE THE INVESTORS TO MAKE A WELL INFORMED
DECISION AS TO THE INVESTMENT IN THE PROPOSED ISSUE AND SUCH
DISCLOSURES ARE IN ACCORDANCE WITH THE REQUIREMENTS OF THE
COMPANIES ACT, 2013, THE SEBI ICDR REGULATIONS AND OTHER
APPLICABLE LEGAL REQUIREMENTS.

BESIDES OURSELVES, ALL THE INTERMEDIARIES NAMED IN THE LETTER OF OFFER
ARE REGISTERED WITH SEBI AND THAT UNTIL DATE SUCH REGISTRATION IS
VALID. COMPLIED WITH.

WE HAVE SATISFIED OURSELVES ABOUT THE CAPABILITY OF THE UNDERWRITERS
TO FULFIL THEIR UNDERWRITING COMMITMENTS. - NOT APPLICABLE

WRITTEN CONSENT FROM THE PROMOTER HAS BEEN OBTAINED FOR INCLUSION
OF HIS SPECIFIED SECURITIES PROPOSED TO FORM PART OF PROMOTER’S
CONTRIBUTION SUBJECT TO LOCK-IN AND THE EQUITY SHARES PROPOSED TO
FORM PART OF PROMOTER’S CONTRIBUTION SUBJECT TO LOCK-IN SHALL NOT BE
DISPOSED OR SOLD OR TRANSFERRED BY THE PROMOTER DURING THE PERIOD
STARTING FROM THE DATE OF FILING THE LETTER OF OFFER WITH SEBI UNTIL
THE DATE OF COMMENCEMENT OF LOCK-IN PERIOD AS STATED IN THE LETTER OF
OFFER.-NOT APPLICABLE

ALL APPLICABLE PROVISIONS OF SEBI ICDR REGULATIONS, WHICH RELATE TO
EQUITY SHARES INELIGIBLE FOR COMPUTATION OF PROMOTER’S CONTRIBUTION,
HAVE BEEN AND SHALL BE DULY COMPLIED WITH AND APPROPRIATE
DISCLOSURES AS TO COMPLIANCE WITH THE SAID REGULATION(S) HAVE BEEN
MADE IN THE LETTER OF OFFER. - NOT APPLICABLE

ALL APPLICABLE PROVISIONS OF SEBI ICDR REGULATIONS, WHICH RELATE TO
RECEIPT OF PROMOTER’S CONTRIBUTION PRIOR TO OPENING OF THE ISSUE,
SHALL BE COMPLIED WITH. ARRANGEMENTS HAVE BEEN MADE TO ENSURE THAT
PROMOTER’S CONTRIBUTION SHALL BE RECEIVED AT LEAST ONE DAY BEFORE
THE OPENING OF THE ISSUE AND THE STATUTORY AUDITOR’S CERTIFICATE TO
THIS EFFECT SHALL BE DULY SUBMITTED TO SEBI. WE FURTHER CONFIRM THAT
ARRANGEMENTS HAVE BEEN MADE TO ENSURE THAT PROMOTER’S
CONTRIBUTION SHALL BE KEPT IN AN ESCROW ACCOUNT WITH A SCHEDULED
COMMERCIAL BANK AND SHALL BE RELEASED TO THE COMPANY ALONG WITH
THE PROCEEDS OF THE ISSUE. - NOT APPLICABLE
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@®

C))

(10

(11)

(12)

(13)

(14

(15)

(16)

17

NECESSARY ARRANGEMENTS HAVE BEEN MADE TO ENSURE THAT THE MONIES
RECEIVED PURSUANT TO THE ISSUE ARE CREDITED OR TRANSFERRED TO A
SEPARATE BANK ACCOUNT AS PER THE PROVISIONS OF SUB-SECTION (3) OF
SECTION 40 OF THE COMPANIES ACT, 2013 AND THAT SUCH MONIES SHALL BE
RELEASED BY THE SAID BANK ONLY AFTER PERMISSION IS OBTAINED FROM ALL
THE STOCK EXCHANGES, AND THAT THE AGREEMENT ENTERED INTO BETWEEN
THE BANKER TO THE ISSUE AND THE COMPANY SPECIFICALLY CONTAINS THIS
CONDITION - NOTED FOR COMPLIANCE TO THE EXTENT APPLICABLE

THE EXISTING BUSINESS AS WELL AS ANY NEW BUSINESS OF THE COMPANY FOR
WHICH THE FUNDS ARE BEING RAISED FALL WITHIN THE ‘MAIN OBJECTS’ IN THE
OBJECT CLAUSE OF THE MEMORANDUM OF ASSOCIATION OF THE COMPANY AND
THAT THEACTIVITIESWHICH HAVE BEEN CARRIED IN LAST TEN YEARS ARE VALID
IN TERMS OF THE OBJECT CLAUSE OF ITS MEMORANDUM OF ASSOCIATION. -
COMPLIED WITH TO THE EXTENT APPLICABLE

FOLLOWING DISCLOSURES HAVE BEEN MADE IN THE LETTER OF OFFER:

(a) AN UNDERTAKING FROM THE COMPANY THAT AT ANY GIVEN TIME, THERE
SHALL BE ONLY ONE DENOMINATION FOR THE EQUITY SHARES OF THE
COMPANY.,EXCLUDING SUPERIOR EQUITY SHARES, WHERE AN ISSUER HAS
OUTSTANDING SUPERIOR EQUITY SHARES - COMPLIED WITH (THE
COMPANY HAS NOT ISSUED ANY SUPERIOR EQUITY SHARES); AND

(b) AN UNDERTAKING FROM THE COMPANY THAT IT SHALL COMPLY WITHALL
DISCLOSURE AND ACCOUNTING NORMS SPECIFIED BY SEBI._COMPLIED
WITH

WE SHALL COMPLY WITH THE REGULATIONS PERTAINING TO ADVERTISEMENTS
IN TERMS OF THE SEBI ICDR REGULATIONS. - NOTED FOR COMPLIANCE.

IF APPLICABLE, THE COMPANY IS ELIGIBLE TO LIST ON THE INNOVATORS
GROWTH IN TERMS OF THE PROVISIONS CHAPTER X OF THE SEBI ICDR
REGULATIONS. - NOT APPLICABLE

NONE OF THE INTERMEDIARIES NAMED IN THIS LETTER OF OFFER HAVE BEEN
DEBARRED FROM FUNCTIONING BY ANY REGULATORY AUTHORITY- COMPLIED
WITH

THE COMPANY IS ELIGIBLE TO MAKE A FAST TRACK ISSUE IN TERMS OF
REGULATION 99 OF THE SEBI ICDR REGULATIONS. THE FULFILMENT OF THE
ELIGIBILITY CRITERIAAS SPECIFIED IN THAT REGULATION BY THE COMPANY HAS
ALSO BEEN DISCLOSED IN THIS LETTER OF OFFER- COMPLIED WITH

THE ABRIDGED LETTER OF OFFER CONTAINS ALL DISCLOSURES AS SPECIFIED IN
THE SEBI ICDR REGULATIONS - COMPLIED WITH

ALL MATERIAL DISCLOSURES IN RESPECT OF THE COMPANY HAVE BEEN MADE IN
THISLETTER OF OFFER AND CERTIFY THAT ANY MATERIAL DEVELOPMENT IN THE
COMPANY OR RELATING TO THE COMPANY UP TO THE COMMENCEMENT OF
LISTING AND TRADING OF THE EQUITY SHARES OFFERED THROUGH THIS ISSUE
SHALL BE INFORMED THROUGH PUBLIC NOTICES/ADVERTISEMENTS IN ALL
THOSE NEWSPAPERS IN WHICH PRE-ISSUE ADVERTISEMENT AND ADVERTISEMENT
FOR OPENING OR CLOSURE OF THE ISSUE HAVE BEEN GIVEN —_COMPLIED WITH
AND NOTED FOR COMPLIANCE

AGREEMENTS HAVE BEEN ENTERED INTO WITH THE DEPOSITORIES FOR
DEMATERIALISATION OF THE SPECIFIED SECURITIES OF THE COMPANY -
COMPLIED WITH
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THE FILING OF THE LETTER OF OFFER DOES NOT, HOWEVER, ABSOLVE THE ISSUER FROM
ANY LIABILITIES UNDER THE COMPANIES ACT, 2013 OR FROM THE REQUIREMENT OF
OBTAINING SUCH STATUTORY OR OTHER CLEARANCES AS MAY BE REQUIRED FOR THE
PURPOSE OF THE PROPOSED ISSUE. SEBI FURTHER RESERVES THE RIGHT TO TAKE UP, AT
ANY POINT OF TIME, WITH THE LEAD MANAGER ANY IRREGULARITIES OR LAPSES IN THE
LETTER OF OFFER.

Disclaimer clauses from our Company and the Lead Manager

Our Company and the Lead Manager accept no responsibility for statements made otherwise than in this Letter of
Offer or in any advertisement or other material issued by our Company or by any other persons at the instance of
our Company and anyone placing reliance on any other source of information would be doing so at their own risk.

Investors who invest in the Issue will be deemed to have represented to our Company, the Lead Manager and their
respective directors, officers, agents, affiliates and representatives that they are eligible under all applicable laws,
rules, regulations, guidelines and approvals to acquire Equity Shares, and are relying on independent advice /
evaluation as to their ability and quantum of investment in the Issue.

Caution

Our Company and the Lead Manager shall make all relevant information available to the Eligible Equity
Shareholders in accordance with SEBI ICDR Regulations and no selective or additional information would be
available for a section of the Eligible Equity Shareholders in any manner whatsoever including at presentations,
in research or sales reports etc. after filing of this Letter of Offer.

No dealer, salesperson or other person is authorized to give any information or to represent anything not contained
in this Letter of Offer. You must not rely on any unauthorized information or representations. This Letter of Offer
is an offer to sell only the Equity Shares and rights to purchase the Equity Shares offered hereby, but only under
circumstances and in jurisdictions where it is lawful to do so. The information contained in this Letter of Offer is
current only as of its date.

Disclaimer with respect to jurisdiction

This Letter of Offer has been prepared under the provisions of Indian laws and the applicable rules and regulations
thereunder. Any disputes arising out of the Issue will be subject to the jurisdiction of the appropriate court(s) in
Mumbai, India only.

Designated Stock Exchange

The Designated Stock Exchange for the purpose of the Issue is BSE.

Disclaimer Clause of BSE

BSE Limited (the “Exchange”) has given, vide its letter dated September 9, 2020 permission to this Company to
use the Exchange’s name in this Letter of Offer as the stock exchange on which this Company’s securities are
proposed to be listed. The Exchange has scrutinized this letter of offer for its limited internal purpose of deciding
on the matter of granting the aforesaid permission to this Company. The Exchange does not in any manner:

. Warrant, certify or endorse the correctness or completeness of any of the contents of this letter of offer; or
. Warrant that this Company’s securities will be listed or will continue to be listed on the Exchange; or

. Take any responsibility for the financial or other soundness of this Company, its promoters, its management
or any scheme or project of this Company;

and it should not for any reason be deemed or construed that this letter of offer has been cleared or approved by
the Exchange. Every person who desires to apply for or otherwise acquires any securities of this Company may
do so pursuant to independent inquiry, investigation and analysis and shall not have any claim against the
Exchange whatsoever by reason of any loss which may be suffered by such person consequent to or in connection
with such subscription/acquisition whether by reason of anything stated or omitted to be stated herein or for any
other reason whatsoever.
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Disclaimer Clause of NSE

As required, a copy of this letter of offer has been submitted to National Stock Exchange of India Limited
(hereinafter referred to as NSE). NSE has given vide its letter dated September 8, 2020, permission to the Issuer
to use the Exchange’s name in this letter of offer as one of the stock exchanges on which this Issuer’s securities
are proposed to be listed. The Exchange has scrutinized this letter of offer for its limited internal purpose of
deciding on the matter of granting the aforesaid permission to this Issuer. It is to be distinctly understood that the
aforesaid permission given by NSE should not in any way be deemed or construed that this letter of offer has been
cleared or approved by NSE; nor does it in any manner warrant, certify or endorse the correctness or completeness
of any of the contents of this letter of offer; nor does it warrant that this Issuer’s securities will be listed or will
continue to be listed on the Exchange; nor does it take any responsibility for the financial or other soundness of
this Issuer, its promoters, its management or any scheme or project of this Issuer.

Every person who desires to apply for or otherwise acquire any securities of this Issuer may do so pursuant to
independent inquiry, investigation and analysis and shall not have any claim against the Exchange whatsoever by
reason of any loss which may be suffered by such person consequent to or in connection with such subscription
/acquisition whether by reason of anything stated or omitted to be stated herein or any other reason whatsoever.

Selling Restrictions

The distribution of this Letter of Offer, the Abridged Letter of Offer and the Application Form and the issue of
Rights Entitlements and Equity Shares on a rights basis to persons in certain jurisdictions outside India is restricted
by legal requirements prevailing in those jurisdictions. Persons into whose possession this Letter of Offer, the
Abridged Letter of Offer and the Application Form may come are required to inform themselves about and observe
such restrictions. Our Company is making this Issue on a rights basis to the Eligible Equity Shareholders in
offshore transactions outside the United States in compliance with Regulation S to existing shareholders located
in jurisdictions where such offer and sale of the Equity Shares and/ or Rights Entitlements is permitted under laws
of such jurisdictions. Our Company is making this Issue on a rights basis to the Eligible Equity Shareholders and
will dispatch the Letter of Offer, Abridged Letter of Offer, the Application Form and other applicable Issue
materials (a) only to the e-mail addresses of Eligible Equity Shareholders who have provided an Indian address
to our Company; and (b) only to the Indian addresses of the Eligible Equity Shareholders whose email addresses
are not available with the Company or the Eligible Equity Shareholders who have not provided the valid e-mail
address to the Company. Those overseas shareholders who do not update our records with their Indian address or
the address of their duly authorised representative in India, prior to the date on which we propose to e-mail this
Letter of Offer, the Abridged Letter of Offer, the Application Form and other applicable Issue materials shall not
be sent this Letter of Offer, the Abridged Letter of Offer, the Application Form and other applicable Issue
materials. No action has been or will be taken to permit the Issue in any jurisdiction, or the possession, circulation,
or distribution of this Letter of Offer, the Abridged Letter of Offer and Application Form or any other material
relating to our Company, the Equity Shares or Rights Entitlement in any jurisdiction, where action would be
required for that purpose, except that this Letter of Offer is being filed with SEBI and the Stock Exchanges.

Accordingly, the Equity Shares and the Rights Entitlement may not be offered or sold, directly or indirectly, and
none of this Letter of Offer, the Abridged Letter of Offer and the Application Form or any offering materials or
advertisements in connection with the Equity Shares or Rights Entitlement may be distributed or published in any
jurisdiction, except in accordance with legal requirements applicable in such jurisdiction. Receipt of this Letter of
Offer, the Abridged Letter of Offer and the Application Form will not constitute an offer in those jurisdictions in
which it would be illegal to make such an offer. In those circumstances, this Letter of Offer, Abridged Letter of
Offer, the Rights Entitlement Letter or the Application Form must be treated as sent for information only and
should not be acted upon for subscription to Equity Shares and/ or Rights Entitlements and should not be copied
or re-distributed or passed on, directly or indirectly, to any other person or published, in whole or in part, for any
purpose.

This Letter of Offer and its accompanying documents will be supplied to you solely for your information
and may not be reproduced, redistributed or passed on, directly or indirectly, to any other person or
published, in whole or in part, for any purpose.

If this Letter of Offer is received by any person in any jurisdiction where to do so would or might contravene local

securities laws or regulation, or by their agent or nominee, they must not seek to subscribe to the Equity Shares
or the Rights Entitlement referred to in this Letter of Offer. Investors are advised to consult their legal counsel
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prior to applying for the Rights Entitlement and Equity Shares or accepting any provisional allotment of Equity
Shares, or making any offer, sale, resale, pledge or other transfer of the Equity Shares or Rights Entitlement.

Neither the receipt of this Letter of Offer nor any sale/ offer of Equity Shares and/ or the Rights Entitlements
hereunder, shall under any circumstances create any implication that there has been no change in our Company’s
affairs from the date hereof or the date of such information or that the information contained herein is correct as
of any time subsequent to this date or the date of such information. The contents of this Letter of Offer should not
be construed as legal, tax or investment advice. Prospective investors may be subject to adverse foreign, state or
local tax or legal consequences as a result of the offer of Equity Shares or Rights Entitlements. As a result, each
investor should consult its own counsel, business advisor and tax advisor as to the legal, business, tax and related
matters concerning the offer of the Equity Shares or Rights Entitlements. In addition, neither our Company nor
the Lead Manager are making any representation to any offeree or purchaser of the Equity Shares or the Rights
Entitlements regarding the legality of an investment in the Equity Shares and/ or the Rights Entitlements by such
offeree or purchaser under any applicable laws or regulations.

NO OFFER IN THE UNITED STATES

THE RIGHTS ENTITLEMENTS AND THE EQUITY SHARES HAVE NOT BEEN AND WILL NOT BE
REGISTERED UNDER THE U.S. SECURITIES ACT, OR ANY U.S. STATE SECURITIES LAWS AND MAY
NOT BE OFFERED, SOLD, RESOLD OR OTHERWISE TRANSFERRED WITHIN THE UNITED STATES,
EXCEPT IN A TRANSACTION EXEMPT FROM THE REGISTRATION REQUIREMENTS OF THE U.S.
SECURITIES ACT. THE EQUITY SHARES AND RIGHTS ENTITLEMENTS REFERRED TO IN THIS
LETTER OF OFFER ARE BEING OFFERED AND SOLD IN OFFSHORE TRANSACTIONS OUTSIDE THE
UNITED STATES IN COMPLIANCE WITH REGULATION S TO EXISTING SHAREHOLDERS LOCATED
IN JURISDICTIONS WHERE SUCH OFFER AND SALE OF THE EQUITY SHARES AND/ OR RIGHTS
ENTITLEMENTS ARE PERMITTED UNDER LAWS OF SUCH JURISDICTIONS. THE OFFERING TO
WHICH THIS LETTER OF OFFER RELATES IS NOT, AND UNDER NO CIRCUMSTANCES IS TO BE
CONSTRUED AS, AN OFFERING OF ANY EQUITY SHARES OR RIGHTS ENTITLEMENTS FOR SALE
IN THE UNITED STATES OR AS A SOLICITATION THEREIN OF AN OFFER TO BUY OR TRANSFER
ANY OF THE SAID SECURITIES.

Neither our Company, nor any person acting on behalf of our Company, will accept a subscription or renunciation
or purchase of the Equity Shares and/ or the Rights Entitlements from any person, or the agent of any person, who
appears to be, or who our Company, or any person acting on behalf of our Company, has reason to believe is, in
the United States when the buy order is made. No Application Form should be postmarked in the United States,
electronically transmitted from the United States or otherwise dispatched from the United States or from any other
jurisdiction where it would be illegal to make an offer of securities under this Letter of Offer. Our Company is
making this Issue on a rights basis to the Eligible Equity Shareholders and will dispatch, only through email, the
Abridged Letter of Offer and the Application Form only to Eligible Equity Shareholders who have provided an
Indian address to our Company.

Any person who acquires Rights Entitlements or Equity Shares will be deemed to have declared, warranted and
agreed, by accepting the delivery of this Letter of Offer, that it is not and that at the time of subscribing for the
Equity Shares or the Rights Entitlements, it will not be, in the United States and is authorized to acquire the Rights
Entitlements and the Equity Shares in compliance with all applicable laws and regulations.

Our Company, in consultation with the Lead Manager, reserves the right to treat as invalid any Application Form
which: (i) appears to our Company or its agents to have been executed in, electronically transmitted from or
dispatched from the United States or other jurisdictions where the offer and sale of the Equity Shares and/ or the
Rights Entitlements is not permitted under laws of such jurisdictions; (ii) does not include the relevant
certifications set out in the Application Form, including to the effect that the person submitting and/or renouncing
the Application Form is not in the United States and eligible to subscribe for the Equity Shares and/ or the Rights
Entitlements under applicable securities laws and such person is complying with laws of jurisdictions applicable
to such person in connection with this Issue and have obtained requisite approvals before applying in this Issue;
or (iii) where either a registered Indian address is not provided or our Company believes acceptance of such
Application Form may infringe applicable legal or regulatory requirements; and our Company shall not be bound
to issue or allot any Equity Shares and/ or the Rights Entitlements in respect of any such Application Form.

NOTICE TO INVESTORS
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NO ACTION HAS BEEN TAKEN OR WILL BE TAKEN THAT WOULD PERMIT A PUBLIC OFFERING
OF THE RIGHTS ENTITLEMENTS OR EQUITY SHARES TO OCCUR IN ANY JURISDICTION OTHER
THAN INDIA, OR THE POSSESSION, CIRCULATION OR DISTRIBUTION OF THIS LETTER OF OFFER
OR ANY OTHER MATERIAL RELATING TO OUR COMPANY, THE RIGHTS ENTITLEMENTS OR THE
EQUITY SHARES IN ANY JURISDICTION WHERE ACTION FOR SUCH PURPOSE IS REQUIRED.
ACCORDINGLY, THE RIGHTS ENTITLEMENTS OR EQUITY SHARES MAY NOT BE OFFERED OR
SOLD, DIRECTLY OR INDIRECTLY, AND NEITHER THIS LETTER OF OFFER NOR ANY OFFERING
MATERIALS OR ADVERTISEMENTS IN CONNECTION WITH THE RIGHTS ENTITLEMENTS OR
EQUITY SHARES MAY BE DISTRIBUTED OR PUBLISHED IN OR FROM ANY COUNTRY OR
JURISDICTION EXCEPT IN ACCORDANCE WITH THE LEGAL REQUIREMENTS APPLICABLE IN
SUCH COUNTRY OR JURISDICTION. THIS ISSUE WILL BE MADE IN COMPLIANCE WITH THE
APPLICABLE SEBI REGULATIONS. EACH PURCHASER OF THE RIGHTS ENTITLEMENTS OR THE
EQUITY SHARES IN THIS ISSUE WILL BE DEEMED TO HAVE MADE ACKNOWLEDGMENTS AND
AGREEMENTS AS DESCRIBED UNDER “RESTRICTIONS ON PURCHASES AND RESALES” ON PAGE
216.

Filing

This Letter of Offer is being filed with BSE, NSE and SEBI, as per the provisions of the SEBI ICDR Regulations.
Further, in terms of the SEBI ICDR Regulations, our Company will simultaneously while filing this Letter of
Offer with the Designated Stock Exchange, do an online filing with SEBI through the SEBI intermediary portal
at https://siportal.sebi.gov.in in terms of the circular (No. SEBI/HO/CFD/DIL1/CIR/P/2018/011) dated January
19, 2018 issued by the SEBI. Further, in light of the SEBI notification dated March 27, 2020, our Company will
submit a copy of this Letter of Offer to the e-mail address: cfddil@sebi.gov.in.

Investor Grievances and Redressal System

Our Company has adequate arrangements for the redressal of investor complaints in compliance with the corporate
governance requirements under the Listing Agreement.

Our Company has a Stakeholders’ Relationship Committee (“SRC”) which currently comprises Pranay Vakil,
Berjis Minoo Desai and Renu Challu. The broad terms of reference include resolving the grievances of the security
holders of our Company including complaints relating to transfer/ transmission of shares, non-receipt of annual
report, non-receipt of declared dividends, issue of new/ duplicate certificates, general meetings. We have been
registered with the SEBI Complaints Redress System (SCORES) as required by the SEBI Circular no.
CIR/OIAE/2/2011 dated June 3, 2011. Consequently, investor grievances are tracked online by our Company.

The Investor complaints received by our Company are generally disposed of within 30 days from the date of
receipt of the complaint.

Investors may contact the Registrar or our Company Secretary and Compliance Officer for any pre Issue
or post Issue related matter such as non-receipt of Allotment advice/demat credit/refund orders etc. The
contact details of our Company Secretary and Compliance Officer are as follows:

Registrar to the Issue
Kfin Technologies Private Limited (formerly known as “Karvy Fintech Private Limited)

Selenium, Tower B,

Plot No- 31 and 32, Financial District,
Nanakramguda, Serilingampally,

Hyderabad, Rangareddi 500 032

Telangana, India.

Telephone: +91 40 6716 2222

Toll free number: 18004258998, 18003454001
E-mail Id: deepakfertilisers.rights@kfintech.com
Investor grievance e-mail Id: einward.ris@kfintech.com
Contact person: M. Murali Krishna

Website: www.kfintech.com

SEBI registration number: INR0O00000221
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Company Secretary and Compliance Officer

K Subharaman

Sai Hira, Survey No. 93

Mundhwa, Pune - 411 036

Telephone: +91 20 6645 8094

E-mail 1d: investorgrievance@dfpcl.com
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SECTION VII: ISSUE INFORMATION
TERMS OF THE ISSUE

This section is for the information of the Investors proposing to apply in this Issue. Investors should carefully read
the provisions contained in this Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter and the
Application Form, before submitting the Application Form. Our Company and the Lead Manager are not liable
for any amendments or modifications or changes in applicable laws or regulations, which may occur after the
date of this Letter of Offer. Investors are advised to make their independent investigation and ensure that the
Application Form is accurately filled up in accordance with instructions provided therein and this Letter of Offer.
Unless otherwise permitted under the SEBI ICDR Regulations read with the SEBI Relaxation Circulars, Investors
proposing to apply in this Issue can apply only through ASBA or by mechanism as disclosed in this Letter of Offer.

This Issue is proposed to be undertaken on a rights basis and is subject to the terms and conditions contained in
this Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter, the Application Form, and the
Memorandum of Association and the Articles of Association of our Company, the provisions of the Companies
Act, 2013, the FEMA, the FEM Rules, the SEBI ICDR Regulations, the SEBI Listing Regulations and the
guidelines, notifications and regulations issued by SEBI, the Government of India and other statutory and
regulatory authorities from time to time, approvals, if any, from the RBI or other regulatory authorities, the terms
of the Listing Agreements entered into by our Company with Stock Exchanges and the terms and conditions as
stipulated in the Allotment Advice.

l. DISPATCH AND AVAILABILITY OF ISSUE MATERIALS

In accordance with the SEBI ICDR Regulations, the SEBI Relaxation Circulars and the MCA Circular,
our Company will send, only through e-mail, the Abridged Letter of Offer, Application Form and other
applicable Issue materials, at least two days before the Issue Opening Date, to the e-mail addresses of all
Eligible Equity Shareholders who have provided their Indian addresses to our Company. This Letter of
Offer will be sent, only through e-mail, by the Registrar on behalf of our Company or the Lead Manager
to the Eligible Equity Shareholders who have provided their Indian addresses to our Company and who
make a request in this regard.

Investors can access this Letter of Offer, the Abridged Letter of Offer and the Application Form (provided
that the Eligible Equity Shareholder is eligible to subscribe for the Equity Shares under applicable laws)
on the websites of:

(M our Company www.dfpcl.com;

(i) the Registrar at www.kfintech.com;

(iii) the Lead Manager, i.e. BOB Capital Markets Limited at www.bobcaps.in;

(iv) the Stock Exchanges at www.bseindia.com and www.nseindia.com; and

(iv) the Registrar’s web-based application platform at www.kfintech.com (“R-WAP”).

To update the respective Indian addresses/e-mail addresses/phone or mobile numbers in the records
maintained by the Registrar or by our Company, Eligible Equity Shareholders should visit
www.kfintech.com.

Eligible Equity Shareholders can also obtain the details of their respective Rights Entitlements from the
website of the Registrar (i.e., https://rights.kfintech.com/deepak) by entering their DP ID and Client ID
or Folio Number (for Eligible Equity Shareholders who hold Equity Shares in physical form as on Record
Date) and PAN. The link for the same shall also be available on the website of our Company (i.e.,
www.dfpcl.com).

Our Company along with the Lead Manager have taken and will continue to undertake all adequate steps
to reach out to the Eligible Equity Shareholders who have provided their Indian address through means
as may be considered feasible by our Company and our Company or the Lead Manager will not be liable
for considering or choosing or not considering or choosing any specific means to reach out to the Eligible
Equity Shareholders.
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Please note that neither our Company nor the Registrar nor the Lead Manager shall be responsible
for non-dispatch of physical copies of Issue materials, including this Letter of Offer, the Abridged
Letter of Offer, the Rights Entitlement Letter and the Application Form or delay in the receipt of
this Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter or the Application
Form attributable to non-availability of the e-mail addresses of Eligible Equity Shareholders or
electronic transmission delays or failures, or if the Application Forms or the Rights Entitlement
Letters are delayed or misplaced in the transit.

The distribution of this Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter and
the issue of Equity Shares on a rights basis to persons in certain jurisdictions outside India is restricted
by legal requirements prevailing in those jurisdictions. No action has been, or will be, taken to permit
this Issue in any jurisdiction where action would be required for that purpose, except that this Letter of
Offer is being filed with SEBI and the Stock Exchanges. Accordingly, the Rights Entitlements and Equity
Shares may not be offered or sold, directly or indirectly, and this Letter of Offer, the Abridged Letter of
Offer, the Rights Entitlement Letter, the Application Form or any lIssue related materials or
advertisements in connection with this Issue may not be distributed, in any jurisdiction outside India,
except in accordance with and as permitted under the legal requirements applicable in such jurisdiction.
Receipt of this Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter or the
Application Form (including by way of electronic means) will not constitute an offer, invitation to or
solicitation by anyone in any jurisdiction or in any circumstances in which such an offer, invitation or
solicitation is unlawful or not authorised or to any person to whom it is unlawful to make such an offer,
invitation or solicitation. In those circumstances, this Letter of Offer, the Abridged Letter of Offer, the
Rights Entitlement Letter or the Application Form must be treated as sent for information only and should
not be acted upon for subscription to Equity Shares and/ or Rights Entitlements and should not be copied
or re-distributed.

Accordingly, persons receiving a copy of this Letter of Offer, the Abridged Letter of Offer, the Rights
Entitlement Letter or the Application Form should not, in connection with the issue of the Equity Shares
or the Rights Entitlements, distribute or send this Letter of Offer, the Abridged Letter of Offer, the Rights
Entitlement Letter or the Application Form in or into any jurisdiction where to do so, would, or might,
contravene local securities laws or regulations or would subject our Company or its affiliates or the Lead
Manager or their respective affiliates to any filing or registration requirement (other than in India). If this
Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter or the Application Form is
received by any person in any such jurisdiction, or by their agent or nominee, they must not seek to make
an Application or acquire the Rights Entitlements referred to in this Letter of Offer, the Abridged Letter
of Offer, the Rights Entitlement Letter or the Application Form. Any person who makes an application
to acquire Rights Entitlements and the Equity Shares offered in the Issue will be deemed to have declared,
represented and warranted that such person is authorized to acquire the Rights Entitlements and the
Equity Shares in compliance with all applicable laws and regulations prevailing in such person’s
jurisdiction and India, without requirement for our Company or our affiliates or the Lead Manager or
their respective affiliates to make any filing or registration (other than in India).

PROCESS OF MAKING AN APPLICATION IN THE ISSUE

. In accordance with Regulation 76 of the SEBI ICDR Regulations, the SEBI Rights Issue
Circulars and the ASBA Circulars, all Investors desiring to make an Application in this
Issue are mandatorily required to use either the ASBA process or the R-WAP (instituted
only for resident Investors in this Issue, in the event the Investors are not able to utilize
the ASBA facility for making an Application despite their best efforts). Investors should
carefully read the provisions applicable to such Applications before making their
Application through ASBA or using the R-WAP.

o In accordance with the SEBI Relaxation Circulars, our Company will make use of
advertisements in television channels, radio, internet etc., including in the form of
crawlers/ tickers, as considered appropriate by our Company, to disseminate information
relating to the Application process in India.

The Application Form can be used by the Eligible Equity Shareholders as well as the

Renouncees, to make Applications in this Issue basis the Rights Entitlement credited in their
respective demat accounts or demat suspense escrow account, as applicable. For further details
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on the Rights Entitlements and demat suspense escrow account, see “Credit of Rights
Entitlements in demat accounts of Eligible Equity Shareholders” beginning on page 200.

In accordance with the SEBI Relaxation Circulars, the Eligible Equity Shareholders, who hold
Equity Shares in physical form as on Record Date and who have not furnished the details of
their demat account to the Registrar or our Company at least two Working Days prior to the
Issue Closing Date, desirous of subscribing to Equity Shares may also apply in this Issue during
the Issue Period.

Please note that one single Application Form shall be used by Investors to make Applications
for all Rights Entitlements available in a particular demat account or entire respective portion
of the Rights Entitlements in the demat suspense escrow account in case of resident Eligible
Equity Shareholders holding shares in physical form as on Record Date and applying in this
Issue, as applicable. In case of Investors who have provided details of demat account in
accordance with the SEBI ICDR Regulations, such Investors will have to apply for the Equity
Shares from the same demat account in which they are holding the Rights Entitlements and in
case of multiple demat accounts, the Investors are required to submit a separate Application
Form for each demat account.

Investors may apply for the Equity Shares by:

(1) submitting the Application Form to the Designated Branch of the SCSB or
online/electronic Application through the website of the SCSBs (if made available by
such SCSB) for authorising such SCSB to block Application Money payable on the
Application in their respective ASBA Accounts, or

(i) filling the online Application Form available on R-WAP and make online payment
using the internet banking or UPI facility from their own bank account. Please note
that Applications made with payment using third party bank accounts are liable to be
rejected and our Company, Lead Manager and the Registrar shall rely on the self-
certification in the Application Form in this regard.

Investors are also advised to ensure that the Application Form is correctly filled up stating
therein:

(M the ASBA Account (in case of Application through ASBA process) in which an
amount equivalent to the amount payable on Application as stated in the Application
Form will be blocked by the SCSB; or

(i) the requisite internet banking or UPI details (in case of Application through R-WAP,
which is available only for resident Investors).

Applicants should note that they should very carefully fill-in their depository account
details and PAN in the Application Form or while submitting application through
online/electronic Application through the website of the SCSBs (if made available by such
SCSB) and R-WAP. Please note that incorrect depository account details or PAN or
Application Forms without depository account details (except in case of Eligible Equity
Shareholders who hold Equity Shares in physical form and are applying in this Issue in
accordance with the SEBI Relaxation Circulars through R-WAP) shall be treated as
incomplete and shall be rejected. For details see “- Grounds for Technical Rejection”
beginning on page 196. Our Company, the Lead Manager, the Registrar and the SCSBs
shall not be liable for any incomplete or incorrect demat details provided by the
Applicants.

Additionally, in terms of Regulation 78 of the SEBI ICDR Regulations, Investors may choose
to accept the offer to participate in this Issue by making plain paper Applications. Please note
that Eligible Equity Shareholders making an application in this Issue by way of plain paper
applications shall not be permitted to renounce any portion of their Rights Entitlements. For
details, see “- Making of an Application by Eligible Equity Shareholders on Plain Paper under
ASBA process” beginning on page 191.
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Options available to the Eligible Equity Shareholders

The Rights Entitlement Letter will clearly indicate the number of Equity Shares that the Eligible
Equity Shareholder is entitled to.

If the Eligible Equity Shareholder applies in this Issue, then such Eligible Equity Shareholder
can:

Q) apply for its Equity Shares to the full extent of its Rights Entitlements; or

(i) apply for its Equity Shares to the extent of part of its Rights Entitlements (without
renouncing the other part); or

(iii) apply for Equity Shares to the extent of part of its Rights Entitlements and renounce
the other part of its Rights Entitlements; or

(iv) apply for its Equity Shares to the full extent of its Rights Entitlements and apply for
additional Equity Shares; or

(V) renounce its Rights Entitlements in full.
Making of an Application through the ASBA process

An Investor, wishing to participate in this Issue through the ASBA facility, is required to have
an ASBA enabled bank account with an SCSB, prior to making the Application. Investors can
submit either the Application Form in physical mode to the Designated Branch of the SCSBs or
online/ electronic Application through the website of the SCSBs (if made available by such
SCSB) authorizing the SCSB to block the Application Money payable on the Application in
their respective ASBA Accounts with respective SCSBs. Investors should ensure that they have
correctly submitted the Application Form and have provided an authorisation to the SCSB, via
the electronic mode, for blocking funds in the ASBA Account equivalent to the Application
Money mentioned in the Application Form, as the case may be, at the time of submission of the
Application.

For the list of banks which have been notified by SEBI to act as SCSBs for the ASBA process,
please refer to
https://www.sebi.gov.in/sebiweb/other/OtherAction.do?doRecognisedFpi=yes&intmld=34.

Please note that subject to SCSBs complying with the requirements of the SEBI Circular
CIR/CFD/DIL/13/2012 dated September 25, 2012, within the periods stipulated therein,
Applications may be submitted at the Designated Branches of the SCSBs. Further, in terms of
the SEBI Circular CIR/CFD/DIL/1/2013 dated January 2, 2013, it is clarified that for making
Applications by SCSBs on their own account using ASBA facility, each such SCSB should have
a separate account in its own name with any other SEBI registered SCSB(s). Such account shall
be used solely for the purpose of making an Application in this Issue and clear demarcated funds
should be available in such account for such an Application.

The Lead Manager, our Company, its directors, its employees, affiliates, associates and their
respective directors and officers and the Registrar shall not take any responsibility for acts,
mistakes, errors, omissions and commissions etc., in relation to Applications accepted by
SCSBs, Applications uploaded by SCSBs, Applications accepted but not uploaded by SCSBs
or Applications accepted and uploaded without blocking funds in the ASBA Accounts.

Do’s for Investors applying through ASBA:

€) Ensure that the details about your Depository Participant, PAN and beneficiary account
are correct and the beneficiary account is activated as the Equity Shares will be Allotted
in the dematerialized form only.

(b) Ensure that the Applications are submitted with the Designated Branch of the SCSBs
and details of the correct bank account have been provided in the Application.
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(c) Ensure that there are sufficient funds (equal to {number of Equity Shares (including
additional Equity Shares) applied for} X {Application Money of Equity Shares})
available in ASBA Account mentioned in the Application Form before submitting the
Application to the respective Designated Branch of the SCSB.

(d) Ensure that you have authorised the SCSB for blocking funds equivalent to the total
amount payable on application mentioned in the Application Form, in the ASBA
Account, of which details are provided in the Application Form and have signed the
same.

(e) Ensure that you have a bank account with an SCSB providing ASBA facility in your
location and the Application is made through that SCSB providing ASBA facility in
such location.

)] Ensure that you receive an acknowledgement from the Designated Branch of the SCSB
for your submission of the Application Form in physical form or plain paper
Application.

) Ensure that the name(s) given in the Application Form is exactly the same as the

name(s) in which the beneficiary account is held with the Depository Participant. In
case the Application Form is submitted in joint names, ensure that the beneficiary
account is also held in same joint names and such names are in the same sequence in
which they appear in the Application Form and the Rights Entitlement Letter.

Don’ts for Investors applying through ASBA:

(@) Do not submit the Application Form after you have submitted a plain paper Application
to a Designated Branch of the SCSB or vice versa.

(b) Do not send your physical Application to the Lead Manager, the Registrar, the Escrow
Collection Bank(s) (assuming that such Escrow Collection Bank is not an SCSB), a
branch of the SCSB which is not a Designated Branch of the SCSB or our Company;
instead submit the same to a Designated Branch of the SCSB only.

(© Do not instruct the SCSBs to unblock the funds blocked under the ASBA process upon
making the Application.

Making of an Application through the Registrar’s Web-based Application Platform (“R-
WAP”) process

In accordance with the SEBI Relaxation Circulars, a separate web-based application platform,
i.e., the R-WAP facility (accessible at www.kfintech.com), has been instituted for making an
Application in this Issue by resident Investors. Further, R-WAP is only an additional option and
not a replacement of the ASBA process and R-WAP facility should be utilized only in the event
that Investors are not able to utilize the ASBA facility for making an Application despite their
best efforts.

At the R-WAP, resident Investors can access and submit the online Application Form in
electronic mode using the R-WAP. Resident Investors, making an Application through R-WAP,
shall make online payment using internet banking or UPI facility. Prior to making an
Application, such Investors should enable the internet banking or UPI facility of their respective
bank accounts and such Investors should ensure that the respective bank accounts have
sufficient funds.

Set out below is the procedure followed using the R-WAP:

€) Prior to making an Application using the R-WAP facility, the Investors should enable
the internet banking or UPI facility of their respective bank accounts and the Investors
should ensure that the respective bank accounts have sufficient funds. If the funds
available in the relevant bank account is less than the total amount payable on
submission of online Application Form, such Application shall be rejected. Please note
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that R-WAP is a non-cash payment mechanism in accordance with the SEBI
Relaxation Circulars.

(b) Resident Investors should visit R-WAP (accessible at www.kfintech.com) and fill the
online Application Form available on R-WAP in electronic mode. Please ensure that
you provide correct DP ID, Client ID, PAN and Folio number (for resident Eligible
Equity Shareholders who hold Equity Shares in physical form as on Record Date)
along with all other details sought for while submitting the online Application Form.

(c) Non-resident Investors are not eligible to apply in this Issue through R-WAP.

(d) Investors should ensure that Application process is verified through the e-mail / phone
/ mobile number or other means as applicable. Post due verification, Investors can
obtain details of their respective Rights Entitlements and apply in this Issue by filling-
up the online Application Form which, among others, will require details of total
number of Equity Shares to be applied for in the Issue. Please note that the Application
Money will be determined based on number of Equity Shares applied for.

(e) Investors who are Renouncees should select the category of ‘Renouncee’ at the
application page of R-WAP and provide DP ID, Client ID, PAN and other required
demographic details for validation. The Renouncees shall also be required to provide
the required Application details, such as total number of Equity Shares applied for in
the Issue.

(j)] The Investors shall make online payment using internet banking or UPI facility from
their own bank account only. Such Application Money will be adjusted for either
Allotment or refund. Applications made using payment from third party bank accounts
will be rejected.

() Verification, if any, in respect of Application through Investors’ own bank account,
shall be done through the latest beneficial position data of our Company containing
Investor’s bank account details, beneficiary account details provided to the depository,
penny drop, cancelled cheque for joint holder verification and such other industry
accepted and tested methods for online payment.

(h) The Application Money collected through Applications made on the R-WAP will be
credited to the Escrow Account “DFPCL RIGHTS ALLOTMENT DEMAT
SUSPENSE ACCOUNT”, opened by our Company with the Escrow Collection Bank.

For guidance on the Application process through R-WAP and resolution of difficulties faced by
the Investors, the Investors are advised to carefully read the frequently asked questions, visit the
online/ electronic dedicated investor helpdesk (www.kfintech.com) or call the toll free numbers
of the Registrar 18004258998 and/ 0r18003454001.

PLEASE NOTE THAT ONLY RESIDENT INVESTORS CAN SUBMIT AN
APPLICATION USING THE R-WAP. R-WAP FACILITY WILL BE OPERATIONAL
FROM THE ISSUE OPENING DATE. OUR COMPANY, THE REGISTRAR AND THE
LEAD MANAGER SHALL NOT BE RESPONSIBLE IF THE APPLICATION IS NOT
SUCCESSFULLY SUBMITTED OR REJECTED DURING THE BASIS OF
ALLOTMENT ON ACCOUNT OF FAILURE TO BE IN COMPLIANCE WITH THE
SAME. FOR RISKS ASSOCIATED WITH THE R-WAP PROCESS, SEE “RISK
FACTORS - THE R-WAP FACILITY PROPOSED TO BE USED FOR THIS ISSUE MAY
BE EXPOSED TO RISKS, INCLUDING RISKS ASSOCIATED WITH PAYMENT
GATEWAYS” BEGINNING ON PAGE 36.

Do’s for Investors applying through R-WAP:

(@) Ensure that the details of the correct bank account have been provided while making
payment along with submission of the Application.
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(b) Ensure that there are sufficient funds (equal to {number of Equity Shares (including
additional Equity Shares) applied for} X {Application Money of Equity Shares})
available in the bank account through which payment is made using the R-WAP.

(c) Ensure that you make the payment towards your Application through your bank
account only and not use any third-party bank account for making the payment.

(d) Ensure that you receive a confirmation e-mail or confirmation through other applicable
means on successful transfer of funds.

(e) Ensure you have filled in correct details of PAN, Folio number (for Eligible Equity
Shareholders who hold Equity Shares in physical form as on Record Date), DP ID and
Client ID, as applicable and all such other details as may be required.

()] Ensure that you receive an acknowledgement from the R-WAP for your submission of
the Application.

Don'’ts for Investors applying through R-WAP:

€)) Do not apply from bank account of third parties.
(b) Do not apply if you are a non-resident Investor.
(c) Do not apply from non-resident account.

Making of an Application by Eligible Equity Shareholders on Plain Paper under ASBA
process

An Eligible Equity Shareholder who is eligible to apply under the ASBA process may make an
Application to subscribe to this Issue on plain paper in case of non-receipt of Application Form
as detailed above. An Eligible Equity Shareholder shall submit the plain paper Application to
the Designated Branch of the SCSB for authorising such SCSB to block Application Money in
the said bank account maintained with the same SCSB. Applications on plain paper will not be
accepted from any Eligible Equity Shareholder who has not provided an Indian address.

Please note that the Eligible Equity Shareholders who are making the Application on plain paper
shall not be entitled to renounce their Rights Entitlements and should not utilize the Application
Form for any purpose including renunciation even if it is received subsequently. Please note
that the Application on plain paper cannot be submitted through R-WAP.

The Application on plain paper, duly signed by the Eligible Equity Shareholder including joint
holders, in the same order and as per specimen recorded with his/her bank, must reach the office
of the Designated Branch of the SCSB before the Issue Closing Date and should contain the
following particulars:

1. Name of our Company, being Deepak Fertilisers and Petrochemicals Corporation Limited;

2. Name and address of the Eligible Equity Shareholder including joint holders (in the
same order and as per specimen recorded with our Company or the Depository);

3. Folio Number (in case of Eligible Equity Shareholders who hold Equity Shares in
physical form as on Record Date)/DP and Client ID;

4. Except for Applications on behalf of the Central or State Government, the residents of
Sikkim and the officials appointed by the courts, PAN of the Eligible Equity
Shareholder and for each Eligible Equity Shareholder in case of joint names,
irrespective of the total value of the Equity Shares applied for pursuant to this Issue

5. Number of Equity Shares held as on Record Date;
6. Allotment option — only dematerialised form;
7. Number of Equity Shares entitled to;
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8. Number of Equity Shares applied for within the Rights Entitlements;

9. Number of additional Equity Shares applied for, if any (applicable only if entire Rights
Entitlements have been applied for);

10. Total number of Equity Shares applied for;
11. Total amount paid at the rate of ¥ 133 per Equity Share;

12. Details of the ASBA Account such as the SCSB account number, name, address and
branch of the relevant SCSB;

13. In case of non-resident Eligible Equity Shareholders making an application with an
Indian address, details of the NRE/FCNR/NRO account such as the account number,
name, address and branch of the SCSB with which the account is maintained;

14. Authorisation to the Designated Branch of the SCSB to block an amount equivalent to
the Application Money in the ASBA Account;

15. Signature of the Eligible Equity Shareholder (in case of joint holders, to appear in the
same sequence and order as they appear in the records of the SCSB); and

16. All such Eligible Equity Shareholders are deemed to have accepted the following:

“I/ We understand that neither the Rights Entitlements nor the Equity Shares have been, or will
be, registered under the U.S. Securities Act of 1933, as amended (the “U.S. Securities Act”),
or any United States state securities laws, and may not be offered, sold, resold or otherwise
transferred within the United States or to the territories or possessions thereof (the “United
States”), except pursuant to an exemption from, or in a transaction not subject to, the
registration requirements of the U.S. Securities Act. I/ we understand the Equity Shares and the
Rights Entitlements referred to in this application are being offered and sold in offshore
transactions outside the United States in compliance with Regulation S under the U.S. Securities
Act (“Regulation S ”) to existing shareholders located in jurisdictions where such offer and sale
of the Equity Shares and the Rights Entitlements are permitted under laws of such jurisdictions.
I/ we understand that the Issue is not, and under no circumstances is to be construed as, an
offering of any Equity Shares or Rights Entitlements for sale in the United States, or as a
solicitation therein of an offer to buy or transfer any of the said Equity Shares or Rights
Entitlements in the United States. I/ we confirm that | am/ we are (a) not in the United States
and eligible to subscribe for the Equity Shares under applicable securities laws, (b) complying
with laws of jurisdictions applicable to such person in connection with the Issue, and (c)
understand that neither the Company, nor the Registrar, the Lead Manager or any other person
acting on behalf of the Company will accept subscriptions from any person, or the agent of any
person, who appears to be, or who the Company, the Registrar, the Lead Manager or any other
person acting on behalf of the Company have reason to believe is in the United States or is
outside of India and ineligible to participate in this Issue under the securities laws of their
jurisdiction.

I/ We will not offer, sell or otherwise transfer any of the Equity Shares which may be acquired
by us in any jurisdiction or under any circumstances in which such offer or sale is not authorized
or to any person to whom it is unlawful to make such offer, sale or invitation. I/ We satisfy, and
each account for which 1/ we are acting satisfies, (a) all suitability standards for investors in
investments of the type subscribed for herein imposed by the jurisdiction of my/our residence,
and (b) is eligible to subscribe and is subscribing for the Equity Shares and Rights Entitlements
in compliance with applicable securities and other laws of my/our jurisdiction of residence.

I/we hereby make the representations, warranties, acknowledgments and agreements set forth
in the section of the Letter of Offer titled ““Restrictions on Purchases and Resales” on page 216.

I/ We understand and agree that the Rights Entitlements and Equity Shares may not be reoffered,
resold, pledged or otherwise transferred except in an offshore transaction in compliance with
Regulation S, or otherwise pursuant to an exemption from, or in a transaction not subject to,
the registration requirements of the U.S. Securities Act.
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I/ We acknowledge that we, the Lead Manager, its affiliates and others will rely upon the truth
and accuracy of the foregoing representations and agreements.”

In cases where multiple Application Forms are submitted for Applications pertaining to Rights
Entitlements credited to the same demat account or in demat suspense escrow account, as
applicable, including cases where an Investor submits Application Forms along with a plain
paper Application, such Applications shall be liable to be rejected.

Investors are requested to strictly adhere to these instructions. Failure to do so could result in an
Application being rejected, with our Company, the Lead Manager and the Registrar not having
any liability to the Investor. The plain paper Application format will be available on the website
of the Registrar at www.kfintech.com.

Our Company, the Lead Manager and the Registrar shall not be responsible if the Applications
are not uploaded by the SCSB or funds are not blocked in the Investors’ ASBA Accounts on or
before the Issue Closing Date.

Making of an Application by Eligible Equity Shareholders holding Equity Shares in physical
form

Please note that in accordance with Regulation 77A of the SEBI ICDR Regulations read with
the SEBI Rights Issue Circulars, the credit of Rights Entitlements and Allotment of Equity
Shares shall be made in dematerialised form only. Accordingly, Eligible Equity Shareholders
holding Equity Shares in physical form as on Record Date and desirous of subscribing to Equity
Shares in this Issue are advised to furnish the details of their demat account to the Registrar or
our Company at least two Working Days prior to the Issue Closing Date, to enable the credit of
their Rights Entitlements in their respective demat accounts at least one day before the Issue
Closing Date.

In accordance with the SEBI Relaxation Circulars, the Eligible Equity Shareholders, who hold
Equity Shares in physical form as on Record Date and who have not furnished the details of
their demat account to the Registrar or our Company at least two Working Days prior to the
Issue Closing Date, desirous of subscribing to Equity Shares may also apply in this Issue during
the Issue Period. Application by such Eligible Equity Shareholders is subject to following
conditions:

(1) the Eligible Equity Shareholders apply only through R-WAP;
(i) the Eligible Equity Shareholders are residents;
(iii) the Eligible Equity Shareholders are not making payment from non-resident account;

(iv) the Eligible Equity Shareholders shall not be able to renounce their Rights
Entitlements; and

(V) the Eligible Equity Shareholders shall receive Equity Shares, in respect of their
Application, only in demat mode.

Accordingly, such resident Eligible Equity Shareholders are required to send a communication
to our Company or the Registrar containing the name(s), Indian address, e-mail address, contact
details and the details of their demat account along with copy of self- attested PAN and self-
attested client master sheet of their demat account either by post, speed post, courier, electronic
mail or hand delivery, to enable process of credit of Equity Shares in such demat account.

Prior to the Issue Opening Date, the Rights Entitlements of those resident Eligible Equity
Shareholders, among others, who hold Equity Shares in physical form, and whose demat
account details are not available with our Company or the Registrar, shall be credited in a demat
suspense escrow account opened by our Company.

Eligible Equity Shareholders, who hold Equity Shares in physical form as on Record Date and

who have opened their demat accounts after the Record Date, shall adhere to following
procedure for participating in this Issue:
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@ The Eligible Equity Shareholders shall send a letter to the Registrar containing the
name(s), address, e-mail address, contact details and the details of their demat account
along with copy of self-attested PAN and self-attested client master sheet of their
demat account either by e-mail, post, speed post, courier, or hand delivery so as to
reach to the Registrar no later than two Working Days prior to the Issue Closing Date.
The Eligible Equity Shareholders are encouraged to send the details by e-mail due to
lockdown and restrictions imposed due to current pandemic COVID-19;

(b) The Registrar shall, after verifying the details of such demat account, transfer the
Rights Entitlements of such Eligible Equity Shareholders to their demat accounts at
least one day before the Issue Closing Date;

(©) The remaining procedure for Application shall be same as set out in “- Making of an
Application by Eligible Equity Shareholders on Plain Paper under ASBA process”
beginning on page 191.

Resident Eligible Equity Shareholders who hold Equity Shares in physical form as on the
Record Date will not be allowed renounce their Rights Entitlements in the Issue. However, Such
Eligible Equity Shareholders, where the dematerialized Rights Entitlements are transferred from
the suspense escrow demat account to the respective demat accounts within prescribed
timelines, can apply for additional Equity Shares while submitting the Application through
ASBA process or using the R-WAP.

Application for Additional Equity Shares

Investors are eligible to apply for additional Equity Shares over and above their Rights
Entitlements, provided that they are eligible to apply for Equity Shares under applicable law
and they have applied for all the Equity Shares forming part of their Rights Entitlements without
renouncing them in whole or in part. Where the number of additional Equity Shares applied for
exceeds the number available for Allotment, the Allotment would be made as per the Basis of
Allotment finalised in consultation with the Designated Stock Exchange. Applications for
additional Equity Shares shall be considered and Allotment shall be made in accordance with
the SEBI ICDR Regulations and in the manner prescribed under the section “- Basis of
Allotment” beginning on page 208.

Eligible Equity Shareholders who renounce their Rights Entitlements cannot apply for
additional Equity Shares. Non-resident Renouncees who are not Eligible Equity Shareholders
cannot apply for additional Equity Shares.

Additional general instructions for Investors in relation to making of an Application

(@) Please read this Letter of Offer carefully to understand the Application process and
applicable settlement process.

(b) Please read the instructions on the Application Form sent to you.

(© Application should be complete in all respects. The Application Form found
incomplete with regard to any of the particulars required to be given therein, and/or
which are not completed in conformity with the terms of this Letter of Offer, the
Abridged Letter of Offer, the Rights Entitlement Letter and the Application Form are
liable to be rejected. The Application Form must be filled in English.

(d) Applications should be (i) submitted to the Designated Branch of the SCSB or made
online/electronic through the website of the SCSBs (if made available by such SCSB)
for authorising such SCSB to block Application Money payable on the Application in
their respective ASBA Accounts, or (ii) filled on the R-WAP. Please note that on the
Issue Closing Date, (i) Applications through ASBA process will be uploaded until 5.00
p.m. (Indian Standard Time) or such extended time as permitted by the Stock
Exchanges, and (ii) the R-WAP facility will be available until 5.00 p.m. (Indian
Standard Time) or such extended time as permitted by the Stock Exchanges.
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Applications should not be submitted to the Banker to the Issue or Escrow Collection
Bank (assuming that such Escrow Collection Bank is not an SCSB), our Company or
the Registrar or the Lead Manager.

All Applicants, and in the case of Application in joint names, each of the joint
Applicants, should mention their PAN allotted under the Income-tax Act, irrespective
of the amount of the Application. Except for Applications on behalf of the Central or
the State Government, the residents of Sikkim and the officials appointed by the courts,
Applications without PAN will be considered incomplete and are liable to be rejected.
With effect from August 16, 2010, the demat accounts for Investors for which PAN
details have not been verified shall be “suspended for credit” and no Allotment and
credit of Equity Shares pursuant to this Issue shall be made into the accounts of such
Investors.

Ensure that the demographic details such as address, PAN, DP ID, Client ID, bank
account details and occupation (“Demographic Details”) are updated, true and
correct, in all respects. Investors applying under this Issue should note that on the basis
of name of the Investors, DP ID and Client ID provided by them in the Application
Form or the plain paper Applications, as the case may be, the Registrar will obtain
Demographic Details from the Depository. Therefore, Investors applying under this
Issue should carefully fill in their Depository Account details in the Application. These
Demographic Details would be used for all correspondence with such Investors
including mailing of the letters intimating unblocking of bank account of the respective
Investor and/or refund. The Demographic Details given by the Investors in the
Application Form would not be used for any other purposes by the Registrar. Hence,
Investors are advised to update their Demographic Details as provided to their
Depository Participants. The Allotment Advice and the e-mail intimating
unblocking of ASBA Account or refund (if any) would be e-mailed to the address
of the Investor as per the e-mail address provided to our Company or the
Registrar or Demographic Details received from the Depositories. The Registrar
will give instructions to the SCSBs for unblocking funds in the ASBA Account to
the extent Equity Shares are not Allotted to such Investor. Please note that any
such delay shall be at the sole risk of the Investors and none of our Company, the
SCSBs, Registrar or the Lead Manager shall be liable to compensate the Investor
for any losses caused due to any such delay or be liable to pay any interest for
such delay. In case no corresponding record is available with the Depositories that
match three parameters, (a) names of the Investors (including the order of names
of joint holders), (b) DP ID, and (c) Client ID, then such Application Forms are
liable to be rejected.

By signing the Application Forms, Investors would be deemed to have authorised the
Depositories to provide, upon request, to the Registrar, the required Demographic
Details as available on its records.

For physical Applications through ASBA at Designated Branches of SCSB, signatures
should be either in English or Hindi or in any other language specified in the Eighth
Schedule to the Constitution of India. Signatures other than in any such language or
thumb impression must be attested by a Notary Public or a Special Executive
Magistrate under his/her official seal. The Investors must sign the Application as per
the specimen signature recorded with the SCSB.

Investors should provide correct DP ID and Client ID/ Folio number (for Eligible
Equity Shareholders who hold Equity Shares in physical form as on Record Date)
while submitting the Application. Such DP ID and Client 1D/ Folio number should
match the demat account details in the records available with Company and/or
Registrar, failing which such Application is liable to be rejected. Investor will be solely
responsible for any error or inaccurate detail provided in the Application. Our
Company, the Lead Manager, SCSBs or the Registrar will not be liable for any such
rejections.
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In case of joint holders and physical Applications through ASBA process, all joint
holders must sign the relevant part of the Application Form in the same order and as
per the specimen signature(s) recorded with the SCSB. In case of joint Applicants,
reference, if any, will be made in the first Applicant’s name and all communication
will be addressed to the first Applicant.

All communication in connection with Application for the Equity Shares, including
any change in contact details of the Eligible Equity Shareholders should be addressed
to the Registrar prior to the date of Allotment in this Issue quoting the name of the
first/sole Applicant, Folio number (for Eligible Equity Shareholders who hold Equity
Shares in physical form as on Record Date)/DP ID and Client ID and Application Form
number, as applicable. In case of any change in contact details of the Eligible Equity
Shareholders, the Eligible Equity Shareholders should also send the intimation for such
change to the respective depository participant, or to our Company or the Registrar in
case of Eligible Equity Shareholders holding Equity Shares in physical form.

Investors are required to ensure that the number of Equity Shares applied for by them
do not exceed the prescribed limits under the applicable law.

Do not apply if you are ineligible to participate in this Issue under the securities laws
applicable to your jurisdiction.

Do not submit the GIR number instead of the PAN as the application is liable to be
rejected on this ground.

Avoid applying on the Issue Closing Date due to risk of delay/ restrictions in making
any physical Application.

Do not pay the Application Money in cash, by money order, pay order or postal order.
Do not submit multiple Applications.

An Applicant being an OCB is required not to be under the adverse notice of the RBI
and must submit approval from RBI for applying in this Issue.

Grounds for Technical Rejection

Applications made in this Issue are liable to be rejected on the following grounds:

(a)

(b)

(©)

(d)

(€)

(f)
(@)

(h)

DP ID and Client ID mentioned in Application does not match with the DP ID and
Client ID records available with the Registrar.

Details of PAN mentioned in the Application does not match with the PAN records
available with the Registrar.

Sending an Application to our Company, the Lead Manager, Registrar, Escrow
Collection Bank(s) (assuming that such Escrow Collection Bank is not a SCSB), to a
branch of a SCSB which is not a Designated Branch of the SCSB.

Insufficient funds are available in the ASBA Account with the SCSB for blocking the
Application Money.

Funds in the ASBA Account whose details are mentioned in the Application Form
having been frozen pursuant to regulatory orders.

Account holder not signing the Application or declaration mentioned therein.

Submission of more than one Application Form for Rights Entitlements available in a
particular demat account.

Multiple Application Forms, including cases where an Investor submits Application
Forms along with a plain paper Application.
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(1 Submitting the GIR number instead of the PAN (except for Applications on behalf of
the Central or State Government, the residents of Sikkim and the officials appointed
by the courts).

()] Applications by persons not competent to contract under the Indian Contract Act, 1872,
except Applications by minors having valid demat accounts as per the Demographic
Details provided by the Depositories.

(k) Applications by SCSB on own account, other than through an ASBA Account in its
own name with any other SCSB.

M Application Forms which are not submitted by the Investors within the time periods
prescribed in the Application Form and this Letter of Offer.

(m) Physical Application Forms not duly signed by the sole or joint Investors, as
applicable.

(n) Application Forms accompanied by stock invest, outstation cheques, post-dated
cheques, money order, postal order or outstation demand drafts.

(o) If an Investor is (a) debarred by SEBI; or (b) if SEBI has revoked the order or has
provided any interim relief then failure to attach a copy of such SEBI order allowing
the Investor to subscribe to their Rights Entitlements.

(p) Applications which: (i) appears to our Company or its agents to have been executed
in, electronically transmitted from or dispatched from the United States or other
jurisdictions where the offer and sale of the Equity Shares is not permitted under laws
of such jurisdictions; (ii) does not include the relevant certifications set out in the
Application Form and our Company shall not be bound to issue or allot any Equity
Shares in respect of any such Application Form.

@) Applications which have evidence of being executed or made in contravention of
applicable securities laws.

Applications under the R-WAP process are liable to be rejected on the following grounds (in
addition to above applicable grounds):

€)] Applications by non-resident Investors.
(b) Payment from third party bank accounts.
Multiple Applications

In case where multiple Applications are made using same demat account, such Applications
shall be liable to be rejected. A separate Application can be made in respect of Rights
Entitlements in each demat account of the Investors and such Applications shall not be treated
as multiple applications. Similarly, a separate Application can be made against Equity Shares
held in dematerialized form and Equity Shares held in physical form, and such Applications
shall not be treated as multiple applications. A separate Application can be made in respect of
each scheme of a mutual fund registered with SEBI and such Applications shall not be treated
as multiple applications. For details, see “- Procedure for Applications by Mutual Funds”
beginning on page 199.

In cases where multiple Application Forms are submitted, including cases where (a) an Investor
submits Application Forms along with a plain paper Application or (b) multiple plain paper
Applications (c) or multiple applications on RWAP as well as through ASBA, such Applications
shall be treated as multiple applications and are liable to be rejected, other than multiple
applications submitted by any of our Promoter or members of the Promoter Group to meet the
minimum subscription requirements applicable to this Issue as described in “Capital Structure
- Intention and extent of participation by our Promoter and members of the Promoter Group in
the Issue” beginning on page 55.
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Procedure for Applications by certain categories of Investors
Procedure for Applications by FPIs

In terms of the SEBI FPI Regulations, investment in the Equity Shares by a single FPI or an
investor group (which means multiple entities registered as foreign portfolio investors and
directly and indirectly having common ownership of more than 50% of common control) shall
be below 10% of our post-Issue Equity Share capital. In case the total holding of an FPI or
investor group increases beyond 10% of the total paid-up Equity Share capital of our Company,
on a fully diluted basis or 10% or more of the paid-up value of any series of debentures or
preference shares or share warrants that may be issued by our Company, the total investment
made by the FPI or investor group will be re-classified as FDI subject to the conditions as
specified by SEBI and the RBI in this regard and our Company and the investor will also be
required to comply with applicable reporting requirements. Further, the aggregate limit of all
FPls investments, with effect from April 1, 2020, is up to the sectoral cap applicable to the
sector in which our Company operates (i.e., 100%). The aggregate limit may be decreased below
the sectoral cap to a threshold limit of 24% or 49% or 74% as deemed fit by way of a resolution
passed by our Board followed by a special resolution passed by the Equity Shareholders of our
Company. In terms of the FEM Rules, for calculating the aggregate holding of FPIs in a
company, holding of all registered FPIs shall be included.

FPIs are permitted to participate in the Issue subject to compliance with conditions and
restrictions which may be specified by the Government from time to time.

Procedure for Applications by AlFs, FVCls and VCFs

The SEBI VCF Regulations and the SEBI FVCI Regulations prescribe, among other things, the
investment restrictions on VCFs and FVCIs registered with SEBI. Further, the SEBI AlF
Regulations prescribe, among other things, the investment restrictions on AlFs.

As per the SEBI VCF Regulations and SEBI FVCI Regulations, VCFs and FVClIs are not
permitted to invest in listed companies pursuant to rights issues. Accordingly, applications by
VCFs or FVClIs will not be accepted in this Issue. Further, venture capital funds registered as
Category | AlFs, as defined in the SEBI AIF Regulations, are not permitted to invest in listed
companies pursuant to rights issues. Accordingly, applications by venture capital funds
registered as category | AlFs, as defined in the SEBI AIF Regulations, will not be accepted in
this Issue. Other categories of AlFs are permitted to apply in this Issue subject to compliance
with the SEBI AIF Regulations. Such AlFs having bank accounts with SCSBs that are providing
ASBA in cities / centres where such AlFs are located are mandatorily required to make use of
the ASBA facility or using R-WAP (available only for residents). Otherwise, applications of
such AlFs are liable for rejection. No investment under the FDI route will be allowed in the
Issue.

Procedure for Applications by NRIs

Investments by NRIs are governed by the FEM Rules. Applications will not be accepted from
NRIs that are ineligible to participate in this Issue under applicable securities laws.

As per the FEM Rules, an NRI or Overseas Citizen of India (“OCI”) may purchase or sell
capital instruments of a listed Indian company on repatriation basis, on a recognised stock
exchange in India, subject to the conditions, inter alia, that the total holding by any individual
NRI or OCI will not exceed 5% of the total paid- up equity capital on a fully diluted basis or
should not exceed 5% of the paid-up value of each series of debentures or preference shares or
share warrants issued by an Indian company and the total holdings of all NRIs and OCls put
together will not exceed 10% of the total paid-up equity capital on a fully diluted basis or shall
not exceed 10% of the paid-up value of each series of debentures or preference shares or share
warrants. The aggregate ceiling of 10% may be raised to 24%, if a special resolution to that
effect is passed by the general body of the Indian company.
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Procedure for Applications by Mutual Funds

A separate application can be made in respect of each scheme of an Indian mutual fund
registered with SEBI and such applications shall not be treated as multiple applications. The
applications made by asset management companies or custodians of a mutual fund should
clearly indicate the name of the concerned scheme for which the application is being made.

Procedure for Applications by Systemically Important Non-Banking Financial Companies
(“NBFC-SI”)

In case of an application made by NBFC-SI registered with the RBI, (a) the certificate of
registration issued by the RBI under Section 45IA of the RBI Act, 1934 and (b) net worth
certificate from its statutory auditors or any independent chartered accountant based on the last
audited financial statements is required to be attached to the application.

Last date for Application

The last date for submission of the duly filled in the Application Form or a plain paper
Application is Monday, October 12, 2020 i.e., Issue Closing Date. Our Board or any committee
thereof may extend the said date for such period as it may determine from time to time, subject
to the Issue Period not exceeding 30 days from the Issue Opening Date (inclusive of the Issue
Opening Date).

If the Application Form is not submitted with an SCSB, uploaded with the Stock Exchanges
and the Application Money is not blocked with the SCSB or if the Application Form is not
accepted at the R-WAP, on or before the Issue Closing Date or such date as may be extended
by our Board or any committee thereof, the invitation to offer contained in this Letter of Offer
shall be deemed to have been declined and our Board or any committee thereof shall be at liberty
to dispose of the Equity Shares hereby offered, as provided under the section, “- Basis of
Allotment” beginning on page 208.

Please note that on the Issue Closing Date, (i) Applications through ASBA process will be
uploaded until 5.00 p.m. (Indian Standard Time) or such extended time as permitted by the
Stock Exchanges, and (ii) the R-WAP facility will be available until 5.00 p.m. (Indian Standard
Time) or such extended time as permitted by the Stock Exchanges.

Withdrawal of Application

An Investor who has applied in this Issue may withdraw their Application at any time during
Issue Period by approaching the SCSB where application is submitted or sending the e-mail
withdrawal request to deepakfertilisers.rights@kfintech.com in case of Application through R-
WAP facility. However, no Investor, whether applying through ASBA facility or R-WAP
facility, may withdraw their Application post the Issue Closing Date.

Disposal of Application and Application Money

No acknowledgment will be issued for the Application Money received by our Company.
However, the Designated Branch of the SCSBs receiving the Application Form will
acknowledge its receipt by stamping and returning the acknowledgment slip at the bottom of
each Application Form and the R-WAP platform would generate an electronic acknowledgment
to the Eligible Equity Shareholders upon submission of the Application.

Our Board reserves its full, unqualified and absolute right to accept or reject any Application,
in whole or in part, and in either case without assigning any reason thereto.

In case an Application is rejected in full, the whole of the Application Money will be unblocked
in the respective ASBA Accounts, in case of Applications through ASBA or refunded to the
Investors in the same bank account through which Application Money was received, in case of
an application using the R-WAP facility. Wherever an Application is rejected in part, the
balance of Application Money, if any, after adjusting any money due on Equity Shares Allotted,
will be refunded / unblocked in the respective bank accounts from which Application Money
was received / ASBA Accounts of the Investor within a period of 15 days from the Issue Closing
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Date. In case of failure to do so, our Company shall pay interest at such rate and within such
time as specified under applicable law.

For further instructions, please read the Application Form carefully.

1. CREDIT OF RIGHTS ENTITLEMENTS IN DEMAT ACCOUNTS OF ELIGIBLE EQUITY
SHAREHOLDERS

Rights Entitlements

As your name appears as a beneficial owner in respect of the issued and paid-up Equity Shares
held in dematerialised form or appears in the register of members of our Company as an Eligible
Equity Shareholder in respect of our Equity Shares held in physical form, as on the Record Date,
you may be entitled to subscribe to the number of Equity Shares as set out in the Rights
Entitlement Letter.

Eligible Equity Shareholders can also obtain the details of their respective Rights Entitlements
from the website of the Registrar (i.e., www.kfintech.com) by entering their DP ID and Client
ID or Folio Number (for Eligible Equity Shareholders who hold Equity Shares in physical form
as on Record Date) and PAN. The link for the same shall also be available on the website of our
Company (i.e., www.dfpcl.com).

In this regard, our Company has made necessary arrangements with NSDL and CDSL for
crediting of the Rights Entitlements to the demat accounts of the Eligible Equity Shareholders
in a dematerialized form. A separate ISIN for the Rights Entitlements has also been generated
which is INE501A20019. The said ISIN shall remain frozen (for debit) until the Issue Opening
Date. The said ISIN shall be suspended for transfer by the Depositories post the Issue Closing
Date.

Additionally, our Company will submit the details of the total Rights Entitlements credited to
the demat accounts of the Eligible Equity Shareholders and the demat suspense escrow account
to the Stock Exchanges after completing the corporate action. The details of the Rights
Entitlements with respect to each Eligible Equity Shareholders can be accessed by such
respective Eligible Equity Shareholders on the website of the Registrar after keying in their
respective details along with other security control measures implemented thereat.

Rights Entitlements shall be credited to the respective demat accounts of Eligible Equity
Shareholders before the Issue Opening Date only in dematerialised form. If Eligible Equity
Shareholders holding Equity Shares in physical form as on Record Date, have not provided the
details of their demat accounts to our Company or to the Registrar, they are required to provide
their demat account details to our Company or the Registrar not later than two Working Days
prior to the Issue Closing Date, to enable the credit of the Rights Entitlements by way of transfer
from the demat suspense escrow account to their respective demat accounts, at least one day
before the Issue Closing Date. Such Eligible Equity Shareholders holding shares in physical
form can update the details of their respective demat accounts on the website of the Registrar
(i.e. deepakfertilisers.rights@kfintech.com). Such Eligible Equity Shareholders can make an
Application only after the Rights Entitlements is credited to their respective demat accounts,
except in case of resident Eligible Equity Shareholders holding Equity Shares in physical form
as on Record Date and applying through R-WAP (an additional optional facility).

In accordance with Regulation 77A of the SEBI ICDR Regulations read with the SEBI Rights
Issue Circulars, the credit of Rights Entitlements and Allotment of Equity Shares shall be made
in dematerialized form only. Prior to the Issue Opening Date, our Company shall credit the
Rights Entitlements to (i) the demat accounts of the Eligible Equity Shareholders holding the
Equity Shares in dematerialised form; and (ii) a demat suspense escrow account (namely,
“DFPCL RIGHTS ENTITLEMENT DEMAT SUSPENSE ACCOUNT”) opened by our
Company, for the Eligible Equity Shareholders which would comprise Rights Entitlements
relating to (a) Equity Shares held in the account of the IEPF authority; or (b) the demat accounts
of the Eligible Equity Shareholder which are frozen or the Equity Shares which are lying in the
unclaimed suspense account (including those pursuant to Regulation 39 of the SEBI Listing
Regulations) or details of which are unavailable with our Company or with the Registrar on the
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Record Date; or (c) Equity Shares held by Eligible Equity Shareholders holding Equity Shares
in physical form as on Record Date where details of demat accounts are not provided by Eligible
Equity Shareholders to our Company or Registrar; or (d) credit of the Rights Entitlements
returned/reversed/failed; or (e) the ownership of the Equity Shares currently under dispute,
including any court proceedings.

Eligible Equity Shareholders are requested to provide relevant details (such as copies of self-
attested PAN and client master sheet of demat account etc., details/ records confirming the legal
and beneficial ownership of their respective Equity Shares) to our Company or the Registrar not
later than two Working Days prior to the Issue Closing Date, i.e., by Wednesday, October 7,
2020 to enable the credit of their Rights Entitlements by way of transfer from the demat suspense
escrow account to their demat account at least one day before the Issue Closing Date, to enable
such Eligible Equity Shareholders to make an application in this Issue, and this communication
shall serve as an intimation to such Eligible Equity Shareholders in this regard. Such Eligible
Equity Shareholders are also requested to ensure that their demat account, details of which have
been provided to our Company or the Registrar account is active to facilitate the aforementioned
transfer. Such Eligible Equity Shareholders are also requested to ensure that their demat
account, details of which have been provided to our Company or the Registrar account is active
to facilitate the aforementioned transfer.

V. RENUNCIATION AND TRADING OF RIGHTS ENTITLEMENT
. Renouncees

All rights and obligations of the Eligible Equity Shareholders in relation to Applications and
refunds pertaining to this Issue shall apply to the Renouncee(s) as well.

. Renunciation of Rights Entitlements

This Issue includes a right exercisable by Eligible Equity Shareholders to renounce the Rights
Entitlements credited to their respective demat account either in full or in part.

The renunciation from non-resident Eligible Equity Shareholder(s) to resident Indian(s) and vice
versa shall be subject to provisions of FEM Rules and other circular, directions, or guidelines
issued by RBI or the Ministry of Finance from time to time. However, the facility of
renunciation shall not be available to or operate in favour of an Eligible Equity Shareholders
being an erstwhile OCB unless the same is in compliance with the FEM Rules and other circular,
directions, or guidelines issued by RBI or the Ministry of Finance from time to time.

The renunciation of Rights Entitlements credited in your demat account can be made either by
sale of such Rights Entitlements, using the secondary market platform of the Stock Exchanges
or through an off-market transfer.

In accordance with SEBI Relaxation Circulars, the Eligible Equity Shareholders, who hold
Equity Shares in physical form as on Record Date and who have not furnished the details of
their demat account to the Registrar or our Company at least two Working Days prior to the
Issue Closing Date, will not be able to renounce their Rights Entitlements.

) Procedure for Renunciation of Rights Entitlements

The Investors may renounce the Rights Entitlements, credited to their respective demat
accounts, either in full or in part (a) by using the secondary market platform of the Stock
Exchanges (the “On Market Renunciation”); or (b) through an off-market transfer (the “Off
Market Renunciation”), during the Renunciation Period. The Investors should have the demat
Rights Entitlements credited/lying in his/her own demat account prior to the renunciation. The
trades through On Market Renunciation and Off Market Renunciation will be settled by
transferring the Rights Entitlements through the depository mechanism.

Investors may be subject to adverse foreign, state or local tax or legal consequences as a result
of trading in the Rights Entitlements. Investors who intend to trade in the Rights Entitlements
should consult their tax advisor or stock-broker regarding any cost, applicable taxes, charges
and expenses (including brokerage) that may be levied for trading in Rights Entitlements.
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Please note that the Rights Entitlements which are neither renounced nor subscribed by the
Investors on or before the Issue Closing Date shall lapse and shall be extinguished after the
Issue Closing Date.

The Lead Manager and our Company accept no responsibility to bear or pay any cost,
applicable taxes, charges and expenses (including brokerage), and such costs will be
incurred solely by the Investors.

(@)

(b)

On Market Renunciation

The Investors may renounce the Rights Entitlements, credited to their respective demat
accounts by trading/selling them on the secondary market platform of the Stock
Exchanges through a registered stock-broker in the same manner as the existing Equity
Shares of our Company.

In this regard, in terms of provisions of the SEBI ICDR Regulations and the SEBI
Rights Issue Circulars, the Rights Entitlements credited to the respective demat
accounts of the Eligible Equity Shareholders shall be admitted for trading on the Stock
Exchanges under ISIN INE501A20019 subject to requisite approvals. Prior to the Issue
Opening Date, our Company will obtain the approval from the Stock Exchanges for
trading of Rights Entitlements. No assurance can be given regarding the active or
sustained On Market Renunciation or the price at which the Rights Entitlements will
trade. The details for trading in Rights Entitlements will be as specified by the Stock
Exchanges from time to time.

The Rights Entitlements are tradable in dematerialized form only. The market lot for
trading of Rights Entitlements is one (1) Rights Entitlements.

The On Market Renunciation shall take place only during the Renunciation Period for
On Market Renunciation, i.e., from Friday, September 25, 2020 to Wednesday,
October 7, 2020 (both days inclusive).

The Investors holding the Rights Entitlements who desire to sell their Rights
Entitlements will have to do so through their registered stock-brokers by quoting the
ISIN INE501A20019 and indicating the details of the Rights Entitlements they intend
to trade. The Investors can place order for sale of Rights Entitlements only to the extent
of Rights Entitlements available in their demat account.

The On Market Renunciation shall take place electronically on secondary market
platform of BSE and NSE under automatic order matching mechanism and on ‘T+2
rolling settlement basis’, where ‘T’ refers to the date of trading. The transactions will
be settled on trade-for-trade basis. Upon execution of the order, the stock-broker will
issue a contract note in accordance with the requirements of the Stock Exchanges and
the SEBI.

Off Market Renunciation

The Investors may renounce the Rights Entitlements, credited to their respective demat
accounts by way of an off-market transfer through a depository participant. The Rights
Entitlements can be transferred in dematerialised form only.

Eligible Equity Shareholders are requested to ensure that renunciation through off-
market transfer is completed in such a manner that the Rights Entitlements are credited
to the demat account of the Renouncees on or prior to the Issue Closing Date to enable
Renouncees to subscribe to the Equity Shares in the Issue.

The Investors holding the Rights Entitlements who desire to transfer their Rights
Entitlements will have to do so through their depository participant by issuing a
delivery instruction slip quoting the ISIN INE501A20019, the details of the buyer and
the details of the Rights Entitlements they intend to transfer. The buyer of the Rights
Entitlements (unless already having given a standing receipt instruction) has to issue a
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receipt instruction slip to their depository participant. The Investors can transfer Rights
Entitlements only to the extent of Rights Entitlements available in their demat account.

The instructions for transfer of Rights Entitlements can be issued during the working
hours of the depository participants.

The detailed rules for transfer of Rights Entitlements through off-market transfer shall
be as specified by the NSDL and CDSL from time to time.

MODE OF PAYMENT

All payments against the Application Forms shall be made only through (i) ASBA facility; or (ii) internet
banking or UPI facility if applying through R-WAP. The Registrar will not accept any payments against
the Application Forms, if such payments are not made through ASBA facility or internet banking or UPI
facility if applying through R-WAP.

In case of Application through the ASBA facility, the Investor agrees to block the entire amount payable
on Application with the submission of the Application Form, by authorizing the SCSB to block an
amount, equivalent to the amount payable on Application, in the Investor’s ASBA Account. The SCSB
may reject the application at the time of acceptance of Application Form if the ASBA Account, details
of which have been provided by the Investor in the Application Form does not have sufficient funds
equivalent to the amount payable on Application mentioned in the Application Form. Subsequent to the
acceptance of the Application by the SCSB, our Company would have a right to reject the Application
on technical grounds as set forth in this Letter of Offer.

After verifying that sufficient funds are available in the ASBA Account details of which are provided in
the Application Form, the SCSB shall block an amount equivalent to the Application Money mentioned
in the Application Form until the Transfer Date. On the Transfer Date, upon receipt of intimation from
the Registrar, of the receipt of minimum subscription and pursuant to the finalization of the Basis of
Allotment as approved by the Designated Stock Exchange, the SCSBs shall transfer such amount as per
the Registrar’s instruction from the ASBA Account into the Allotment Account(s) which shall be a
separate bank account maintained by our Company, other than the bank account referred to in sub-section
(3) of Section 40 of the Companies Act, 2013. The balance amount remaining after the finalisation of the
Basis of Allotment on the Transfer Date shall be unblocked by the SCSBs on the basis of the instructions
issued in this regard by the Registrar to the respective SCSB.

In terms of RBI Circular DBOD No. FSC BC 42/24.47.00/2003- 04 dated November 5, 2003, the
stockinvest scheme has been withdrawn. Hence, payment through stockinvest would not be accepted in
this Issue.

Mode of payment for Resident Investors

All payments on the Application Forms shall be made only through ASBA facility or internet banking
or UPI facility if applying through R-WAP. Applicants are requested to strictly adhere to these
instructions.

Mode of payment for Non-Resident Investors

As regards the Application by non-resident Investors, payment must be made only through ASBA facility
and using permissible accounts in accordance with FEMA, FEM Rules and requirements prescribed by
the RBI and subject to the following:

1. In case where repatriation benefit is available, interest, dividend, sales proceeds derived from
the investment in Equity Shares can be remitted outside India, subject to tax, as applicable
according to the Income-tax Act. However, please note that conditions applicable at the time of
original investment in our Company by the Eligible Equity Shareholder including repatriation
shall not change and remain the same for subscription in the Issue or subscription pursuant to
renunciation in the Issue.

2. Subject to the above, in case Equity Shares are Allotted on a non-repatriation basis, the dividend
and sale proceeds of the Equity Shares cannot be remitted outside India.
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VI.

In case of an Application Form received from non-residents, Allotment, refunds and other
distribution, if any, will be made in accordance with the guidelines and rules prescribed by the
RBI as applicable at the time of making such Allotment, remittance and subject to necessary
approvals.

Application Forms received from non-residents/ NRIs, or persons of Indian origin residing
abroad for Allotment of Equity Shares shall, amongst other things, be subject to conditions, as
may be imposed from time to time by RBI under FEMA, in respect of matters including Refund
of Application Money and Allotment.

In the case of NRIs who remit their Application Money from funds held in FCNR/NRE
Accounts, refunds and other disbursements, if any shall be credited to such account.

Non-resident Renouncees who are not Eligible Equity Shareholders must submit regulatory
approval for applying for additional Equity Shares.

For details of mode of payment in case of Application through R-WAP, see “- Making of an Application
through the Registrar’s Web-based Application Platform (“R-WAP”) process” beginning on page 189.

BASIS FOR THIS ISSUE AND TERMS OF THIS ISSUE

The Equity Shares are being offered for subscription to the Eligible Equity Shareholders whose names
appear as beneficial owners as per the list to be furnished by the Depositories in respect of our Equity
Shares held in dematerialised form and on the register of members of our Company in respect of our
Equity Shares held in physical form at the close of business hours on the Record Date.

For principal terms of Issue such as face value, Issue Price, Rights Entitlement Ratio, see “The Issue”
beginning on page 40.

Fractional Entitlements

The Equity Shares are being offered on a rights basis to existing Eligible Equity Shareholders
in the ratio of three (3) Equity Shares for every 20 Equity Shares held as on the Record Date.
As per SEBI Rights Issue Circulars, the fractional entitlements are to be ignored. Accordingly,
if the shareholding of any of the Eligible Equity Shareholders is less than 20 Equity Shares or
is not in the multiple of 20 Equity Shares, the fractional entitlements of such Eligible Equity
Shareholders shall be ignored by rounding down of their Rights Entitlements. However, the
Eligible Equity Shareholders whose fractional entitlements are being ignored, will be given
preferential consideration for the Allotment of one additional Equity Share if they apply for
additional Equity Shares over and above their Rights Entitlements, if any, subject to availability
of Equity Shares in this Issue post allocation towards Rights Entitlements applied for.

For example, if an Eligible Equity Shareholder holds 21 Equity Shares, such Equity Shareholder
will be entitled to 3 (three) Equity Share and will also be given a preferential consideration for
the Allotment of one additional Equity Share if such Eligible Equity Shareholder has applied
for additional Equity Shares, over and above his/her Rights Entitlements, subject to availability
of Equity Shares in this Issue post allocation towards Rights Entitlements applied for.

Further, the Eligible Equity Shareholders holding less than 20 Equity Shares shall have ‘zero’
entitlement for the Equity Shares. Such Eligible Equity Shareholders are entitled to apply for
additional Equity Shares and will be given preference in the Allotment of one Equity Share, if
such Eligible Equity Shareholders apply for additional Equity Shares, subject to availability of
Equity Shares in this Issue post allocation towards Rights Entitlements applied for. However,
they cannot renounce the same in favour of third parties.

Ranking

The Equity Shares to be issued and Allotted pursuant to this Issue shall be subject to the
provisions of this Letter of Offer, the Abridged Letter of Offer, the Rights Entitlement Letter,
the Application Form, and the Memorandum of Association and the Articles of Association, the
provisions of the Companies Act, 2013, FEMA, the SEBI ICDR Regulations, the SEBI Listing
Regulations, and the guidelines, notifications and regulations issued by SEBI, the Government
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of India and other statutory and regulatory authorities from time to time, the terms of the Listing
Agreements entered into by our Company with the Stock Exchanges and the terms and
conditions as stipulated in the Allotment advice. The Equity Shares to be issued and Allotted
under this Issue shall, upon being fully paid up, rank pari passu with the existing Equity Shares,
in all respects including dividends. In respect of the Equity Shares, Investors are entitled to
dividend in proportion to the amount paid up and their voting rights exercisable on a poll shall
also be proportional to their respective share of the paid-up equity capital of our Company.

Listing and trading of the Equity Shares to be issued pursuant to this Issue

Subject to receipt of the listing and trading approvals, the Equity Shares proposed to be issued
on a rights basis shall be listed and admitted for trading on the Stock Exchanges. Unless
otherwise permitted by the SEBI ICDR Regulations, the Equity Shares Allotted pursuant to this
Issue will be listed as soon as practicable and all steps for completion of necessary formalities
for listing and commencement of trading in the Equity Shares will be taken within such period
prescribed under the SEBI ICDR Regulations. Our Company has received in-principle approval
from the BSE through letter bearing reference number DCS/RIGHTS/JR/IP-RT/772/2020-21
dated September 9, 2020 and from the NSE through letter bearing reference number
NSE/LIST/24606 dated September 8, 2020. Our Company will apply to the Stock Exchanges
for final approvals for the listing and trading of the Equity Shares subsequent to their Allotment.
No assurance can be given regarding the active or sustained trading in the Equity Shares or the
price at which the Equity Shares offered under this Issue will trade after the listing thereof.

The existing Equity Shares are listed and traded on BSE (Scrip Code: 500645) and NSE (Scrip
Code: DEEPAKFERT) under the ISIN: INE501A01019. The Equity Shares shall be credited to
a temporary ISIN which will be frozen until the receipt of the final listing/ trading approvals
from the Stock Exchanges. Upon receipt of such listing and trading approvals, the Equity Shares
shall be debited from such temporary ISIN and credited to the new ISIN for the Equity Shares
and thereafter be available for trading and the temporary ISIN shall be permanently deactivated
in the depository system of CDSL and NSDL.

The listing and trading of the Equity Shares issued pursuant to this Issue shall be based on the
current regulatory framework then applicable. Accordingly, any change in the regulatory regime
would affect the listing and trading schedule.

In case our Company fails to obtain listing or trading permission from the Stock Exchanges, our
Company shall refund through verifiable means/unblock the respective ASBA Accounts, the
entire monies received/blocked within seven days of receipt of intimation from the Stock
Exchanges, rejecting the application for listing of the Equity Shares, and if any such money is
not refunded/ unblocked within eight days after our Company becomes liable to repay it, our
Company and every director of our Company who is an officer-in-default shall, on and from the
expiry of the eighth day, be jointly and severally liable to repay that money with interest at rates
prescribed under applicable law.

Subscription to this Issue by our Promoter and members of the Promoter Group

For details of the intent and extent of subscription by our Promoter and members of the Promoter
Group, see “Capital Structure - Intention and extent of participation by our Promoter and
members of the Promoter Group in the Issue” beginning on page 55.

Rights of Holders of Equity Shares of our Company

Subject to applicable laws, Shareholders who have been Allotted Equity Shares pursuant to the
Issue shall have the following rights:

€) The right to receive dividend, if declared;
(b) The right to vote in person, or by proxy, except in case of Equity Shares credited to the

demat suspense account for resident Eligible Equity Shareholders holding Equity
Shares in physical form;
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(c) The right to receive surplus on liquidation;

(d) The right to receive offers for rights shares and be allotted bonus shares, if
announced;

(e) The right to free transferability of Equity Shares;

(j)] The right to attend general meetings of our Company and exercise voting powers in
accordance with law, unless prohibited / restricted by law and as disclosed in this Letter
of Offer; and

(9) Such other rights as may be available to a shareholder of a listed public company under
the Companies Act, 2013, the Memorandum of Association and the Articles of
Association.
VIL. GENERAL TERMS OF THE ISSUE
. Market Lot

The Equity Shares of our Company shall be tradable only in dematerialized form. The market
lot for Equity Shares in dematerialised mode is one Equity Share.

Joint Holders

Where two or more persons are registered as the holders of any Equity Shares, they shall be
deemed to hold the same as the joint holders with the benefit of survivorship subject to the
provisions contained in our Articles of Association. In case of Equity Shares held by joint
holders, the Application submitted in physical mode to the Designated Branch of the SCSBs
would be required to be signed by all the joint holders (in the same order as appearing in the
records of the Depository) to be considered as valid for allotment of Equity Shares offered in
this Issue.

Nomination

Nomination facility is available in respect of the Equity Shares in accordance with the
provisions of the Section 72 of the Companies Act, 2013 read with Rule 19 of the Companies
(Share Capital and Debenture) Rules, 2014.

Since the Allotment is in dematerialised form, there is no need to make a separate nomination
for the Equity Shares to be Allotted in this Issue. Nominations registered with the respective
DPs of the Investors would prevail. Any Investor holding Equity Shares in dematerialised form
and desirous of changing the existing nomination is requested to inform its Depository
Participant.

Arrangements for Disposal of Odd Lots

The Equity Shares shall be traded in dematerialised form only and, therefore, the marketable lot
shall be one Equity Share and hence, no arrangements for disposal of odd lots are required.

Notices

In accordance with the SEBI ICDR Regulations, the SEBI Relaxation Circulars and MCA
General Circular No. 21/2020, our Company will send, only through e-mail, the Abridged Letter
of Offer, Application Form and other applicable Issue material to the e-mail addresses of all the
Eligible Equity Shareholders who have provided their Indian addresses to our Company. This
Letter of Offer will be provided, only through e-mail, by the Registrar on behalf of our Company
or the Lead Manager to the Eligible Equity Shareholders who have provided their Indian
addresses to our Company and who make a request in this regard.

All notices to the Eligible Equity Shareholders required to be given by our Company shall be
published in one English language national daily newspaper with wide circulation, one Hindi
language national daily newspaper with wide circulation and one Marathi language daily
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newspaper with wide circulation (Marathi being the regional language of Pune, where our
Registered and Corporate Office is situated).

In accordance with SEBI Relaxation Circulars, our Company will make use of advertisements
in television channels, radio, internet etc., including in the form of crawlers/ tickers, to
disseminate information relating to the Application process in India.

This Letter of Offer, the Abridged Letter of Offer and the Application Form shall also be
submitted with the Stock Exchanges for making the same available on their websites.

Offer to Non-Resident Eligible Equity Shareholders/Investors

As per Rule 7 of the FEM Rules, the RBI has given general permission to Indian companies to
issue Equity Shares to non-resident shareholders including additional Equity Shares. Further, as
per the Master Direction on Foreign Investment in India dated January 4, 2018 issued by the
RBI, non-residents may, amongst other things, (i) subscribe for additional shares over and above
their Rights Entitlements; (ii) renounce the shares offered to them either in full or part thereof
in favour of a person named by them; or (iii) apply for the shares renounced in their favour.
Applications received from NRIs and non-residents for allotment of Equity Shares shall be,
amongst other things, subject to the conditions imposed from time to time by the RBI under
FEMA in the matter of Application, refund of Application Money, Allotment of Equity Shares
and issue of Rights Entitlement Letters/ letters of Allotment/Allotment advice. If a non-resident
or NRI Investor has specific approval from RBI, in connection with his shareholding in our
Company, such person should enclose a copy of such approval with the Application details and
send it to the Registrar at deepakfertilisers.rights@kfintech.com.

The Abridged Letter of Offer, Application Form and other applicable Issue materials shall be
sent to the e-mail address of non-resident Eligible Equity Shareholders who have provided an
Indian address to our Company. Investors can access this Letter of Offer, the Abridged Letter
of Offer and the Application Form (provided that the Eligible Equity Shareholder is eligible to
subscribe for the Equity Shares under applicable securities laws) from the websites of the
Registrar, our Company, the Lead Manager and the Stock Exchanges. Our Board may at its
absolute discretion, agree to such terms and conditions as may be stipulated by the RBI while
approving the Allotment. The Equity Shares purchased by non-residents shall be subject to the
same conditions including restrictions in regard to the repatriation as are applicable to the
original Equity Shares against which Equity Shares are issued on rights basis.

In case of change of status of holders, i.e., from resident to non-resident, a new demat account
must be opened. Any Application from a demat account which does not reflect the accurate
status of the Applicant is liable to be rejected at the sole discretion of our Company and the
Lead Manager.

Please note that only resident Investors can submit an Application using the R-WAP.

Please also note that pursuant to Circular No. 14 dated September 16, 2003 issued by the RBI,
Overseas Corporate Bodies (“OCBs”) have been derecognized as an eligible class of investors
and the RBI has subsequently issued the Foreign Exchange Management (Withdrawal of
General Permission to Overseas Corporate Bodies (OCBs)) Regulations, 2003. Any Investor
being an OCB is required not to be under the adverse notice of the RBI and to obtain prior
approval from RBI for applying in this Issue and shall provide a copy of the same with the
Application Form.

The non-resident Eligible Equity Shareholders can update their Indian address in the records
maintained by the Registrar and our Company by submitting their respective copies of self-
attested proof of address, passport, etc. at deepakfertilisers.rights@kfintech.com.

ALLOTMENT OF THE EQUITY SHARES IN DEMATERIALIZED FORM

PLEASE NOTE THAT THE EQUITY SHARES APPLIED FOR IN THIS ISSUE CAN BE ALLOTTED
ONLY IN DEMATERIALIZED FORM AND TO THE SAME DEPOSITORY ACCOUNT IN WHICH
OUR EQUITY SHARES ARE HELD BY SUCH INVESTOR ON THE RECORD DATE. FOR DETAILS,
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SEE “ALLOTMENT ADVICE OR REFUND/UNBLOCKING OF ASBA ACCOUNTS” BEGINNING ON

PAGE 209.

VIIl.  ISSUE SCHEDULE
LAST DATE FOR CREDIT OF RIGHTS ENTITLEMENTS?® Friday, September 25, 2020
ISSUE OPENING DATE Monday, September 28, 2020
LAST DATE FOR ON MARKET RENUNCIATION?* Wednesday, October 7, 2020
ISSUE CLOSING DATE* Monday, October 12, 2020
FINALISATION OF BASIS OF ALLOTMENT (ON OR ABOUT) Wednesday, October 21, 2020
DATE OF ALLOTMENT (ON OR ABOUT) Wednesday, October 21, 2020
DATE OF CREDIT (ON OR ABOUT) Friday, October 23, 2020
DATE OF LISTING (ON OR ABOUT) Monday, October 26, 2020

#  Eligible Equity Shareholders are requested to ensure that renunciation through off-market transfer is completed
in such a manner that the Rights Entitlements are credited to the demat account of the Renouncees on or prior
to the Issue Closing Date.

*  Our Board or a duly authorized committee thereof will have the right to extend the Issue Period as it may
determine from time to time but not exceeding 30 days from the Issue Opening Date (inclusive of the Issue
Opening Date). Further, no withdrawal of Application shall be permitted by any Applicant after the Issue
Closing Date.

$  Inaccordance with the SEBI Relaxation Circular, for cases where the Eligible Equity Shareholders, who hold

Equity Shares in physical form as on Record Date and who have not furnished the details of their demat account
to the Registrar or our Company at least two Working Days prior to the Issue Closing Date, the last date of
credit of Rights Entitlements shall be Friday, October 9, 2020.

Please note that if Eligible Equity Shareholders holding Equity Shares in physical form as on Record
Date, have not provided the details of their demat accounts to our Company or to the Registrar, they are
required to provide their demat account details to our Company or the Registrar not later than two
Working Days prior to the Issue Closing Date, i.e., Wednesday, October 7, 2020 to enable the credit of
the Rights Entitlements by way of transfer from the demat suspense escrow account to their respective
demat accounts, at least one day before the Issue Closing Date i.e. Monday, October 12, 2020.

BASIS OF ALLOTMENT

Subject to the provisions contained in this Letter of Offer, the Abridged Letter of Offer, the Rights
Entitlement Letter, the Application Form, the Articles of Association and the approval of the Designated
Stock Exchange, our Board will proceed to Allot the Equity Shares in the following order of priority:

€)] Full Allotment to those Eligible Equity Shareholders who have applied for their Rights
Entitlements of Equity Shares either in full or in part and also to the Renouncee(s) who has or
have applied for Equity Shares renounced in their favour, in full or in part.

(b) Eligible Equity Shareholders whose fractional entitlements are being ignored and Eligible
Equity Shareholders with zero entitlement, would be given preference in allotment of one
additional Equity Share each if they apply for additional Equity Shares. Allotment under this
head shall be considered if there are any unsubscribed Equity Shares after allotment under (a)
above. If number of Equity Shares required for Allotment under this head are more than the
number of Equity Shares available after Allotment under (a) above, the Allotment would be
made on a fair and equitable basis in consultation with the Designated Stock Exchange and will
not be a preferential allotment.

(c) Allotment to the Eligible Equity Shareholders who having applied for all the Equity Shares
offered to them as part of this Issue, have also applied for additional Equity Shares. The
Allotment of such additional Equity Shares will be made as far as possible on an equitable basis
having due regard to the number of Equity Shares held by them on the Record Date, provided
there are any unsubscribed Equity Shares after making full Allotment in (a) and (b) above. The
Allotment of such Equity Shares will be at the sole discretion of our Board in consultation with
the Designated Stock Exchange, as a part of this Issue and will not be a preferential allotment.

(d) Allotment to Renouncees who having applied for all the Equity Shares renounced in their
favour, have applied for additional Equity Shares provided there is surplus available after
making full Allotment under (a), (b) and (c) above. The Allotment of such Equity Shares will
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be made on a proportionate basis in consultation with the Designated Stock Exchange, as a part
of this Issue and will not be a preferential allotment.

(e Allotment to any other person, subject to applicable laws, that our Board may deem fit, provided
there is surplus available after making Allotment under (a), (b), (c) and (d) above, and the
decision of our Board in this regard shall be final and binding.

After taking into account Allotment to be made under (a) to (d) above, if there is any unsubscribed
portion, the same shall be deemed to be ‘unsubscribed’.

Upon approval of the Basis of Allotment by the Designated Stock Exchange, the Registrar shall send to
the Controlling Branches, a list of the Investors who have been allocated Equity Shares in this Issue,
along with:

1. The amount to be transferred from the ASBA Account to the separate bank account opened by
our Company for this Issue, for each successful Application;

2. The date by which the funds referred to above, shall be transferred to the aforesaid bank
account; and

3. The details of rejected ASBA applications, if any, to enable the SCSBs to unblock the respective
ASBA Accounts.

For Applications through R-WAP, instruction will be sent to Escrow Collection Bank(s) with list of
Allottees and corresponding amount to be transferred to the Allotment Account(s). Further, the list of
Applicants eligible for refund with corresponding amount will also be shared with Escrow Collection
Bank(s) to refund such Applicants.

ALLOTMENT ADVICE OR REFUND/ UNBLOCKING OF ASBA ACCOUNTS

Our Company will e-mail Allotment advice, refund intimations (including in respect of Applications
made through R-WAP facility) or demat credit of securities and/or letters of regret, along with crediting
the Allotted Equity Shares to the respective beneficiary accounts (only in dematerialised mode) or in a
demat suspense account (in respect of Eligible Equity Shareholders holding Equity Shares in physical
form on the Allotment Date) or unblocking the funds in the respective ASBA Accounts, if any, within a
period of 15 days from the Issue Closing Date. In case of failure to do so, our Company shall pay interest
at 15% p.a. and such other rate as specified under applicable law from the expiry of such 15 days’ period.

In case of Applications through R-WAP, refunds, if any, will be made to the same bank account from
which Application Money was received. Therefore, the Investors should ensure that such bank accounts
remain valid and active.

The Rights Entitlements will be credited in the dematerialized form using electronic credit under the
depository system and the Allotment advice shall be sent, through e-mail, to the e-mail address provided
to our Company or at the address recorded with the Depository.

In the case of non-resident Investors who remit their Application Money from funds held in the NRE or
the FCNR Accounts, unblocking and/or payment of interest or dividend and other disbursements, if any,
shall be credited to such accounts.

Credit and Transfer of Equity Shares in case of Shareholders holding Equity Shares in Physical Form
and disposal of Equity Shares for non-receipt of demat account details in a timely manner.

In case of Allotment to resident Eligible Equity Shareholders who hold Equity Shares in physical form
as on Record Date, have paid the Application Money and have not provided the details of their demat
account to the Registrar or our Company at least two Working Days prior to the Issue Closing Date, the
following procedure shall be adhered to:

€)] the Registrar shall send Allotment advice and credit the Equity Shares to a demat suspense
account to be opened by our Company;
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XI.

(b)

(©)

such Eligible Equity Shareholders shall be required to send a communication to our Company
or the Registrar containing the name(s), Indian address, e-mail address, contact details and the
details of their demat account along with copy of self-attested PAN and self-attested client
master sheet of their demat account either by post, speed post, courier, electronic mail or hand
delivery; and

Our Company (with the assistance of the Registrar) shall, after verification of the details of such
demat account by the Registrar, transfer the Equity Shares from the demat suspense account to
the demat accounts of such Eligible Equity Shareholders.

Notes:

1. Our Company will open a separate demat suspense account to credit the Equity Shares
in respect of such Eligible Equity Shareholders who hold Equity Shares in physical
form as on Record Date and have not provided details of their demat accounts to our
Company or the Registrar, at least two Working Days prior to the Issue Closing Date.
Our Company, with the assistance of the Registrar, will initiate transfer of such Equity
Shares from the demat suspense account to the demat account of such Eligible Equity
Shareholders, upon receipt of details of demat accounts from the Eligible Equity
Shareholders.

2. The Eligible Equity Shareholders cannot trade in such Equity Shares until the receipt
of demat account details and transfer to such Eligible Equity Shareholders’ respective
account.

3. There will be no voting rights against such Equity Shares kept in the demat suspense
account. However, the respective Eligible Equity Shareholders will be eligible to
receive dividends, if declared, in respect of such Equity Shares in proportion to amount
paid-up on the Equity Shares, as permitted under applicable laws.

4. Investors may be subject to adverse foreign, state or local tax or legal consequences as
a result of buying or selling of Equity Shares or Rights Entitlements. The Eligible
Equity Shareholders should obtain their own independent tax and legal advice and may
not rely on our Company or any of their affiliates including any of their respective
shareholders, directors, officers, employees, counsels, representatives, agents or
affiliates when evaluating the tax consequences in relation to the Equity Shares
(including but not limited to any applicable short-term capital gains tax, or any other
applicable taxes or charges in case of any gains made by such Eligible Equity
Shareholders from the sale of such Equity Shares).

5. The Lead Manager, our Company, its directors, its employees, affiliates, associates and
their respective directors and officers and the Registrar shall not be liable in any
manner and not be responsible for acts, mistakes, errors, omissions and commissions,
etc., in relation to any delay in furnishing details of demat account by such Eligible
Equity Shareholders, any resultant loss to the Eligible Equity Shareholders due to sale
of the Equity Shares, if such details are not correct, demat account is frozen or not
active or in case of non-availability of details of bank account of such Eligible Equity
Shareholders, profit or loss to such Eligible Equity Shareholders due to aforesaid
process, tax deductions or other costs charged by our Company, or on account of
aforesaid process in any manner.

PAYMENT OF REFUND

Mode of making refunds

The payment of refund, if any, including in the event of oversubscription or failure to list or
otherwise would be done through any of the following modes. Please note that payment of
refund in case of Applications made through R-WAP, shall be through modes under (b) to (g)
below.

€) Unblocking amounts blocked using ASBA facility.
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(b)

(©)

(d)

(€)

(f)

(¢))

NACH — National Automated Clearing House is a consolidated system of electronic
clearing service. Payment of refund would be done through NACH for Applicants
having an account at one of the centres specified by the RBI, where such facility has
been made available. This would be subject to availability of complete bank account
details including MICR code wherever applicable from the depository. The payment
of refund through NACH is mandatory for Applicants having a bank account at any of
the centres where NACH facility has been made available by the RBI (subject to
availability of all information for crediting the refund through NACH including the
MICR code as appearing on a cheque leaf, from the depositories), except where
Applicant is otherwise disclosed as eligible to get refunds through NEFT or Direct
Credit or RTGS.

National Electronic Fund Transfer (“NEFT”) — Payment of refund shall be
undertaken through NEFT wherever the Investors’ bank has been assigned the Indian
Financial System Code (“IFSC Code”), which can be linked to a MICR, allotted to
that particular bank branch. IFSC Code will be obtained from the website of RBI as on
a date immediately prior to the date of payment of refund, duly mapped with MICR
numbers. Wherever the Investors have registered their nine digit MICR number and
their bank account number with the Registrar to our Company or with the Depository
Participant while opening and operating the demat account, the same will be duly
mapped with the IFSC Code of that particular bank branch and the payment of refund
will be made to the Investors through this method.

Direct Credit — Investors having bank accounts with the Banker to the Issue shall be
eligible to receive refunds through direct credit. Charges, if any, levied by the relevant
bank(s) for the same would be borne by our Company.

RTGS — If the refund amount exceeds I 2,00,000, the Investors have the option to
receive refund through RTGS. Such eligible Investors who indicate their preference to
receive refund through RTGS are required to provide the IFSC Code in the Application
Form. In the event the same is not provided, refund shall be made through NACH or
any other eligible mode. Charges, if any, levied by the Refund Bank(s) for the same
would be borne by our Company. Charges, if any, levied by the Investor’s bank
receiving the credit would be borne by the Investor.

For all other Investors, the refund orders will be dispatched through speed post or
registered post subject to applicable laws. Such refunds will be made by cheques, pay
orders or demand drafts drawn in favour of the sole/first Investor and payable at par.

Credit of refunds to Investors in any other electronic manner, permissible by SEBI
from time to time.

In case of Application through R-WAP, refunds, if any, will be made to the same bank account
from which Application Money was received. Therefore, the Investors should ensure that such
bank accounts remain valid and active.

) Refund payment to non-residents

The Application Money will be unblocked in the ASBA Account of the non-resident Applicants,
details of which were provided in the Application Form.

ALLOTMENT ADVICE OR DEMAT CREDIT OF SECURITIES

The demat credit of securities to the respective beneficiary accounts or the demat suspense account
(pending receipt of demat account details for Eligible Equity Shareholders holding Equity Shares in
physical form/ with IEPF authority/ in suspense, etc.) will be credited within 15 days from the Issue
Closing Date or such other timeline in accordance with applicable laws.

. Receipt of the Equity Shares in Dematerialized Form

PLEASE NOTE THAT THE EQUITY SHARES APPLIED FOR UNDER THIS ISSUE
CANBE ALLOTTED ONLY IN DEMATERIALIZED FORM AND TO (A) THE SAME
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DEPOSITORY ACCOUNT/ CORRESPONDING PAN IN WHICH THE EQUITY
SHARES ARE HELD BY SUCH INVESTOR ON THE RECORD DATE, OR (B) THE
DEPOSITORY ACCOUNT, DETAILS OF WHICH HAVE BEEN PROVIDED TO OUR
COMPANY OR THE REGISTRAR AT LEAST TWO WORKING DAYS PRIOR TO
THE ISSUE CLOSING DATE BY THE ELIGIBLE EQUITY SHAREHOLDER
HOLDING EQUITY SHARES IN PHYSICAL FORM AS ON THE RECORD DATE,
OR (C) DEMAT SUSPENSE ACCOUNT PENDING RECEIPT OF DEMAT ACCOUNT
DETAILS FOR RESIDENT ELIGIBLE EQUITY SHAREHOLDERS HOLDING
EQUITY SHARES IN PHYSICAL FORM/ WHERE THE CREDIT OF THE RIGHTS
ENTITLEMENTS RETURNED/REVERSED/FAILED.

Investors shall be Allotted the Equity Shares in dematerialized (electronic) form. Our Company
has signed an agreement dated July 1, 2016 with NSDL and an agreement dated July 7, 2016with
CDSL which enables the Investors to hold and trade in the securities issued by our Company in
a dematerialized form, instead of holding the Equity Shares in the form of physical certificates.

INVESTORS MAY PLEASE NOTE THAT THE EQUITY SHARES CAN BE TRADED
ON THE STOCK EXCHANGES ONLY IN DEMATERIALIZED FORM.

The procedure for availing the facility for Allotment of Equity Shares in this Issue in the
dematerialised form is as under:

1. Open a beneficiary account with any depository participant (care should be taken that
the beneficiary account should carry the name of the holder in the same manner as is
registered in the records of our Company. In the case of joint holding, the beneficiary
account should be opened carrying the names of the holders in the same order as
registered in the records of our Company). In case of Investors having various folios
in our Company with different joint holders, the Investors will have to open separate
accounts for such holdings. Those Investors who have already opened such beneficiary
account(s) need not adhere to this step.

2. It should be ensured that the depository account is in the name(s) of the Investors and
the names are in the same order as in the records of our Company or the Depositories.

3. The responsibility for correctness of information filled in the Application Form vis-a-
vis such information with the Investor’s depository participant, would rest with the
Investor. Investors should ensure that the names of the Investors and the order in which
they appear in Application Form should be the same as registered with the Investor’s
depository participant.

4. If incomplete or incorrect beneficiary account details are given in the Application
Form, the Investor will not get any Equity Shares and the Application Form will be
rejected.

5. The Equity Shares will be allotted to Applicants only in dematerialized form and would

be directly credited to the beneficiary account as given in the Application Form after
verification or demat suspense account (pending receipt of demat account details for
resident Eligible Equity Shareholders holding Equity Shares in physical form/ with
IEPF authority/ in suspense, etc.). Allotment advice, refund order (if any) would be
sent directly to the Applicant by e-mail and, if the printing is feasible, through physical
dispatch, by the Registrar but the Applicant’s depository participant will provide to
him the confirmation of the credit of such Equity Shares to the Applicant’s depository

account.

6. Non-transferable Allotment advice/ refund intimation will be directly sent to the
Investors by the Registrar, by e-mail and, if the printing is feasible, through physical
dispatch.

7. Renouncees will also have to provide the necessary details about their beneficiary

account for Allotment of Equity Shares in this Issue. In case these details are
incomplete or incorrect, the Application is liable to be rejected.
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Resident Eligible Equity Shareholders, who hold Equity Shares in physical form and who
have not furnished the details of their demat account to the Registrar or our Company at
least two Working Days prior to the Issue Closing Date, desirous of subscribing to Equity
Shares in this Issue must check the procedure for application by and credit of Equity
Shares to such Eligible Equity Shareholders in “- Making of an Application by Eligible
Equity Shareholders holding Equity Shares in physical form” and “- Credit and Transfer of
Equity Shares in case of Shareholders holding Equity Shares in Physical Form” beginning
on pages 193 and 209, respectively.

IMPERSONATION

As a matter of abundant caution, attention of the Investors is specifically drawn to the provisions of
Section 38 of the Companies Act, 2013 which is reproduced below:

“Any person who makes or abets making of an application in a fictitious name to a company for
acquiring, or subscribing for, its securities; or makes or abets making of multiple applications to a
company in different names or in different combinations of his name or surname for acquiring or
subscribing for its securities; or otherwise induces directly or indirectly a company to allot, or register
any transfer of, securities to him, or to any other person in a fictitious name, shall be liable for action
under Section 447.”

The liability prescribed under Section 447 of the Companies Act, 2013 for fraud involving an amount of
at least X 1 million or 1% of the turnover of the company, whichever is lower, includes imprisonment for
a term of not less than six months extending up to 10 years (provided that where the fraud involves public
interest, such term shall not be less than three years) and fine of an amount not less than the amount
involved in the fraud, extending up to three times of such amount. In case the fraud involves (i) an amount
which is less than X 0.1 crore or 1% of the turnover of the company, whichever is lower; and (ii) does
not involve public interest, then such fraud is punishable with an imprisonment for a term extending up
to five years or a fine of an amount extending up to X 0.5 crore or with both.

UTILISATION OF ISSUE PROCEEDS
Our Board declares that:
A. All monies received out of this Issue shall be transferred to a separate bank account;

B. Details of all monies utilized out of this Issue referred to under (A) above shall be disclosed,
and continue to be disclosed till the time any part of the Issue Proceeds remains unutilised, under
an appropriate separate head in the balance sheet of our Company indicating the purpose for
which such monies have been utilised; and

C. Details of all unutilized monies out of this Issue referred to under (A) above, if any, shall be
disclosed under an appropriate separate head in the balance sheet of our Company indicating
the form in which such unutilized monies have been invested.

UNDERTAKINGS BY OUR COMPANY
Our Company undertakes the following:

1) The complaints received in respect of this Issue shall be attended to by our Company
expeditiously and satisfactorily.

2) All steps for completion of the necessary formalities for listing and commencement of trading
at all Stock Exchanges where the Equity Shares are to be listed will be taken by our Board within
seven Working Days of finalization of Basis of Allotment.

3) The funds required for making refunds / unblocking to unsuccessful Applicants as per the
mode(s) disclosed shall be made available to the Registrar by our Company.

4) Where refunds are made through electronic transfer of funds, a suitable communication shall be

sent to the Investor within 15 days of the Issue Closing Date, giving details of the banks where
refunds shall be credited along with amount and expected date of electronic credit of refund.
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5) In case of refund / unblocking of the Application Money for unsuccessful Applicants or part of
the Application Money in case of proportionate Allotment, a suitable communication shall be
sent to the Applicants.

6) Adequate arrangements shall be made to collect all ASBA Applications and record all
Applications made under the R-WAP process.

7 Our Company shall comply with such disclosure and accounting norms specified by SEBI from
time to time.

MINIMUM SUBSCRIPTION

Pursuant to the SEBI Circular dated April 21, 2020, bearing reference no. SEBI/HO/CFD/CIR/CFD/DIL/
67/2020 granting relaxations from certain provisions of the SEBI ICDR Regulations, if our Company
does not receive the minimum subscription of 75% of the Issue Size, our Company shall refund the entire
subscription amount received within 15 days from the Issue Closing Date. However, if our Company
receives subscription between 75% to 90%, of the Issue Size, at least 75% of the Issue Size shall be
utilized for the objects of this Issue other than general corporate purpose. In the event that there is a delay
in making refund of the subscription amount by more than eight days after our Company becomes liable
to pay subscription amount (i.e., 15 days after the Issue Closing Date), or such other period as prescribed
by applicable law, our Company shall pay interest for the delayed period, at rates prescribed under
applicable law.

INVESTOR GRIEVANCES, COMMUNICATION AND IMPORTANT LINKS

1. All enquiries in connection with this Letter of Offer, the Abridged Letter of Offer, the Rights
Entitlement Letter or Application Form must be addressed (quoting the Registered Folio
Number in case of Eligible Equity Shareholders who hold Equity Shares in physical form as on
Record Date or the DP ID and Client ID number, the Application Form number and the name
of the first Eligible Equity Shareholder as mentioned on the Application Form and super scribed
“Deepak Fertilisers and Petrochemicals Corporation Limited — Rights Issue” on the
envelope and postmarked in India or in the e-mail) to the Registrar at the following address:

Kfin Technologies Private Limited (formerly known as “Karvy Fintech Private Limited)
Selenium, Tower B,

Plot No- 31 and 32, Financial District,

Nanakramguda, Serilingampally,

Hyderabad, Rangareddi 500 032

Telangana, India.

Telephone: +91 40 6716 2222

Toll free number: 18004258998, 18003454001

E-mail 1d: deepakfertilisers.rights@kfintech.com
Investor grievance e-mail Id: einward.ris@kfintech.com
Contact person: M. Murali Krishna

Website: www.kfintech.com

SEBI registration number: INR0O00000221

In accordance with SEBI Rights Issue Circulars, frequently asked questions and online/
electronic dedicated investor helpdesk for guidance on the Application process and resolution
of difficulties faced by the Investors will be available on the website of the Registrar
(www.kfintech.com). Further, helpline number provided by the Registrar for guidance on the
Application process and resolution of difficulties are 18004258998 and/ or 18003454001.

2. The Investors can visit following links for the below-mentioned purposes:

€)] Frequently asked questions and online/ electronic dedicated investor helpdesk for
guidance on the Application process and resolution of difficulties faced by the
Investors: www.kfintech.com

(b) Updation of Indian address/ e-mail address/ phone or mobile number in the records
maintained by the Registrar or our Company: https://rights.kfintech.com/deepak
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(c) Updation of demat account details by Eligible Equity Shareholders holding shares in
physical form: https://rights.kfintech.com/deepak

(d) Submission of self-attested PAN, client master sheet and demat account details by non-
resident Eligible Equity Shareholders: deepakfertilisers.rights@kfintech.com

This Issue will remain open for a minimum 15 days. However, our Board will have the right to
extend the Issue Period as it may determine from time to time but not exceeding 30 days from
the Issue Opening Date (inclusive of the Issue Closing Date).

RESTRICTIONS ON FOREIGN OWNERSHIP OF INDIAN SECURITIES

Foreign investment in Indian securities is regulated through the Industrial Policy, 1991, of the
Government of India and FEMA. While the Industrial Policy, 1991, of the Government of India,
prescribes the limits and the conditions subject to which foreign investment can be made in different
sectors of the Indian economy, FEMA regulates the precise manner in which such investment may be
made. The Union Cabinet, as provided in the Cabinet Press Release dated May 24, 2017, has given its
approval for phasing out the FIPB. Under the Industrial Policy, 1991, unless specifically restricted,
foreign investment is freely permitted in all sectors of the Indian economy up to any extent and without
any prior approvals, but the foreign investor is required to follow certain prescribed procedures for
making such investment. Accordingly, the process for foreign direct investment (“FDI1”) and approval
from the Government of India will now be handled by the concerned ministries or departments, in
consultation with the Department for Promotion of Industry and Internal Trade, Ministry of Commerce
and Industry, Government of India (formerly known as the Department of Industrial Policy and
Promotion) (“DPIIT”), Ministry of Finance, Department of Economic Affairs, FIPB section, through a
memorandum dated June 5, 2017, has notified the specific ministries handling relevant sectors.

The Government has, from time to time, made policy pronouncements on FDI through press notes and
press releases which are notified by RBI as amendments to FEMA. The DPIIT issued the Consolidated
FDI Policy Circular of 2017 (“FDI Circular 2017”), which, with effect from August 28, 2017,
consolidated and superseded all previous press notes, press releases and clarifications on FDI issued by
the DPIIT that were in force and effect as on August 28, 2017. The Government proposes to update the
consolidated circular on FDI policy once every year and therefore, FDI Circular 2017 will be valid until
the DPIIT issues an updated circular.

The transfer of shares between an Indian resident and a non-resident does not require the prior approval
of the RBI, provided that (i) the activities of the investee company falls under the automatic route as
provided in the FDI Policy and FEMA and transfer does not attract the provisions of the Takeover
Regulations; (ii) the non- resident shareholding is within the sectoral limits under the FDI Policy; and
(iif) the pricing is in accordance with the guidelines prescribed by SEBI and RBI.

Please also note that pursuant to Circular no. 14 dated September 16, 2003 issued by the RBI, Overseas
Corporate Bodies (“OCBs”) have been derecognized as an eligible class of investors and the RBI has
subsequently issued the Foreign Exchange Management (Withdrawal of General Permission to Overseas
Corporate Bodies (OCBs)) Regulations, 2003. Any Investor being an OCB is required not to be under
the adverse notice of the RBI and to obtain prior approval from RBI for applying in this Issue.

The above information is given for the benefit of the Applicants / Investors. Our Company and the Lead
Manager are not liable for any amendments or modification or changes in applicable laws or regulations,
which may occur after the date of this Letter of Offer. Investors are advised to make their independent
investigations and ensure that the number of Equity Shares applied for do not exceed the applicable limits
under laws or regulations.
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RESTRICTIONS ON PURCHASES AND RESALES
General Eligibility and Restrictions

No action has been taken or will be taken to permit a public offering of the Rights Entitlements or the Equity
Shares to occur in any jurisdiction, or the possession, circulation, or distribution of this Letter of Offer, its
accompanying documents or any other material relating to our Company, the Rights Entitlements or the Equity
Shares in any jurisdiction where action for such purpose is required, except that this Letter of Offer is being filed
with SEBI and the Stock Exchanges.

The Rights Entitlements, Equity Shares and Equity Shares have not been and will not be registered under the US
Securities Act and may not be offered or sold within the United States.

The Rights Entitlements or the Equity Shares may not be offered or sold, directly or indirectly, and none of this
Letter of Offer, its accompanying documents or any offering materials or advertisements in connection with the
Rights Entitlements or the Equity Shares may be distributed or published in or from any country or jurisdiction
except in accordance with the legal requirements applicable in such jurisdiction.

Investors are advised to consult their legal counsel prior to accepting any provisional allotment of Equity Shares,
applying for excess Equity Shares or making any offer, sale, resale, pledge or other transfer of the Rights
Entitlements or the Equity Shares.

This Letter of Offer and its accompanying documents will be supplied to you solely for your information and may
not be reproduced, redistributed or passed on, directly or indirectly, to any other person or published, in whole or
in part, for any purpose.

Each person who exercises the Rights Entitlements and subscribes for the Equity Shares, or who purchases the Rights
Entitlements or the Equity Shares shall do so in accordance with the restrictions set out below:

United States

The Rights Entitlements and the Equity Shares have not been, and will not be, registered under the US Securities
Act or under any securities laws of any state or other jurisdiction of the United States and may not be offered,
sold, resold, allotted, taken up, exercised, renounced, pledged, transferred or delivered, directly or indirectly
within the United States except pursuant to an applicable exemption from, or a transaction not subject to, the
registration requirements of the US Securities Act and in compliance with any applicable securities laws of any
state or other jurisdiction of the United States. The Rights Entitlements and Equity Shares referred to in this Letter
of Offer are being offered in offshore transactions outside the United States in compliance with Regulation S
under the US Securities Act and the applicable laws of the jurisdiction where those offers and sales are made.
Neither receipt of this Letter of Offer, nor any of its accompanying documents constitutes an offer of the Rights
Entitlements or the Equity Shares to any Eligible Equity Shareholder other than the Eligible Equity Shareholder
who has received this Letter of Offer and its accompanying documents directly from our Company or the
Registrar.

Each person outside of the United States by accepting the delivery of this Letter of Offer and its accompanying
documents, submitting an Application Form for the exercise of any Rights Entitlements and subscription for any
Equity Shares and accepting delivery of any Rights Entitlements or any Equity Shares, will be deemed to have
represented, warranted and agreed as follows on behalf of itself and, if it is acquiring the Rights Entitlements or
the Equity Shares as a fiduciary or agent for one or more investor accounts, on behalf of each owner of such
account (such person being the “purchaser”, which term shall include the owners of the investor accounts on
whose behalf the person acts as fiduciary or agent):

1. The purchaser (i) is aware that the Rights Entitlements and the Equity Shares have not been and will not
be registered under the US Securities Act and are being distributed and offered outside the United States
in reliance on Regulation S, (ii) is, and the persons, if any, for whose account it is acquiring such Rights
Entitlements and/or the Equity Shares are, outside the United States and eligible to subscribe for Rights
Entitlements and Equity Shares in compliance with applicable securities laws, and (iii) is acquiring the
Rights Entitlements and/or the Equity Shares in an offshore transaction meeting the requirements of
Regulation S.

2. No offer or sale of the Rights Entitlements or the Equity Shares to the purchaser is the result of any
“directed selling efforts” in the United States (as such term is defined in Regulation S).

216



10.

The purchaser is, and the persons, if any, for whose account it is acquiring the Rights Entitlements and
the Equity Shares are, entitled to subscribe for the Equity Shares, and the sale of the Equity Shares to it
will not require any filing or registration by, or qualification of, our Company with any court or
administrative, governmental or regulatory agency or body, under the laws of any jurisdiction which
apply to the purchaser or such persons.

The purchaser, and each account for which it is acting, satisfies (i) all suitability standards for investors in
investments in the Rights Entitlements and the Equity Shares imposed by the jurisdiction of its residence,
and (ii) is eligible to subscribe and is subscribing for the Equity Shares and Rights Entitlements in
compliance with applicable securities and other laws of its jurisdiction of residence.

The purchaser has the full power and authority to make the acknowledgements, representations,
warranties and agreements contained herein and to exercise the Rights Entitlements and subscribe for the
Equity Shares, and, if the purchaser is exercising the Rights Entitlements and acquiring the Equity Shares
as a fiduciary or agent for one or more investor accounts, the purchaser has the full power and authority
to make the acknowledgements, representations, warranties and agreements contained herein and to
exercise the Rights Entitlements and subscribe for the Equity Shares on behalf of each owner of such
account.

The purchaser is aware and understands (and each account for which it is acting has been advised and
understands) that an investment in the Rights Entitlements and the Equity Shares involves a considerable
degree of risk and that the Rights Entitlements and the Equity Shares are a speculative investment, and
further, that no U.S. federal or state or other agency has made any finding or determination as to the
fairness of any such investment or any recommendation or endorsement of any such investment.

The purchaser understands (and each account for which it is acting has been advised and understands)
that no action has been or will be taken to permit an offering of the Rights Entitlements or the Equity
Shares in any jurisdiction (other than the filing of this Letter of Offer with SEBI and the Stock
Exchanges); and it will not offer, resell, pledge or otherwise transfer any of the Rights Entitlements or
the Equity Shares which it may acquire, or any beneficial interests therein, in any jurisdiction or in any
circumstances in which such offer or sale is not authorised or to any person to whom it is unlawful to
make such offer, sale, solicitation or invitation except under circumstances that will result in compliance
with any applicable laws and/or regulations. The purchaser agrees to notify any transferee to whom it
subsequently reoffers, resells, pledges or otherwise transfers the Rights Entitlements and the Equity
Shares of the restrictions set forth in the Letter of Offer under the heading “Restrictions on Purchases
and Resales”.

The purchaser (or any account for which it is acting) is an Eligible Equity Shareholder and has received
an invitation from our Company, addressed to it and inviting it to participate in this Issue.

Neither the purchaser nor any of its affiliates or any person acting on its or their behalf has taken or will
take, directly or indirectly, any action designed to, or which might be expected to, cause or result in the
stabilization or manipulation of the price of any security of the Company to facilitate the sale or resale
of the Rights Entitlements or the Equity Shares pursuant to the Issue.

Prior to making any investment decision to exercise the Rights Entitlements and subscribe for the Equity
Shares, the purchaser (i) will have consulted with its own legal, regulatory, tax, business, investment,
financial and accounting advisers in each jurisdiction in connection herewith to the extent it has deemed
necessary; (ii) will have carefully read and reviewed a copy of this Letter of Offer and its accompanying
documents; (iii) will have possessed and carefully read and reviewed all information relating to our
Company and our group and the Rights Entitlements and the Equity Shares which it believes is
necessary or appropriate for the purpose of making its investment decision, including, without
limitation, the Exchange Information (as defined below), and will have had a reasonable opportunity to
ask questions of and receive answers from officers and representatives of our Company concerning the
financial condition and results of operations of our Company and the purchase of the Rights
Entitlements or the Equity Shares, and any such questions have been answered to its satisfaction; (iv)
will have possessed and reviewed all information that it believes is necessary or appropriate in
connection with an investment in the Rights Entitlements and the Equity Shares; (v) will have conducted
its own due diligence on our Company and this Issue, and will have made its own investment decisions
based upon its own judgement, due diligence and advice from such advisers as it has deemed necessary
and will not have relied upon any recommendation, promise, representation or warranty of or view
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expressed by or on behalf of our Company, the Lead Manager or its affiliates (including any research
reports) (other than, with respect to our Company and any information contained in this Letter of Offer);
and (vi) will have made its own determination that any investment decision to exercise the Rights
Entitlements and subscribe for the Equity Shares is suitable and appropriate, both in the nature and
number of Equity Shares being subscribed.

Without limiting the generality of the foregoing, the purchaser acknowledges that (i) the Equity Shares
are listed on BSE Limited and the National Stock Exchange of India Limited and our Company is
therefore required to publish certain business, financial and other information in accordance with the
rules and practices of BSE Limited and the National Stock Exchange of India Limited (which includes,
but is not limited to, a description of the nature of our Company’s business and our Company’s most
recent balance sheet and profit and loss account, and similar statements for preceding years together with
the information on its website and its press releases, announcements, investor education presentations,
annual reports, collectively constitutes “Exchange Information”), and that it has had access to such
information without undue difficulty and has reviewed such Exchange Information as it has deemed
necessary; (ii) our Company does not expect or intend to become subject to the periodic reporting and
other information requirements of the Securities and Exchange Commission; and (iii) neither our
Company nor any of its affiliates, nor the Lead Manager or any of their affiliates has made any
representations or recommendations to it, express or implied, with respect to our Company, the Rights
Entitlements or the Equity Shares or the accuracy, completeness or adequacy of the Exchange
Information.

The purchaser understands that the Exchange Information and this Letter of Offer have been prepared in
accordance with content, format and style which is either prescribed by SEBI, the Stock Exchanges or
under Indian laws, which differs from the content, format and style customary for similar offerings in the
United States. In particular, the purchaser understands that (i) our Company’s financial information
contained in the Exchange Information and this Letter of Offer have been prepared in accordance with
Ind AS, Companies Act, and other applicable statutory and/or regulatory requirements and not in a
manner suitable for an offering registered with the U.S. SEC, and (ii) this Letter of Offer does not include
all of the information that would be required if our Company were registering the Issue of the Rights
Entitlements and the Equity Shares with the U.S. SEC, such as a description of our business and industry,
detailed operational data, our management’s discussion and analysis of our financial condition and results
of operations and audited financial statements for prior years.

The purchaser acknowledges that (i) any information that it has received or will receive relating to or in
connection with this Issue, and the Rights Entitlements or the Equity Shares, including this Letter of
Offer and the Exchange Information (collectively, the “Information”), has been prepared solely by our
Company; and (ii) none of the Lead Manager or any of its affiliates has verified such Information, and
no recommendation, promise, representation or warranty (express or implied) is or has been made or
given by the Lead Manager or its affiliates as to the accuracy, completeness or sufficiency of the
Information, and nothing contained in the Information is, or shall be relied upon as, a promise,
representation or warranty by any of them or their affiliates.

The purchaser will not hold our Company, the Lead Manager or their affiliates responsible for any
misstatements in or omissions to the Information or in any other written or oral information provided by
our Company to it. It acknowledges that no written or oral information relating to this Issue, and the
Rights Entitlements or the Equity Shares has been or will be provided by the Lead Manager or its
affiliates to it.

The purchaser is a highly sophisticated investor and has such knowledge and experience in financial,
business and international investment matters and is capable of independently evaluating the merits and
risks (including for tax, legal, regulatory, accounting and other financial purposes) of an investment in
the Rights Entitlements and the Equity Shares. It, or any account for which it is acting, has the financial
ability to bear the economic risk of investment in the Rights Entitlements and the Equity Shares, has
adequate means of providing for its current and contingent needs, has no need for liquidity with respect
to any investment it (or such account for which it is acting) may make in the Rights Entitlements and the
Equity Shares, and is able to sustain a complete loss in connection therewith and it will not look to our
Company, or to the Lead Manager, for all or part of any such loss or losses it may suffer.

The purchaser understands and acknowledges that the Lead Manager are assisting our Company in
respect of this Issue and that the Lead Manager are acting solely for our Company and no one else in
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connection with this Issue and, in particular, are not providing any service to it, making any
recommendations to it, advising it regarding the suitability of any transactions it may enter into to
subscribe or purchase any Rights Entitlements or Equity Shares nor providing advice to it in relation to
our Company, this Issue or the Rights Entitlements or the Equity Shares. Further, to the extent permitted
by law, it waives any and all claims, actions, liabilities, damages or demands it may have against the
Lead Manager arising from its engagement with our Company and in connection with this Issue.

17. The purchaser understands that its receipt of the Rights Entitlements and any subscription it may make
for the Equity Shares will be subject to and based upon all the terms, conditions, representations,
warranties, acknowledgements, agreements and undertakings and other information contained in this
Letter of Offer and the Application Form. The purchaser understands that neither our Company, nor the
Registrar, the Lead Manager or any other person acting on behalf of the Company will accept
subscriptions from any person, or the agent of any person, who appears to be, or who we, the Registrar,
the Lead Manager or any other person acting on behalf of the Company have reason to believe is in the
United States or outside of India and ineligible to participate in this Issue under applicable securities
laws.

18. The purchaser understands that the foregoing representations and acknowledgments have been provided
in connection with United States, India and other securities laws. It acknowledges that our Company and
the Lead Manager, their affiliates and others (including legal counsels to each of our Company, the Lead
Manager) will rely upon the truth and accuracy of the foregoing acknowledgements, representations,
warranties and agreements and agree that, if at any time before the closing of this Issue or the issuance of
the Equity Shares, any of the acknowledgements, representations, warranties and agreements made in
connection with its exercise of Rights Entitlements and subscription for the Equity Shares is no longer
accurate, it shall promptly notify our Company in writing.

Australia

This Letter of Offer does not constitute a prospectus or other disclosure document under the Corporations Act
2001 (Cth) (“Australian Corporations Act”) and does not purport to include the information required of a
disclosure document under the Australian Corporations Act. This Letter of Offer has not been lodged with the
Australian Securities and Investments Commission (“ASIC”) and no steps have been taken to lodge it as such
with ASIC. Any offer in Australia of the Rights Entitlements and Equity Shares under this Letter of Offer may
only be made to persons who are “sophisticated investors” (within the meaning of section 708(8) of the Australian
Corporations Act), to “professional investors” (within the meaning of section 708(11) of the Australian
Corporations Act) or otherwise pursuant to one or more exemptions under section 708 of the Australian
Corporations Act so that it is lawful to offer the Rights Entitlements and Equity Shares in Australia without
disclosure to investors under Part 6D.2 of the Australian Corporations Act.

If you are acting on behalf of, or acting as agent or nominee for, an Australian resident and you are a recipient of
this Letter of Offer, and any offers made under this Letter of Offer, you represent to the Issuer, Lead Manager that
you will not provide this Letter of Offer or communicate any offers made under this Letter of Offer to, or make
any applications or receive any offers for Rights Entitlements or Equity Shares for, any Australian residents unless
they are a “sophisticated investor” or a “professional investor” as defined by section 708 of the Australian
Corporations Act.

Any offer of the Rights Entitlements or the Equity Shares for on-sale that is received in Australia within 12 months
after their issue by the Company, or within 12 months after their sale by a selling security holder (or a Lead
Manager) under the Issue, as applicable, is likely to need prospectus disclosure to investors under Part 6D.2 of the
Australian Corporations Act, unless such offer for on-sale in Australia is conducted in reliance on a prospectus
disclosure exemption under section 708 of the Australian Corporations Act or otherwise. Any persons acquiring
the Rights Entitlements and the Equity Shares should observe such Australian on-sale restrictions.

Bahrain

The Central Bank of Bahrain, the Bahrain Bourse and the Ministry of Industry, Commerce and Tourism of the
Kingdom of Bahrain take no responsibility for the accuracy of the statements and information contained in this Letter
of Offer or the performance of the Rights Entitlements or the Equity Shares, nor shall they have any liability to any
person, investor or otherwise for any loss or damage resulting from reliance on any statements or information
contained herein. This Letter of Offer is only intended for accredited investors as defined by the Central Bank of
Bahrain. We have not made and will not make any invitation to the public in the Kingdom of Bahrain to subscribe
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to the Rights Entitlements or the Equity Shares and this Letter of Offer will not be issued, passed to, or made available
to the public generally. The Central Bank of Bahrain has not reviewed, nor has it approved, this Letter of Offer or
the marketing thereof in the Kingdom of Bahrain. The Central Bank of Bahrain is not responsible for the
performance of the Rights Entitlements or the Equity Shares.

China

This Letter of Offer may not be circulated or distributed in the People’s Republic of China (“PRC”) and the Rights
Entitlements and the Equity Shares may not be offered or sold, and will not be offered or sold to any person for
re-offering or resale directly or indirectly to, or for the benefit of, legal or natural persons of the PRC except
pursuant to applicable laws and regulations of the PRC. Further, no legal or natural persons of the PRC may
directly or indirectly purchase any of the Rights Entitlements and the Equity Shares or any beneficial interest
therein without obtaining all prior PRC’s governmental approvals that are required, whether statutorily or
otherwise. Persons who come into possession of this Letter of Offer are required by the Issuer and its
representatives to observe these restrictions. For the purpose of this paragraph, PRC does not include Taiwan and
the special administrative regions of Hong Kong and Macau.

European Economic Area and the United Kingdom

In relation to each Member State of the European Economic Area and the United Kingdom (each a “Relevant
State”), neither the Rights Entitlements or the Equity Shares have been offered or will be offered pursuant to the
Issue to the public in that Relevant State prior to the publication of a prospectus in relation to the Rights
Entitlements and the Equity Shares which has been approved by the competent authority in that Relevant State
or, where appropriate, approved in another Relevant State and notified to the competent authority in that Relevant
State, all in accordance with the Prospectus Regulation, except that offers of the Rights Entitlements and the
Equity Shares may be made to the public in that Relevant State at any time under the following exemptions under
the Prospectus Regulation:

a. to any legal entity which is a qualified investor as defined under the Prospectus Regulation;

b. to fewer than 150 natural or legal persons per Member State (other than qualified investors as defined
under the Prospectus Regulation), subject to obtaining the prior consent of the Lead Manager for any
such offer; or

c. in any other circumstances falling within Article 1(4) of the Prospectus Regulation,

provided that no such offer of the Rights Entitlements or the Equity Shares shall require the Issuer or any
Lead Manager to publish a prospectus pursuant to Article 3 of the Prospectus Regulation or supplement
a prospectus pursuant to Article 23 of the Prospectus Regulation. This Letter of Offer is not a prospectus
for the purposes of the Prospectus Regulation. The Issuer does not authorize the making of any offer of
Rights Entitlements and/or the Equity Shares in circumstances in which an obligation arises for the Issuer
to publish a prospectus for such offer.

For the purposes of this provision, the expression an “offer to the public” in relation to any Rights
Entitlements or the Equity Shares in any Relevant State means the communication to persons in any
form and by any means, presenting sufficient information on the terms of the offer and Rights
Entitlements or any Equity Shares to be offered so as to enable an investor to decide to purchase or
subscribe for those securities, and the expression “Prospectus Regulation” means Regulation (EU)
2017/1129.

Hong Kong

The Rights Entitlements and the Equity Shares may not be offered or sold in Hong Kong by means of any
document other than (i) in circumstances which do not constitute an offer to the public within the meaning of the
Companies (Winding Up and Miscellaneous Provisions) Ordinance (Cap. 32, Laws of Hong Kong), or (ii) to
“professional investors” within the meaning of the Securities and Futures Ordinance (Cap. 571, Laws of Hong
Kong) and any rules made thereunder, or (iii) in other circumstances which do not result in the document being a
“prospectus” within the meaning of the Companies (Winding Up and Miscellaneous Provisions) Ordinance (Cap.
32, Laws of Hong Kong) and no advertisement, invitation or document relating to the Rights Entitlements and the
Equity Shares may be issued or may be in the possession of any person for the purpose of issue (in each case
whether in Hong Kong or elsewhere), which is directed at, or the contents of which are likely to be accessed or
read by, the public in Hong Kong (except if permitted to do so under the laws of Hong Kong) other than with
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respect to the Rights Entitlements and the Equity Shares which are or are intended to be disposed of only to
persons outside Hong Kong or only to “professional investors” within the meaning of the Securities and Futures
Ordinance (Cap. 571, Laws of Hong Kong) and any rules made thereunder.

Japan

The Rights Entitlements and the Equity Shares have not been and will not be registered under the Financial
Instruments and Exchange Act of Japan (Law. No. 25 of 1948 as amended) (the “FIEA”) and disclosure under the
FIEA has not been and will not be made with respect to the Rights Entitlements and the Equity Shares. No Rights
Entitlements or Equity Shares have, directly or indirectly, been offered or sold, and may not, directly or indirectly,
be offered or sold in Japan or to, or for the benefit of, any resident of Japan as defined in the first sentence of Article
6, Paragraph 1, Item 5 of the Foreign Exchange and Foreign Trade Contract Act of Japan (Law No. 228 of 1949,
as amended) (“Japanese Resident”) or to others for re-offering or re-sale, directly or indirectly in Japan or to, or
for the benefit of, any Japanese Resident except (i) pursuant to an exemption from the registration requirements of
the FIEA and (ii) in compliance with any other relevant laws, regulations and governmental guidelines of Japan.

If an offeree does not fall under a “qualified institutional investor” (tekikaku kikan toshika), as defined in Article
10, Paragraph 1 of the Cabinet Office Ordinance Concerning Definition Provided in Article 2 of the Financial
Instruments and Exchange Act (Ordinance of the Ministry of Finance No. 14 of 1993, as amended) (the “Qualified
Institutional Investor”), the Rights Entitlements and Equity Shares will be offered in Japan by a private
placement to small number of investors (shoninzu muke kanyu), as provided under Article 23- 13, Paragraph 4 of
the FIEA, and accordingly, the filing of a securities registration statement for a public offering pursuant to Article
4, Paragraph 1 of the FIEA has not been made.

If an offeree falls under the Qualified Institutional Investor, the Rights Entitlements and the Equity Shares will be
offered in Japan by a private placement to the Qualified Institutional Investors (tekikaku kikan toshikamuke
kanyu), as provided under Article 23-13, Paragraph 1 of the FIEA, and accordingly, the filing of a securities
registration statement for a public offering pursuant to Article 4, Paragraph 1 of the FIEA has not been made. To
receive the Rights Entitlements and subscribe the Equity Shares (the “QIl Rights Entitlements and the QII
Equity Shares”) such offeree will be required to agree that it will be prohibited from selling, assigning, pledging
or otherwise transferring the QI Rights Entitlements and the QII Equity Shares other than to another Qualified
Institutional Investor.

Kuwait

This Letter of Offer and does not constitute an offer to sell, or the solicitation of an offer to subscribe for or buy,
the Rights Entitlements or the Equity Shares in the State of Kuwait. The Rights Entitlements and the Equity Shares
have not been licensed for offering, promotion, marketing, advertisement or sale in the State of Kuwait by the
Capital Markets Authority or any other relevant Kuwaiti government agency. The offering, promotion, marketing,
advertisement or sale of the Rights Entitlements and the Equity Shares in State of Kuwait on the basis of a private
placement or public offering is, therefore, prohibited in accordance with Law No. 7 of 2010 and the Executive
Bylaws for Law No. 7 of 2010, as amended, which govern the issue, offer, marketing and sale of financial
services/products in the State of Kuwait (“Kuwait Securities Laws”). No private or public offering of the Rights
Entitlements or the Equity Shares is or will be made in the State of Kuwait, and no agreement relating to the sale
of the Rights Entitlements or the Equity Shares will be concluded in the State of Kuwait and no marketing or
solicitation or inducement activities are being used to offer or market the Rights Entitlements or the Equity Shares
in the State of Kuwait.

Malaysia

No approval from the Securities Commission of Malaysia has been applied for or will be obtained for the offer or
invitation in respect of the Issue under the Capital Markets and Services Act 2007. Neither has a prospectus been
or will be registered with the Securities Commission of Malaysia in connection with the Issue in Malaysia.
Accordingly, this Letter of Offer or any amendment or supplement hereto or any other offering document in
relation to the Issue may not be distributed in Malaysia directly or indirectly for the purpose of any offer of the
Rights Entitlements and the Equity Shares. The Rights Entitlements and the Equity Shares may not be offered or
sold in Malaysia except pursuant to, and to persons prescribed under, Part | of Schedule 6 of the Malaysian Capital
Markets and Services Act and no person may offer for subscription or purchase any of the Rights Entitlements
and the Equity Shares directly or indirectly to anyone in Malaysia.
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New Zealand

This Letter of Offer has not been registered, filed with or approved by any New Zealand regulatory authority
under the Financial Markets Conduct Act 2013 (the “FMC Act”). This Issue is not an offer of financial products
that requires disclosure under Part 3 of the FMC Act and no product disclosure statement, register entry or other
disclosure document under the FMC Act will be prepared in respect of this Issue. The Rights Entitlements and the
Equity Shares are not being offered or sold in New Zealand (or allotted with a view to being offered for sale in
New Zealand) other than to a person who:

is an investment business within the meaning of clause 37 of Schedule 1 of the FMC Act;
meets the investment activity criteria specified in clause 38 of Schedule 1 of the FMC Act;
is large within the meaning of clause 39 of Schedule 1 of the FMC Act; or

is a government agency within the meaning of clause 40 of Schedule 1 of the FMC Act.

cooTp

If, in the future, any person in New Zealand to whom the Rights Entitlements or the Equity Shares are issued or
sold elects to sell any Rights Entitlements or Equity Shares, they must not do so in any manner which will, or is
likely to, result in this Issue, or such sale, being viewed as an offer to which Part 3 of the FMC Act is applicable.

Oman

This Letter of Offer and the Rights Entitlements and the Equity Shares to which it relates may not be advertised,
marketed, distributed or otherwise made available to any person in the Sultanate of Oman (“Oman”) without the
prior consent of the Capital Market Authority (“Oman CMA”) and then only in accordance with any terms and
conditions of such consent. In connection with the offering of the Rights Entitlements and the Equity Shares, no
prospectus has been filed with the Oman CMA. The offering and sale of the Rights Entitlements and the Equity
Shares described in this Letter of Offer will not take place inside Oman. This Letter of Offer is strictly private and
confidential and is being issued to a limited number of sophisticated investors, and may neither be reproduced, used
for any other purpose, nor provided to any other person than the intended recipient hereof does not constitute a
public offer of the Rights Entitlements or the Equity Shares in Oman as contemplated by the Commercial
Companies Law of Oman (Royal Decree 4/74) or the Capital Market Authority Law (Royal Decree 80/98) (the
“CMAL”), nor does it constitute an offer to sell, or the solicitation of any offer to buy Non- Omani securities in the
Sultanate of Oman as contemplated by Article 139 of the Executive Regulations of CMA. Additionally, this Letter
of Offer and the Rights Entitlements and the Equity Shares is not intended to lead to the conclusion of a contract
for the sale or purchase of securities. The recipient of this Letter of Offer and the Rights Entitlements and the Equity
Shares represents that it is a sophisticated investor (as described in Article 139 of the Executive Regulations of the
Capital Market Law) and that it has experience in business and financial matters that they are capable of evaluating
the merits and risks of investments.

Qatar

This Letter of Offer is provided on an exclusive basis to the specifically intended recipient, upon that person’s
request and initiative, and for the recipient’s personal use only and is not intended to be available to the public.
Nothing in this prospectus constitutes, is intended to constitute, shall be treated as constituting or shall be deemed
to constitute, any offer or sale of the Rights Entitlements or the Equity Shares in the State of Qatar or in the Qatar
Financial Centre or the inward marketing of an investment fund or an attempt to do business, as a bank, an
investment company or otherwise in the State of Qatar or in the Qatar Financial Centre. This Letter of Offer and
the underlying instruments have not been reviewed, approved, registered or licensed by the Qatar Central Bank,
The Qatar Financial Centre Regulatory Authority, The Qatar Financial Markets Authority or any other regulator in
the State of Qatar. Any distribution of this Letter of Offer by the recipient to third parties in Qatar or the Qatar
Financial Centre beyond these terms is not authorised and shall be at the liability of the recipient.

Saudi Arabia

This Letter of Offer may not be distributed in the Kingdom of Saudi Arabia except to such persons as are permitted
under the Rules on the Offer of Securities and Continuing Obligations as issued by the board of the Saudi Arabian
Capital Market Authority (“CMA”) pursuant to resolution number 3-123-2017 dated 27 December 2017 as
amended by resolution number 1-104-2019 dated 30 September 2019, as amended (the “CMA Regulations”). The
CMA does not make any representation as to the accuracy or completeness of this Letter of Offer and expressly
disclaims any liability whatsoever for any loss arising from, or incurred in reliance upon, any part of this Letter
of Offer. Prospective purchasers of the Rights Entitlements and the Equity Shares offered hereby should conduct
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their own due diligence on the accuracy of the information relating to the Rights Entitlements and the Equity
Shares. If you do not understand the contents of this Letter of Offer, you should consult an authorized financial
adviser.

Singapore

This Letter of Offer has not been registered as a prospectus in Singapore with the Monetary Authority of Singapore.
Accordingly, neither this Letter of Offer nor any other document or material in connection with the offer or sale, or
invitation for subscription or purchase, of the Rights Entitlements or the Equity Shares may be circulated or distributed,
nor may the Rights Entitlements and the Equity Shares be offered or sold, or be made the subject of an invitation for
subscription or purchase, whether directly or indirectly, to any person in Singapore other than (i) existing holders of
Equity Shares in the Company pursuant to Section 273(1)(cd)(i) of the Securities and Futures Act, Chapter 289 of
Singapore (the “Securities and Futures Act”), or (ii) pursuant to, and in accordance with, the conditions of an
exemption under Section 274 or Section 275 of the Securities and Futures Act and (in the case of an accredited
investor) Regulation 3 of the Securities and Futures (Classes of Investors) Regulations 2018, or where applicable,
Section 276 of the Securities and Futures Act.

Any reference to the Securities and Futures Act is a reference to the Securities and Futures Act, Chapter 289 of
Singapore and a reference to any term as defined in the Securities and Futures Act or any provision in the Securities
and Futures Act is a reference to that term as modified or amended from time to time including by such of its
subsidiary legislation as may be applicable at the relevant time.

Notification under Section 309B of the Securities and Futures Act: The Rights Entitlements and the Equity
Shares are prescribed capital markets products (as defined in the Securities and Futures (Capital Markets Products)
Regulations 2018) and Excluded Investment Products (as defined in MAS Notice SFA 04-N12: Notice on the Sale
of Investment Products and MAS Notice FAA-N16: Notice on Recommendations on Investment Products).

South Korea

We are not making any representation with respect to the eligibility of any recipients of this Letter of Offer to
acquire the Rights Entitlements and the Equity Shares therein under the laws of Korea, including, but without
limitation, the Foreign Exchange Transaction Law and Regulations thereunder. The Rights Entitlements and the
Equity Shares have not been and will not be registered under the Financial Investment Services and Capital Markets
Act of Korea (the “FSCMA”). Accordingly, the Rights Entitlements and the Equity Shares may not be offered,
sold or delivered, or offered or sold to any person for re-offering or resale, directly or indirectly, in Korea or to, or
for the account or benefit of, any resident of Korea (as such term is defined under the Foreign Exchange Transaction
Law of Korea and its Enforcement Decree), for a period of one year from the date of issuance of the Rights
Entitlements and the Equity Shares, except (i) where relevant requirements are satisfied, the Rights Entitlements
and the Equity Shares may be offered, sold or delivered to or for the account or benefit of a Korean resident which
falls within certain categories of qualified professional investors as specified in the FSCMA, its Enforcement
Decree and the Regulation on Securities Issuance and Disclosure promulgated thereunder, or (ii) as otherwise
permitted under applicable Korean laws and regulations.

Furthermore, the Rights Entitlements and the Equity Shares may not be re-sold to Korea residents unless the
purchaser of the Rights Entitlements and the Equity Shares complies with all applicable regulatory requirements
(including, but not limited to, governmental approval requirements under the Foreign Exchange Transaction Law
and its subordinate decrees and regulations) in connection with purchase of the Rights Entitlements and the Equity
Shares.

United Arab Emirates

This the Letter of Offer has not been, and is not intended to be, approved by the UAE Central Bank, the UAE
Ministry of Economy, the Emirates Securities and Commaodities Authority or any other authority in the United
Arab Emirates (the “UAE”) or any other authority in any of the free zones established and operating in the UAE.
The Rights Entitlements and the Equity Shares have not been and will not be offered, sold or publicly promoted
or advertised in the UAE in a manner which constitutes a public offering in the UAE in compliance with any laws
applicable in the UAE governing the issue, offering and sale of such securities. This Letter of Offer is strictly
private and confidential and is being distributed to a limited number of investors and must not be provided to any
other person other than the original recipient and may not be used or reproduced for any other purpose.
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United Kingdom

In the United Kingdom, this Letter of Offer and any investment or investment activity to which this Letter of Offer
relates is directed only at, being distributed and made available only to, and will be engaged in only with, persons
who are qualified investors within the meaning of Article 2(e) of the Prospectus Regulation and who (i) fall within
the definition of “investment professionals” contained in Article 19(5) of the Financial Services and Markets Act
2000 (Financial Promotion) Order 2005, as amended (the “Order”), (ii) fall within Article 49(2)(a) to (d) (“high net
worth companies, unincorporated associations, etc.”’) of the Order or (iii) to whom it can otherwise lawfully be
communicated (all such persons together being referred to as “relevant persons”). Persons who are not relevant
persons should not take any action on the basis of this Letter of Offer and should not act or rely on it or any of its
contents.
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SECTION VIII: OTHER INFORMATION
MATERIAL CONTRACTS AND DOCUMENTS FOR INSPECTION

The copies of the following contracts (not being contracts entered into in the ordinary course of business carried
on by our Company) which are, or may be deemed material, have been entered or to be entered into by our
Company. Copies of the documents for inspection referred to hereunder, would be available on the website of our
Company at www.dfpcl.com from the date of this Letter of Offer until the Issue Closing Date.

A Material Contracts for the Issue
1. Issue Agreement dated September 11, 2020 between our Company and the Lead Manager.
2. Registrar Agreement dated September 10, 2020 between our Company and the Registrar to the
Issue.
3. Banker to the Issue Agreement dated September 11, 2020 amongst our Company, the Lead
Manager, the Registrar to the Issue and the Banker to the Issue.
4, Monitoring Agency Agreement dated September 11, 2020 between our Company and the
Monitoring Agency.
B. Material Documents
1. Certified copies of the Memorandum of Association and Articles of Association of our

Company, as amended.

2. Certificate of Incorporation of our Company and certificates of incorporation consequent upon
change in name of our Company.

3. Resolution of our Board dated May 25, 2020 in relation to approval of the Issue and other related
matters.
4. Resolution passed by our Board dated September 11, 2020 finalizing the terms of the Issue

including Record Date and the Rights Entitlement Ratio.

5. Consents of our Directors, Company Secretary and Compliance Officer, Statutory Auditor, the
Lead Manager, Banker to the Issue, Legal Advisor to the Issue, Special Purpose International
Legal Counsel to the Lead Managers and the Monitoring Agency for inclusion of their names
in this Letter of Offer to act in their respective capacities.

6. Resolution passed by our Board dated September 11, 2020, approving this Letter of Offer.

7. The Audited Financial Statements and audit report thereon issued by the Statutory Auditors
dated June 30, 2020.

8. The limited review report dated August 31, 2020 and the interim condensed consolidated
financial statements of our Company issued by the Statutory Auditors for the three months
period ended June 30, 2020.

9. Annual Reports of our Company for Fiscals 2020, 2019, 2018, 2017 and 2016.

10. Statement of special tax benefits dated September 11, 2020 available to our Company and its
Equity Shareholders under the applicable laws in India issued by HMA Associates, Chartered
Accountants.

11. Due Diligence Certificate dated September 11, 2020 addressed to SEBI from the Lead Manager.

12. In principle approvals dated September 9, 2020 and September 8, 2020 issued by BSE and NSE
respectively under Regulation 28(1) of the SEBI Listing Regulations.

13. Tripartite Agreement dated July 1, 2016 between our Company, Registrar to the Issue and
NSDL.
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14. Tripartite Agreement dated July 7, 2016 between our Company, Registrar to the Issue and
CDSL.

Any of the contracts or documents mentioned in this Letter of Offer may be amended or modified at any time if

so required in the interest of our Company or if required by the other parties, without reference to the Eligible
Equity Shareholders, subject to compliance with applicable law.
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DECLARATION

| hereby certify that no statement made in this Letter of Offer contravenes any of the provisions of the Companies
Act, 2013 and the rules made thereunder. | further certify that all the legal requirements connected with the Issue
as also the regulations, guidelines, instructions, etc., issued by SEBI, Government of India and any other
competent authority in this behalf, have been duly complied with.

| further certify that all disclosures made in this Letter of Offer are true and correct.

SIGNED BY THE DIRECTOR OF THE COMPANY

Sailesh Chimanlal Mehta
Chairperson and Managing Director

Date:
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DECLARATION

I hereby certify that no statement made in this Letter of Offer contravenes any of the provisions of the Companies
Act, 2013 and the rules made thereunder. | further certify that all the legal requirements connected with the Issue
as also the regulations, guidelines, instructions, etc., issued by SEBI, Government of India and any other
competent authority in this behalf, have been duly complied with.

| further certify that all disclosures made in this Letter of Offer are true and correct.

SIGNED BY THE DIRECTOR OF THE COMPANY

Parul Sailesh Mehta
Non-Executive Non-Independent Director

Date:
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DECLARATION

| hereby certify that no statement made in this Letter of Offer contravenes any of the provisions of the Companies
Act, 2013 and the rules made thereunder. | further certify that all the legal requirements connected with the Issue
as also the regulations, guidelines, instructions, etc., issued by SEBI, Government of India and any other
competent authority in this behalf, have been duly complied with.

| further certify that all disclosures made in this Letter of Offer are true and correct.

SIGNED BY THE DIRECTOR OF THE COMPANY

Madhumilan P Shinde
Non-Executive Non-Independent Director

Date:
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DECLARATION

| hereby certify that no statement made in this Letter of Offer contravenes any of the provisions of the Companies
Act, 2013 and the rules made thereunder. | further certify that all the legal requirements connected with the Issue
as also the regulations, guidelines, instructions, etc., issued by SEBI, Government of India and any other
competent authority in this behalf, have been duly complied with.

| further certify that all disclosures made in this Letter of Offer are true and correct.

SIGNED BY THE DIRECTOR OF THE COMPANY

Partha Bhattacharyya
Non-Executive Independent Director

Date:
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DECLARATION

| hereby certify that no statement made in this Letter of Offer contravenes any of the provisions of the Companies
Act, 2013 and the rules made thereunder. | further certify that all the legal requirements connected with the Issue
as also the regulations, guidelines, instructions, etc., issued by SEBI, Government of India and any other
competent authority in this behalf, have been duly complied with.

| further certify that all disclosures made in this Letter of Offer are true and correct.

SIGNED BY THE DIRECTOR OF THE COMPANY

Pranay Vakil
Non-Executive Independent Director

Date:
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DECLARATION

| hereby certify that no statement made in this Letter of Offer contravenes any of the provisions of the Companies
Act, 2013 and the rules made thereunder. | further certify that all the legal requirements connected with the Issue
as also the regulations, guidelines, instructions, etc., issued by SEBI, Government of India and any other
competent authority in this behalf, have been duly complied with.

| further certify that all disclosures made in this Letter of Offer are true and correct.

SIGNED BY THE DIRECTOR OF THE COMPANY

Berjis Minoo Desai
Non-Executive Independent Director

Date:
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DECLARATION

| hereby certify that no statement made in this Letter of Offer contravenes any of the provisions of the Companies
Act, 2013 and the rules made thereunder. | further certify that all the legal requirements connected with the Issue
as also the regulations, guidelines, instructions, etc., issued by SEBI, Government of India and any other
competent authority in this behalf, have been duly complied with.

| further certify that all disclosures made in this Letter of Offer are true and correct.

SIGNED BY THE DIRECTOR OF THE COMPANY

Ashok Kumar Purwaha
Non-Executive Independent Director

Date:
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DECLARATION

| hereby certify that no statement made in this Letter of Offer contravenes any of the provisions of the Companies
Act, 2013 and the rules made thereunder. | further certify that all the legal requirements connected with the Issue
as also the regulations, guidelines, instructions, etc., issued by SEBI, Government of India and any other
competent authority in this behalf, have been duly complied with.

| further certify that all disclosures made in this Letter of Offer are true and correct.

SIGNED BY THE DIRECTOR OF THE COMPANY

Alok Perti
Non-Executive Independent Director

Date:
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DECLARATION

| hereby certify that no statement made in this Letter of Offer contravenes any of the provisions of the Companies
Act, 2013 and the rules made thereunder. | further certify that all the legal requirements connected with the Issue
as also the regulations, guidelines, instructions, etc., issued by SEBI, Government of India and any other
competent authority in this behalf, have been duly complied with.

| further certify that all disclosures made in this Letter of Offer are true and correct.

SIGNED BY THE DIRECTOR OF THE COMPANY

Amit Biswas
Non-Executive Independent Director

Date:
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DECLARATION

| hereby certify that no statement made in this Letter of Offer contravenes any of the provisions of the Companies
Act, 2013 and the rules made thereunder. | further certify that all the legal requirements connected with the Issue
as also the regulations, guidelines, instructions, etc., issued by SEBI, Government of India and any other
competent authority in this behalf, have been duly complied with.

| further certify that all disclosures made in this Letter of Offer are true and correct.

SIGNED BY THE DIRECTOR OF THE COMPANY

Bhuwan Chandra Tripathi
Additional Independent Director

Date:
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DECLARATION

| hereby certify that no statement made in this Letter of Offer contravenes any of the provisions of the Companies
Act, 2013 and the rules made thereunder. | further certify that all the legal requirements connected with the Issue
as also the regulations, guidelines, instructions, etc., issued by SEBI, Government of India and any other
competent authority in this behalf, have been duly complied with.

| further certify that all disclosures made in this Letter of Offer are true and correct.

SIGNED BY THE DIRECTOR OF THE COMPANY

Renu Challu
Additional Independent Director

Date:
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DECLARATION

| hereby certify that no statement made in this Letter of Offer contravenes any of the provisions of the Companies
Act, 2013 and the rules made thereunder. | further certify that all the legal requirements connected with the Issue
as also the regulations, guidelines, instructions, etc., issued by SEBI, Government of India and any other
competent authority in this behalf, have been duly complied with.

| further certify that all disclosures made in this Letter of Offer are true and correct.

SIGNED BY THE DIRECTOR OF THE COMPANY

Sujal Anil Shah
Additional Independent Director

Date:
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DECLARATION

| hereby certify that no statement made in this Letter of Offer contravenes any of the provisions of the Companies
Act, 2013 and the rules made thereunder. | further certify that all the legal requirements connected with the Issue
as also the regulations, guidelines, instructions, etc., issued by SEBI, Government of India and any other
competent authority in this behalf, have been duly complied with.

| further certify that all disclosures made in this Letter of Offer are true and correct.

SIGNED BY THE CHIEF FINANCIAL OFFICER OF THE COMPANY

Amitabh Bhargava
Chief Financial Officer

Date:
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