This is a public announcement for information purposes only and is not a prospectus announcement and does not constitute an invitation or offer to acquire, purchase or subscribe to securities. Not for release, publication or distribution directly or indirectly, outside India.
Initial Public Offer of equity shares on the main board of the Stock Exchanges in compliance with Chapter Il of the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 2018, as amended (“SEBI ICDR Regulations”).

IRM |RM ENERGY LIMITED

IRM Energy Limited (the “Company”) was incorporated as a private limited company in the name of ‘IRM Energy Private Limited’ under the Companies Act, 2013 and a certificate of incorporation dated December 1, 2015, was issued by the Registrar of Companies, Gujarat at Ahmedabad (‘RoC"). Subsequently, our Company was converted from a private limited
company to a public limited company and the name of our Company was changed to ‘IRM Energy Limited’ pursuant to a board resolution dated February 25, 2022, and a special resolution passed by our shareholders on March 8, 2022, consequent to which a fresh certificate of incorporation dated March 23, 2022, was issued by the RoC. For further details of change in
name and registered office of our Company, see “History and Certain Corporate Matters — Brief History of our Company”and “History and Certain Corporate Matters— Changes in the registered office” on pages 230 and 230, respectively of the red herring prospectus dated October 9, 2023 (‘RHP” or “Red Herring Prospectus”).
Registered and Corporate Office: 4" Floor, Block 8, Magnet Corporate Park, Near Sola Bridge, S.G. Highway Ahmedabad, Gujarat - 380054; Tel: +91 79490 31500; Website: www.irmenergy.com; Contact Person: Shikha Jain, Company Secretary and Compliance Officer; E-mail: investor.relations@irmenergy.com
Corporate Identity Number: U40100GJ2015PLC085213

OUR PROMOTERS: DR. RAJIV INDRAVADAN MODI, CADILA PHARMACEUTICALS LIMITED AND IRM TRUST

(Please scan the QR code
to view the RHP)

INITIAL PUBLIC OFFER OF UP TO 10,800,000 EQUITY SHARES OF FACE VALUE OF X 10 EACH (“EQUITY SHARES”) OF OUR COMPANY FOR CASH AT A PRICE OF X [e] PER EQUITY SHARE (INCLUDING A SHARE PREMIUM OF X [e] PER EQUITY SHARE) (“ISSUE
PRICE”) AGGREGATING UP TOX [e] MILLION (THE “ISSUE”). THE ISSUE INCLUDES A RESERVATION OF UP TO 216,000 EQUITY SHARES FOR SUBSCRIPTION BY ELIGIBLE EMPLOYEES (“EMPLOYEE RESERVATION PORTION”). THE ISSUE LESS THE EMPLOYEE
RESERVATION PORTION ISREFERRED TO AS THE “NET ISSUE”. THE ISSUE AND THE NET ISSUE SHALL CONSTITUTE [¢]% AND [e]%, RESPECTIVELY, OF THE POST-ISSUE PAID-UP EQUITY SHARE CAPITAL OF OUR COMPANY.

We are a City Gas Distribution company in India, with operations at Banaskantha (Gujarat), Fatehgarh Sahib (Punjab), Diu & Gir Somnath (Union Territory of Daman and Diu/Gujarat),
and Namakkal & Tiruchirappalli (Tamil Nadu), engaged in the business of laying, building, operating and expanding the city or local natural gas distribution network.
The Issue is being made through the Book Building Process in accordance with Regulation 6(1) of the SEBI ICDR Regulations.
* QIB Portion: Not more than 50% of the Net Issue * Non-Institutional Portion: Not less than 15% of the Net Issue ¢ Retail Portion: Not less than 35% of the Net Issue
* Employee Reservation Portion: up to 216,000 Equity Shares
PRICE BAND: X 480 TO X 505 PER EQUITY SHARE OF FACE VALUE OF ¥ 10 EACH
THE FLOOR PRICE IS 48.0 TIMES THE FACE VALUE OF THE EQUITY SHARES AND THE CAP PRICE IS 50.5 TIMES THE FACE VALUE OF THE EQUITY SHARES
THE PRICE TO EARNING RATIO BASED ON DILUTED EPS FOR FISCAL 2023 AT THE FLOOR PRICE IS 22.93 TIMES AND AT THE CAP PRICE IS 24.13 TIMES
BIDS CAN BE MADE FOR A MINIMUM OF 29 EQUITY SHARES AND IN MULTIPLES OF 29 EQUITY SHARES THEREAFTER
A DISCOUNT OF X 48 PER EQUITY SHARE IS BEING OFFERED TO ELIGIBLE EMPLOYEES BIDDING IN THE EMPLOYEE RESERVATION PORTION
In accordance with the recommendation of Independent Directors of our Company, pursuant to their resolution dated October 10, 2023, the above provided price band is justified based on

quantitative factors/ KPIs disclosed in the ‘Basis for Issue Price' section of the RHP vis-a-vis the weighted average cost of acquisition ("WACA") of primary and secondary transactions, as
applicable, disclosed in the ‘Basis for Issue Price'section on page 135-142 of the RHP.

In making an investment decision, potential investors must only rely on the information included in the Red Herring Prospectus and the terms of the Issue, including the risks involved and not rely
on any other external sources of information about the Issue available in any manner.

RISKS TO INVESTORS:
1. Our City Gas Distribution network can only be set up in areas where we receive | 5. Long gestation: We typically require 15-18 months to generate revenue in GAs. While we
had received the authorization to operate from PNGRB in our Banaskantha GA and
Fatehgarh Sahib GA on July 1, 2016 and July 5, 2016, respectively, we were only able to
generate revenue from the respective GAs in July 2017 and January 2018. Similarly, we
received the authorization to operate from PNGRB in the Diu & Gir Somnath GA on
September 25,2018, but we started to generate revenue in February 2020.

authorization to operate from the Petroleum and Natural Gas Regulatory Board
("PNGRB"), accordingly, our operations are restricted to geographical boundaries and the
natural gas requirements in these regions may be affected by various factors outside our
control. Company is currently operating in 4 GAs. The table below sets out the revenue

from operations (including excise duty, compression income and other operating
6. Objects of the Issue (Capital Expenditure): Significant portion of the Net Proceeds will be

utilised for funding capital expenditure requirements for development of the City Gas

revenues and excluding natural gas trading) attributable to each of our GAs:

Particulars)  Banaskantha Fatehgarh Sahib | Diu & Gir Somnath .Nama.kkal & _ Distribution network in the GA of Namakkal and Tiruchirappalli which contributed 0.01%
ME el of the total revenue from operations in three months ended June 30, 2023.
0 () 0 0
I.n _% Sk I.n _? 4550 Gl I.n.? ARGl I_n_i Bl 7. Pricing: The cost of natural gas for our CNG segment and PNG domestic segment is fixed
million | total | million| total | million | total | million total under the Pricing Guidelines (including Revised Pricing Guidelines) and is also
revenue revenue revenue revenue dependent on the quantum of domestic gas allocated to our Company by the Ministry of
from from from from Petroleum and Natural Gas (“MoPNG”). In the event we are allocated a lower quantum of
operations operations operations operations gas by the MoPNG, we have to procure natural gas from other sources, which may allocate
Three 1,161.67| 47.40 (1,161.73] 47.40 | 127.13 5.19 0.36 0.01 natural gas ata higher price adversely impacting our results from operations.
months 8. Transporting natural gas is hazardous: Our operations are subject to the risks and
ended hazards inherent in the business of natural gas transportation and distribution such as:
June 30, (a) accidents, fires and explosions; (b) leaks or other losses of natural gas; (c) damage
2023 from third parties; (d) blowouts (uncontrolled escapes of natural gas from pipelines);
T 1065.06 4625 112520 48.87 | 112.36 4.88 ) i (e) difficulties maintaining and extending our widespread network infrastructure; and
months (f) natural disasters.
ended 9. Regulatory Risk: We are dependent on Government policies for allocation of natural gas
June 30, and cost of gas supplied for our CNG and domestic PNG customers. Any reduction in
2022 allocation of natural gas or any increase in the cost of gas could adversely affect our
i i i h flows. Th le bel forth the vol f
Fiscal 2023/4,160.46 40.04 |5769.69 5553 | 428.65  4.13 _ ] business, reputation, opera.tlons and cash flows. The table be O\.N sets forth the vo ur.m? 0
natural gas allocated to us in our CNG segment and our domestic PNG segment outlining
Fiscal 2022/2,643.49 4851 1203292 3722 | 269.25| 4.93 - - our dependency on allocated natural gas for all our Gas:
Fiscal 2021 1,537.08| 72.57 |459.95 | 21.72 | 110.67 | 5.23 - - et e e el Bl
2. Laying and commissioning of our existing and new gas distribution pipelines, minimum June 30, 2023 | June 30,2022 | 2023 | 2022 2021
work permit (“MWP”) targets in our Geographical Areas (“GAs”): We are required to fulfil Volume of natural gas allocated 0.25 0.25 025 024 | 015
certain MWP targets for all our GAs, including the proposed expansion. We have, in the (in MMSCMD)
ast, suffered delays in meeting such MWP targets for all of our GAs i.e. our Banaskantha .
. i s : Aste. Ratio in terms of total Gas 84.14 87.07  90.95 9851 98.81
GA, Fatehgarh Sahib GA and Diu & Gir Somnath GA due to factors including COVID-19 and ourchased (in %)

adelay in issuance of the necessary approvals by the relevant regulatory authorities. For i ) ) )
10.Advancements in alternate sources of energy or the existence of cost-effective alternative

fuels could adversely affect our business and results of operations. Any decrease in the
prices of crude oil or other alternative fuels such that natural gas becomes a relatively
expensive option for our customers, could result in a shift in customer preference to these
alternative fuels.

details on GAwise delay, please refer RF No. 12 on page 38 of the RHP.

3. Supplier Concentration Risk: We are dependent on third-party gas suppliers for sourcing

and transportation of natural gas and have procured 94.93% to 99.70% and 99.47% to
100.00% of the total quantity of natural gas from our top five suppliers and our top ten

suppliers, respectively between the period from Fiscal 2021 to June 30, 2023. Our supply | 11.Details of weighted average cost of acquisition of all Equity Shares transacted in last

of CNG and PNG may also be affected in the event there is any disruption due to the one (1) year, eighteen (18) months and three (3) years, preceding the date of RHP:

breakdown in our suppliers’ network infrastructure. Period prior to date Weighted Upper end of the Range of acquisition
4. Customer segment concentration: We supply natural gas to two primary set of customer | | of filing of average | price band is ‘X’ times the price:

segments (a) CNG; and (b) PNG. Share of CNG and Industrial PNG accounted in the range | the Red Herring cost of weighted average Lowest price —

of 42.74% to 69.23% and 25.74% to 54.39%, respectively, of our total operations (in terms of Prospectus acquisition” cost of acquisition Highest price (in )"

volume) during the period from Fiscal 2021 to June 30, 2023. We have historically been | Last one year 550.00 0.92 550.00-550.00

reliant on our CNG and Industrial PNG supply operations and any decrease in the sales, | | Last eighteen months 463.62 1.09 425.00-550.00

may have an adverse effect on the business, operation, financial condition and cash flows Last three years 339.91 1.49 42 50-550.00

of our Com pany. *As certified by Mukesh M. Shah & Co., Chartered Accountants, by way of their certificate dated October 10, 2023.

Continued on next page...







