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Can the grain maintain its
newfound supremacy
in ethanol
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SANJEEB MUKHERJEE
New Delhi, 19 August

hough grains have

overtakensugarcane asthe

primary feedstockin

makingethanolinthe
2023-24 supply year, whether they
will continue tobe sodependson
whetherIndia's average yield of
cropssuch as maize rises quickly.
Therisingdemand for maize and
broken grains from the ethanol
players has put competing sectors
such as poultry and feedstockunder
stress, asthey are already feelingthe
pinchofapriceriseduetothe
demandjump.

Some reportssay the maize-
based industry hasdemanded
immediate imports of 5Smillion
tonnes of duty-freeimportstotide
over the supply crunch.

Notonly that, even grain-based
ethanol makersare feelingthe
pressure of aspike in maize prices as
their ethanol procurement price of
%72 per litre was fixed when maize
MSP (minimum support price) was
32,090 per quintal.

The current maize MSP for the
2024-25Kharifseasonis32,225 per
quintal.

Even, the procurement price of
ethanol produced from damaged
food grains has not kept pace with
therateat which its price has picked
upintheopen market.

Upstaging sugarcane
Intheongoingethanol Supply Year
0f2023-24 (ESY24), whichendsin
October, grains (mainly maize and
damaged food grains) have taken
over sugarcane-based molasses as
the main feedstock for producing
ethanol to keep theblending
programme running.

Asperthelatest trade data, till
July 14,2024, Oil Marketing
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Companies (OMCs) have received
4.26billion litres of ethanol. Out of
this, grain-based sources accounted
for54 percent, at2.29 billion litres,
while the rest came from sugarcane-
based sources.

Amongallsources from which
ethanol hasbeen producedinthe
2023-24 supply year, maize, which is
partofthebroader grains basket,
accounted for the largest share with
149billion litres.

Thebiggest reason why thetide
hasshifted from sugarcanetograins
inthelast few months of ESY24 isthe
clampdown on the production of
ethanol from B-heavy molasses and
sugarcanejuice since late 2023. The
Centre, tokeepitsblending
programme up and running, has
incentivised maize much more than
sugarcane thisyear, making
distilleries go for ethanol from maize
and grainsinabigway.

Ethanol produced from maize
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now commandsa price of almostI72
perlitrein ESY24, while its nearest
competitor from sugarcane, which is
C-heavy molasses, isatI56.28 per
litre, even after it was raised mid-way
in2023-24 by almost7 alitre.

Industry players say that till June
24, out of the roughly 15.03 billion
litres of ethanol production capacity
already created in the country, 9.15
billion litres, about 61 per cent, is
from sugarcane-based sources (this
includesdual-feed distilleries that
useboth cane and grains) and rest by
grains-based sources.

Way ahead and challenges

Thebigquestionis, can grainsand
within it maize maintainits
newfound supremacy in ethanol
production?

Tradesourcessay atleastinthe
next ESY (2024-25), grains will
remain the dominantsource of
ethanol productionin the country.

Outoftheestimated 792 billion litres
of ethanol tobe supplied to OMCsin
2024-25supplyyear,4.23billion
litres, about 53 per cent, are likely to
come from grains and the rest from
sugarcane-based sources.

Within grains, maize will
continue tobe the dominant
feedstock, contributing 2.50 billion
litresof ethanol. Rating agency
CRISIL recently predicted it might
risetoasmuch as 6 billion litres from
grainsin 2024-25.

Simply put, the situation that
occurred in ESY24 will continue to
remainalmostthesamein
ESY25aswell.

However, somein thesugar
industry think otherwise. Their
analysisisthat assoon asthe Centre
lifts the curbs on production of
ethanol from sugarcanejuice and B-
heavy molasses, the share of
sugarcane in total ethanol will come
backtotheold levels. Already, the

Theuntold story of bank deposits

SOUMYA KANTI GHOSH

Indian banks never had it so good.
The banks and the stakeholders like
the government of India and the
Reserve Bank of India (RBI) have
worked assiduously in the last dec-
ade to ensure a stable, resilient and
adequately capitalised banking sys-
tem that is a sine qua non for
financing India’s growth story. For
the decade ended FY24, Indian
banks’ consolidated profit was 3.2
trillion, a four-fold jump over FY14.
Deposits and Credits have jumped
by 2.7 times during the period, with
the asset quality now among the
best along with all operating ratios.
In terms of capitalisation, in dollar
terms, the market capitalisation of
Bank Nifty has jumped by a
staggering 2.9 times since the
pandemic.

Against this background, there
have been stories expressing con-
cern that deposits in the banking
system have significantly fallen
behind and that household savings
in bank deposits are being crowded
out as a result of financialisation of
household savings. For the record,
there are currently 2,650 million
deposit accounts in the system
against 400 million credit
accounts. Both these concerns need
to be fact checked.

Firstly, the numbers suggest that
the incremental deposit growth at

%61 trillion has outpaced the incre-
mental credit growth at %59 trillion
since FY22. Hence, deposit growth
has actually outpaced credit growth.
What is thus actually important is
whether such quantum of deposit
growth is enough to fund the credit
requirements of an economy
expanding at 8 per cent and at what
price it is being mobilised.

Secondly, as financialisation of
household savings has gathered sig-
nificant momentum after the pan-
demic, households are indeed
investing in alternative instru-
ments of savings like mutual
funds, equity and non-bank
deposits. These instruments
accounted for 3.2 trillion, or
10.5 per cent of incremental
household savings at 329.7
trillion in FY23.

Households still invested 10
trillion in bank deposits and
another 2.5 trillion in small savings
deposits out of this ¥29.7 trillion pie,
or 42 per cent. The remaining were
household investments in pension
and provident funds channelled by
respective market players.

Many analysts mistakenly con-
sider such savings in alternative
instruments as a leakage from the
financial system and therefore a
cause for decline in bank deposits.
This is however incorrect, as bank-
ing deposits are purely used for
transactional purposes through
which households change instru-
ments of savings, say from bank
deposits to mutual funds or equities
(except deposits in small savings)
and hence it stays within the finan-
cial system.

But why is there so much noise
regarding the deposit growth? For
this, we need to understand the
dynamics of the %61 trillion incre-
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mental deposit growth since FY22.
There is indeed a regulatory dispen-
sation and a leakage of deposits
from the financial system that has

to be accounted for in estimating
the residual lending pie for banks.

The pie of %61 trillion constitutes
the overall lendable resources of the
banks. However, it has to be
adjusted for the regulatory dispen-
sation of RBI. These are in the form
of CRR, SLR, and LCR require-
ments. As of now, such dispensa-
tion is at 30 per cent the sum total
of aggregate deposits at 4.5 per cent
CRR requirement, 18 per cent SLR
and 7.6 per cent arising because of
LCR regulations. Of course, invest-
ment in SLR is also lending by
banks to the government of India.

Next is the leakage from the sys-
tem that is at 31 per cent. There are
four leakages from the system. The
government’s cash balance is at 10
per cent of the pie. As the govern-
ment has been moving to just-in-
time disbursement of funds for
Centrally Sponsored Schemes that
have a matching state share, there
has been a change in the process
flow for such disbursement.

Earlier, the states used to iden-
tify a single nodal agency (SNA) for
each scheme and open accounts
accordingly with banks. However,
in the new dispensation, these
accounts are now opened by the
Centre at the RBI, with subsequent
release through the states’ financial
management system. The govern-
ment’s cash balance, a by-product
of government spending earlier
through bank deposits, is now hap-
pening from the RBI.

Then there is the leakage
through tax payment on deposits
and also self-assessment tax that is
8.7 per cent of the leakage. Bank
deposits are subject to taxation at
the highest income buckets and the
deposit amount (principal and
interest) is taxed at accruals. This

industry body, the Indian Sugar and
Bio-Energy Manufacturers
Association (ISMA) hasdashed offa
letter tothe food secretary
demandingthelifting of these curbs.

ISMAinitslettersaid the
restrictionsimposed in December
2023 have significantly impacted the
sugar industry's financial stability. It
added that with Indiaexpected to
have asugar surplus of 9.1 million
tonnesbytheend of the 2023-24
season, which will end in September,
amid good monsoon conditions, the
country should not see any sugar
shortage in2024-25.

Maze of challenges

Beyond theimmediate fewyears, the
road ahead for maizeisriddled

with challenges. And yield

and production are the biggest
ofthem.

Tradeand industry playerssay
India'saverage maize yield isaround
3.5tonnes per hectare, lower than the
Stonnes per hectare in Pakistan and
stilllower than the global average of
around 6 tonnes.

Within India, too, thereis wide
variance in per-hectareyield. In
Bihar, whichisone ofthe main
maize-producingstates, theyield in
some farms comes as high as8to12
tonnes per hectare.

“India hasthe potential toraiseits
average maizeyield to5or 6 tonnes
perhectare. Assoon asthat happens,
the country’stotal production will
jump fromthe current 34 to 35
million tonnes to around 50 million
tonnes. Thisextral5 million tonnes
of maize will give an ethanol
production of around 5.70 billion
litres, which will be good enough for
blendingand won’tcreatea
shortage foranyone,” Abinash
Verma, former Director General of
theIndian Sugar Mills Association
told Business Standard.

Theyield improvement canbe
donewithin twoyears by focusingon
hybridsand also on the rabi maize
crop, which gives a higheryield than
Kharif, says Verma. It is here that the
role of bodiessuch asthe Indian
Institute of Maize Research (IIMR),
under the Indian Council for
Agricultural Research, comes
intofocus.

The governmentaimstoraise
maize production by 10 million
tonnesover the next five years. The
IIMR inarecentstatementsaid it
started aprojecttoraisethe
productivity and production of
maizein15catchmentareas of
ethanol industriesin 78 districts
spread across 15 states.

The projectinvolves working on
high-yield hybrid maize varieties
(thosethat give an yield of more than
6.5tonnes per hectare in kharif, or
summer months, and more than 10
tonnes per hectarein the rabi
season). Inthe pipeline are varieties
of waxy maize hybrids with better
ethanol recovery (more than 40 per
cent) and maize hybrids with high
starch (more than 65 per cent).

IIMR also promotes effective
nutrientsand weed management
practices for better maize
cultivation.

Effortslike this, in collaboration
with state governments, private seed
companies, and others, can givethe
additional 12 to15 million tonnes of
maize over the next few years needed
totide over any possible crisis for
user industries.

is in contrast with other asset
classes, where the tax treatment is
different and the realisation is
taxed only at redemption.

There could be an alternative
argument that deposits in countries

such as the United States and in the

European Union are taxed at the
highest income bucket only.
However, such an argument misses
the point that deposits in India are
mostly retail in nature and it should
be our endeavor to protect them (80
per cent in India against 34 per cent

in the EU). With India transitioning
to net zero, there is an additional :

fund requirement of 7.6 trillion till
2032 and thus a uniform tax treat-
ment for bank deposits along the
lines of other asset classes is the
need of the hour.

The other two leakages are small

savings (these are only shadow :
accounts with banks) at 7 per cent

and currency with the public at 5.3
per cent. Thus, the overall lending
pieis at 39 per cent, or323.9 trillion,
of which priority sector commit-
ments are at 15 per cent.

To sum up, regulatory dispensa-
tion and leakages are indeed con-

straining factors in overall deposit :
pie available for lendable resources. :

Though there could be a debate on
the extent of such prescriptions,
some of these measures also aid
financial stability and could change
direction in the future.
Additionally, banks need to

evolve towards products that could
cover the lifecycle needs of the cus-

tomer. Separately, since states in
India exhibit different characteris-
tics regarding deposits, it might be
a better idea to think of having
bespoke products specifically
suited to the customers of different
states.

The author is Group Chief Economic
Advisor, State Bank of India, and
member, 16th Finance Commission; views
expressed are personal

INVITATION FOR EXPRESSION OF INTEREST FOR SALE/ASSIGNMENT

i |Phoenix ARC invites Expressions of Interest (“EOI”) from Asset Reconstruction

i | other type of risks associated with the NPAs being transferred to the ARCs and shall notbe
i | liable to be revoked for any breach including antecedent breach of any representation and

i | VDR is 16" September 2024 or such extended date as Phoenix ARC may decide, at the
i | sole discretion of the Phoenix ARC.

i | proposed transfer at any stage without assigning any reason. The decision of Phoenix
¢ | ARC inthis regard shall be final and binding.
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CORRIGENDUM

Corrigendum in the advertisement issued for inviting open Tender
for conducting feedback exercise for our field functionaries. The
following corrigendum is hereby issued in the advertisement
published in Business Standard-Mumbai (English), Business
Standard (Hindi), Loksatta (Marathi) on 7" August, 2024.

Last date for submission of bids now extended up to 02.09.2024.
In clause No. 3.25 (Bid Processing fees) non-refundable, the term
“Bid Processing Fees, non-refundable” to be read as “Earnest
Money Deposit, Refundable”. Revised details are available in
Bank’s official website.

Further changes, if any in this matter will be published in Bank’s
website only. For more details kindly visit Bank of India official
website www.bankoflndia.co.in under BOI>Important
Links>Tender.

Phoenix ARC Private Limited
Regd Office: 3° Floor, Wallce Tower (earlier known as Shiv Building),

s phoenixARC 139/140/B, Crossing of Sahar Road & Western Express Highway,
Vile Parle (E), Mumbai - 400 057, Tel: 022-68492450, Fax: 022-67412313
CIN: U67190MH2007PTC168303 | Email: info@phoenixarc.co.in | Website: www.phoenixarc.co.in

OF PORTFOLIO OF NON-PERFORMING ASSETS OF
PHOENIX ARC PRIVATE LIMITED
Phoenix ARC Private Limited (“Phoenix ARC”) has appointed BOB Capital Markets
Limited (“BOBCAPS”) for assisting & advising Phoenix ARC on the process (“Process
Advisor”) & matters incidental thereto in connection with Sale/Assignment of Portfolio of
Non-Performing Assets (“NPAs”). The details of Portfolio are as under :

Classification | No. of A/IC's | Principal O/s as on
of Portfolio April 2024 (Rs. Cr) Terms of Sale
Secured 420 186.98 100% Upfront Cash
Unsecured 5,60,805 3,363.08 Basis as a Single Lot

Companies (“ARCs”) as per the Master Direction - Reserve Bank of India (Transfer of
Loan Exposures) Directions dated September 24, 2021 (updated as on December 28,
2023) and Master Direction - Reserve Bank of India (Asset Reconstruction Companies)
dated April 24, 2024 issued by the Reserve Bank of India (“RBI”) and as per Phoenix
ARC's Policy for Sale/Assignment of Portfolio of NPAs.

The NPAs are being offered as a Single Lot for Sale/Assignment on 100% Upfront Cash
basis and the Transfer of assets shall be on “As is where is”, "As is what is” basis and
“Without recourse basis”, i.e. with the risk such credit risk, operational risk, legal risk or any

warranty. In the event of non-realization of amount out of assets/securities, Phoenix ARC
is not liable to refund anything in part or full. Phoenix ARC reserves right to execute the
assignmentdeed as per Phoenix ARC'’s format, based on applicable laws.

The Sale/Assignment will be conducted as per the terms & conditions set out in Bid
Process Document (“BPD”) and as per the procedure set out therein and shall be
uploaded on website as described hereinafter.

ARCs can conduct due diligence of these assets including access to the Virtual Data Room
(“VDR”) after submitting EOI along with supporting documents, executing a Non-
Disclosure Agreement and Undertaking as Annexed in BPD. The last date for access to

The format of EOI and BPD are available on the Process Advisor's website
(www.bobcaps.in) and Phoenix ARC’s website (www.phoenixarc.co.in). Interested
ARCs should submit the EOI & necessary documents electronically vide email to

sale.process@phoenixarc.co.in & PhoenixARCassignment@bobcaps.in or physically at
“KIA Mr. Vinay Tibrewal, BOB Capital Markets Limited, 17th Floor, B Wing, Parinee
Crescenzo, BKC, Mumbai-400051.

Phoenix ARC will also go for bidding of the Portfolio by Swiss Challenge Process
thereafter. The transfer will be subject to final approval of the competent authority of
Phoenix ARC. However, Phoenix ARC reserves the right not to go ahead with the

ARCs shall be under their own obligation to follow all extant guidelines/notification issued
by SEBI/RBI/IBA/Gol/other regulators from time to time pertaining to transfer of stressed
loan exposure/NPAs.
For all updates, amendments, modifications, corrigendum and information in relation to
the Process, please visit the website (www.bobcaps.in) and (www.phoenixarc.co.in) on
aregularbasis.
In case of any clarifications, please contact the following:
Contact Person Telephone No.
Mr. Vinay Tibrewal +91- 9820146186
Mr. Hemant Gupta +91- 9819436276
Mr. Mahesh Malunjkar | +91- 9920381684
Notes:
1. This advertisement does not constitute and will not be deemed to constitute an offer
from or on behalf of Phoenix ARC or any commitment on the part of the Process
Advisor. Phoenix ARC/Process Advisor reserve the right to withdraw/suspend/modify
the Process or any part thereof, to accept or reject any/all offer(s) at any stage of the
process or to vary any terms without assigning any reasons and without any liability.
This is notan offer document or an invitation to offer or undertake any sale of securities.
Any extension in timelines/modification in the content of this advertisement will not
necessarily be carried out through another advertisement, but may be notified directly on
the website as detailed above and interested ARCs should regularly visit the website to keep
themselves updated regarding clarifications, modifications, amendments or extensions.
Date: 20" August 2024 Sd/- Authorised Signatory
Place: Mumbai Phoenix ARC Private Limited
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THE RAMESHWARA JUTE MILLS LIMITED

CIN: L17119WB1935FLC046111
Registered Office: Birla Building, 8" Floor,
91, R. N. Mukherjee Road, Kolkata-700001
Phone: +91 33-30573700/30410900 (Extn. No. 860)
Fax: +91 33 22109455
Websile: www.rameshwarajute.com; E-mall: sharedeparment@rjm.co.in

NOTICE OF ANNUAL GENERAL MEETING

NQTICE is hereby given that the Annual General Meeting (AGM) of The
Rameshwara Jute Mills Limited will be held at 3:00 PM on Thursday,
the 121" September, 2024 at 16% Floor, Birla Building, 9/1 R N Mukherjee
Aoad, Kolkata -700001 facility to transact the business as set out in the
Motice convening the AGM.

Pursuant to Section 101 and Section 136 of the Companies Act, 2013
("Act”) read with rules made thereunder and circulars of the Ministry of
Corporate Affairs ("MCA") and Securities and Exchange Board of India
("SEBI"), the Company has completed dispatch of the Notice of the
AGM along with the Annual Report for the Fiancial Year 2023-24 through
electronic mode to those shareholders who have registered their e-mail
|Ds with the Company or with any of the Depositories. The Physical
copy of the Notice along with Annual Report shall be made available
to the Member(s) who may request for the same.

The Annual Report for the Financial Year 2023-24 is available on the
website of the Company i.e. www.rameshwarajute.com, and the Central
Depository Services (India) Ltd. (CDSL) i.e bitps://www.evotingindia.com
respectively.

Pursuant to the provisions of Section 108 of the Act read with the Rule
20 of the Companies (Management and Administration) Rules, 2014
and in accordance with the Regulation 44 of the Listing Obligations and
Disclosure Requirements, Regulations 2015, the Company is providing
e-voting facility to its members holding shares in Physical or dematerialized
form, as on the Cut Off date i.e Thursday, the 5t September, 2024 to
axercise their right to vote through electronic means on any or all the
business specified in the Notice. The Members/Shareholders, who will
be present in the AGM and have not cast their vote through remote
a-Voting are eligible to cast their vote at the AGM. However, Members
who have voted through remote e-Vating will be eligible only to attend
the AGM.,

The remote e-Voting will commence on Monday, the 9'" September,
2024 at 09.00 AM (IST) and ends on Wednesday, the 111" September,
2024 at 05.00 PM (IST). Any Person who acquires shares of the
Company and becomes a shareholder after emalling of the Annual
Report (including Notice of AGM) and holding shares as on the Cut Off
Date i.e. Thursday, the 5th September, 2024 may follow the procedure
as provided in the Motice of the AGM for obtaining the login ID and
password for e-Voting. A person whose name is recorded in the Register
of Shareholders/Beneficial owners as on the Cut-Off Date only shall be
entitled to avail the facility of remote e-Voting/Voting through ballot at
the AGM.

The Results of e-Voting will be placed on the Company's website
www.rameshwarajute.com within two working days of the the conclusion
of the AGM and also be communicated to The Calcutta Stock Exchange
Ltd, where the shares of the Company are listed and CDSL.

The Resolutions proposed will be deemed to have been passed on the
date of the Annual General Meeting subject to receipt of the requisite
number of votes in favor of the Resolutions.

Kamal Kumar Sharma, Practicing Company Secretary (Membership No.
FCS 3337) has been appointed as the Scrutinizer to scrutinize the
e-Voting process including ballot in a fair and transparent manner.

In case of any queries or issues regarding e-Voting from the CDSL
e-Voting system, you can write an email to helpdesk.evoting@cdslindia.com
or call 022-23058542/43.

All grievance in relation to voting by electronic means may be addressed
to Mr. Rakesh Dalvi, Manager CDSL, A-Wing, 25 Floor, Marathon
Futurex, Mafatlal Mill Compounds, N.M. Joshi Marg, Lower Parel (East)
Mumbai-400013 or send an e-malil to helpdesk.evoting@cdslindia.com
or call 022-23058542/43 as aforestated.

For The Rameshwara Jute Mills Limited

Email-ID

PhoenixARCassignment@bobcaps.in

sale.process@phoenixarc.co.in

N

Sd/-
Place : Kolkata Priyanka Arora
Date : 19" August, 2024 Company Secretary




