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B. Group Companies that have become sick or under winding-up/insolvency proceedings 

Our Group Companies have neither become a sick company within the meaning of the Sick Industrial Companies 

(Special Provisions) Act, 1985 nor are under winding-up or insolvency proceedings under the Insolvency and 

Bankruptcy Code, 2016. 

C. Loss making Group Companies 

Details of the losses made by our Group Companies in the immediately preceding Financial Years are as set out in the 

table below: 

#(Figures in EGP (E£)) 

*(Figures in BRL (R$)) 
Name of the Group Company Profit/(Loss) after Tax 

Financial Year 2021 Financial Year 2020 Financial Year 2019 

Glenmark Farmaceutica Ltda. (4,84,98,005)* (2,86,39,343)* (57,98,166)* 

Glenmark Pharmaceuticals Egypt S.A.E. (38,01,238)# (34,16,117)# (67,16,061)# 

 

D. Defunct Group Companies 

Our Group Companies are not defunct and no applications have been made to the concerned registrar of companies for 

striking off the name of our Group Companies in the five years immediately preceding the date of filing of this Red 

Herring Prospectus. 

E. Nature and extent of interest of Group Companies 

In the promotion of our Company 

Our Group Companies do not have any interest in the promotion of our Company. 

In the properties acquired by our Company in the past three years prior to filing this Red Herring Prospectus or 

proposed to be acquired by our Company 

Our Group Companies are not interested in the properties acquired by our Company in the three years preceding the 

filing of this Red Herring Prospectus or proposed to be acquired by our Company. 

In transactions for acquisition of land, construction of building, supply of machinery, etc. 

Our Group Companies are not interested in any transactions for the acquisition of land, construction of building or 

supply of machinery, etc. 

F. Common pursuits between our Group Companies and our Company 

Our Group Companies are not in the same line of business as our Company and there are no common pursuits between 

our Group Companies and our Company. 

G. Related business transactions within the Group Companies and significance on the financial performance of our 

Company 

Other than the transactions disclosed in “Financial Information” on page 211, there are no other related business 

transactions between the Group Companies and our Company. 

H. Business interests or other interests 

There are related party transactions between the Group Companies and our Company as disclosed in “Financial 

Information” on page 211. Other than the related party transactions, our Group Companies do not have any business 

interest or other interest in our Company. 

I. Other confirmations 

The equity shares of our Group Companies are not listed on any stock exchange. For details, see “Other Regulatory 

and Statutory Disclosures” on page 299. Our Group Companies have not made any public or rights issue of securities 

in the preceding three years. 
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DIVIDEND POLICY 

The declaration and payment of dividends on our Equity Shares, if any, will be recommended by our Board and approved by our 

Shareholders, at their discretion, subject to the provisions of the Articles of Association and the Companies Act. The dividend 

distribution policy of our Company was approved and adopted by our Board on March 10, 2021. 

In addition, our ability to pay dividends may be impacted by a number of factors, including restrictive covenants under the loan 

or financing arrangements our Company is currently availing of or may enter into to finance our fund requirements for our 

business activities. For further details, see “Financial Indebtedness” on page 256. 

Our Company has not declared or paid any dividend during the three immediately preceding Financial Years and until the date 

of filing of this Red Herring Prospectus. 

See “Risk Factors – Our ability to pay dividends in the future will depend on our earnings, financial condition, working capital 

requirements, capital expenditures and restrictive covenants of our financing arrangements” on page 35. 
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SECTION V: FINANCIAL INFORMATION 

RESTATED FINANCIAL INFORMATION 

(The remainder of this page is intentionally left blank) 
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INDEPENDENT AUDITOR’S EXAMINATION REPORT ON RESTATED FINANCIAL INFORMATION 

The Board of Directors 

Glenmark Life Sciences Limited 

4th Floor, OIA House,  

470, Cardinal Gracious Road,  

Andheri East, Mumbai – 400099,  

Maharashtra, India 

 
Dear Sirs,  

1. We, Walker Chandiok & Co LLP, have examined the attached Restated Financial Information of Glenmark Life 

Sciences Limited (the “Company” or the “Issuer”), comprising the Restated Statement of Assets and Liabilities as at 

31 March 2021, 31 March 2020 and 31 March 2019, the Restated Statements of Profit and Loss (including other 

comprehensive income), the Restated Statement of Changes in Equity, the Restated Cash Flow Statement for the years 

ended 31 March 2021, 31 March 2020 and 31 March 2019, the Summary Statement of Significant Accounting Policies, 

and other explanatory information (collectively, the “Restated Financial Information”), as approved by the Board of 

Directors of the Company (the “Board”) at their meeting held on 09 July 2021 for the purpose of inclusion in the Red 

Herring Prospectus (“RHP”) and the Prospectus prepared by the Company in connection with its proposed Initial Public 

Offer of equity shares (“IPO”), prepared in terms of the requirements of: 

a. Section 26 of Part I of Chapter III of the Companies Act, 2013 (the “Companies Act"); 

b. The Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements) Regulations, 

2018, as amended ("ICDR Regulations"); and 

c. The Guidance Note on Reports in Company Prospectuses (Revised 2019) issued by the Institute of Chartered 

Accountants of India (“ICAI”), as amended from time to time (the “Guidance Note”). 

2. The Company’s Board of Directors is responsible for the preparation of the Restated Financial Information for the 

purpose of inclusion in the RHP and the Prospectus to be filed with Securities and Exchange Board of India (the 

“SEBI”), National Stock Exchange of India Limited and BSE Limited (the “Stock Exchanges”) and the Registrar of 

Companies, as applicable, in connection with the proposed IPO. The Restated Financial Information have been prepared 

by the management of the Company on the basis of preparation stated in Note 2 to the Restated Financial Information. 

The Board of Directors of the Company responsibility includes designing, implementing and maintaining adequate 

internal control relevant to the preparation and presentation of the Restated Financial Information. The Board of 

Directors are also responsible for identifying and ensuring that the Company complies with the Companies Act, ICDR 

Regulations and the Guidance Note. 

3. We have examined such Restated Financial Information taking into consideration: 

a. The terms of reference and terms of our engagement agreed upon with you in accordance with our engagement 

letter dated 15 February 2021 in connection with the proposed IPO of equity shares of the Issuer; 

b. The Guidance Note which also requires that we comply with the ethical requirements of the Code of Ethics 

issued by the ICAI; 

c. Concepts of test checks and materiality to obtain reasonable assurance based on verification of evidence 

supporting the Restated Financial Information; and 

d. The requirements of Section 26 of the Companies Act and the ICDR Regulations. Our work was performed 

solely to assist you in meeting your responsibilities in relation to your compliance with the Companies Act, 

the ICDR Regulations and the Guidance Note in connection with the proposed IPO. 

4. These Restated Financial Information have been compiled by the management from Audited Ind AS financial 

statements of the Company as at and for the years ended 31 March 2021, 31 March 2020 and 31 March 2019 prepared 

in accordance with the Indian Accounting Standards (referred to as “Ind AS”) as prescribed under Section 133 of the 

Companies Act read with Companies (Indian Accounting Standards) Rules 2015, as amended, and other accounting 

principles generally accepted in India, which have been approved by the Board of Directors at their meeting held on 26 

May 2021, 26 June 2020 and 29 May 2019, respectively. 
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5. For the purpose of our examination, we have relied on auditors’ reports issued by us dated 26 May 2021, 26 June 2020 

and 29 May 2019 on the financial statements as at and for the years ended 31 March 2021, 31 March 2020 and 31 March 

2019 respectively as referred in Paragraph 4 above. 

6. Based on our examination and according to the information and explanations given to us, we report that the Restated 

Financial Information: 

a. have been prepared after incorporating adjustments for the changes in accounting policies, material errors and 

regrouping/reclassifications retrospectively in the financial years ended 31 March 2020 and 31 March 2019 to 

reflect the same accounting treatment as per the accounting policies and grouping/ classifications followed as 

at and for the year ended 31 March 2021; and 

b. have been prepared in accordance with the Companies Act, ICDR Regulations and the Guidance Note. 

7. The Restated Financial Information do not reflect the effects of events that occurred subsequent to the respective dates 

of the reports on the audited Ind AS financial statements mentioned in paragraph 4 above. 

8. This report should not in any way be construed as a reissuance or re-dating of any of the previous audit reports issued 

by us nor should this report be construed as a new opinion on any of the financial statements referred to herein. 

9. We have no responsibility to update our report for events and circumstances occurring after the date of the report. 

10. Our report is intended solely for use of the Board of Directors for inclusion in the RHP and the Prospectus to be filed 

with Securities and Exchange Board of India, the Stock Exchanges and the Registrar of Companies, as applicable, in 

connection with the proposed IPO. Our report should not be used, referred to, or distributed for any other purpose except 

with our prior consent in writing. Accordingly, we do not accept or assume any liability or any duty of care for any 

other purpose or to any other person to whom this report is shown or into whose hands it may come without our prior 

consent in writing. 

 

 

For Walker Chandiok & Co LLP 

Chartered Accountants 

Firm Registration No: 001076N/N500013 

 

 

 

Ashish Gupta 

Partner 

Membership No: 504662  

 

UDIN: 21504662AAAAFA4722  

 

Place: New Delhi 

Date: 09 July 2021  

 

 



0.00                             -0.00                         0.00                          

Glenmark Life Sciences Limited -0.00                         0.00                          

Restated Balance Sheet

(All amounts in million of Indian Rupees, unless otherwise stated)

Particulars Notes
 As at 

31 March 2021 

 As at 

31 March 2020 

 As at 

31 March 2019 

ASSETS

Non-current assets

Property, Plant and Equipment 3 5,648.88                      5,390.78                   4,499.71                   

Capital work-in-progress 3 140.98                         107.30                      803.29                      

Intangible Assets 3 79.11                           71.68                        63.34                        

Intangible Assets under development 3 -                              -                            0.65                          

Financial Assets 4

          (i) Investments 0.77                             0.77                          0.77                          

          (ii) Other financial assets 85.46                           84.32                        78.94                        

Current tax asset (net) 5 11.51                           -                            -                            

Other non-current assets 7 13.63                           0.05                          0.29                          

Total non- current assets 5,980.34                   5,654.90                5,446.99                

Current assets

Inventories 8 5,134.21                      4,127.75                   4,008.43                   

Financial Assets 9

          (i) Trade receivables 6,195.00                      6,386.28                   4,480.88                   

          (ii) Cash and cash equivalents 1,155.96                      99.98                        20.61                        

          (iii) Other financial assets 275.89                         207.70                      57.87                        

Other current assets 10 1,229.35                      779.43                      739.17                      

Total current assets 13,990.41                 11,601.14              9,306.96                

Total assets 19,970.75                 17,256.04              14,753.95              

EQUITY AND LIABILITIES

EQUITY

Equity share capital 11 &12 19.60                           19.60                        19.60                        

Other Equity 7,507.87                      3,997.32                   861.65                      

Total Equity 7,527.47                   4,016.92                881.25                   

LIABLITIES

Non-current liabilities

Deferred tax liabilities (net) 6 228.88                         164.48                      68.56                        

Total non-current liabilities 228.88                      164.48                   68.56                     

Current liabilities

Financial Liabilities 13

          (i) Borrowings -                              0.21                          0.21                          

          (ii) Trade payables

          (a) Total outstanding dues of Micro enterprises and Small enterprises 357.71                         100.66                      220.92                      

          (b) Total outstanding dues of other than Micro enterprises and Small enterprises 1,855.34                      1,910.05                   1,607.96                   

          (iii) Other current financial liabilities 9,550.87                      10,736.57                 11,763.14                 

Other current liabilities 14 114.53                         103.72                      47.93                        

Provisions 15 199.02                         139.83                      140.44                      

Current tax liabilities (net) 16 136.93                         83.60                        23.54                        

Total current liabilities 12,214.40                 13,074.64              13,804.14              

Total liabilities 12,443.28                 13,239.12              13,872.70              

Total equity and liabilities 19,970.75                 17,256.04              14,753.95              

See accompanying notes to the restated financial information.

As per our report of even date.

For Walker Chandiok & Co LLP For and on behalf of the Board of Directors

Chartered Accountants Glenmark Life Sciences Limited

Firm Registration No: 001076N/N500013

Ashish Gupta Yasir Rawjee V S Mani

Partner Managing Director & CEO Director

Membership Number - 504662 DIN: 01965174 DIN: 01082878

Place: New Delhi

Date: 9 July 2021

Bhavesh Pujara Rudalf Corriea

Chief Financial officer Company Secretary &

Compliance Officer

Place: Mumbai

Date: 9 July 2021

178 



Glenmark Life Sciences Limited

Restated Statement of profit and loss

(All amounts in million of Indian Rupees, unless otherwise stated)

Particulars Notes
 Year ended 31 March 

2021 

 Year ended 31 March 

2020 

 Year ended 31 March 

2019 

Income

Revenue from operations 17 18,851.65                  15,373.13                  8,864.21                    

Other income 18 8.11                           119.90                       4.44                           

Total income 18,859.76                 15,493.03                 8,868.65                   

Expenses

Cost of materials consumed 19 9,761.98                    6,951.00                    6,538.87                    

 Changes in inventories of finished goods and work-in-progress 20 (707.01)                      (46.42)                        (3,015.89)                   

Employee benefits expense 21 1,491.31                    1,422.80                    1,062.80                    

Finance costs 22 875.47                       335.15                       6.05                           

Depreciation and amortisation expense 3 333.94                       293.68                       192.62                       

Other expenses 23 2,394.63                    2,326.15                    1,801.23                    

Total expenses 14,150.32                 11,282.36                 6,585.68                   

Profit before Tax 4,709.44                   4,210.67                   2,282.97                   

Tax expense: 6

Current tax 1,127.46                    985.42                       258.95                       

Deferred tax 66.17                         94.27                         68.10                         

Total tax expense 1,193.63                   1,079.69                   327.05                      

Profit for the year 3,515.81                   3,130.98                   1,955.92                   

Other comprehensive income:

Items than will not be reclassified to profit or loss

- Remeasurement of the post-employment benefit obligation 24 (7.03)                          6.35                           1.55                           

- Income tax relating to the above 6 1.77                           (1.66)                          (0.45)                          

Other comprehensive income for the year (5.26)                         4.69                          1.10                          

Total comprehensive income for the year 3,510.55                   3,135.67                   1,957.02                   

Earnings per equity share of Rs. 2 each 27

Basic (in Rs) 32.61                         29.04                         24.64                         

Diluted (in Rs) 32.61                         29.04                         24.64                         

See accompanying notes to the financial information.

As per our report of even date.

For Walker Chandiok & Co LLP For and on behalf of the Board of Directors

Chartered Accountants Glenmark Life Sciences Limited 

Firm Registration No: 001076N/N500013

Ashish Gupta Yasir Rawjee V S Mani

Partner Managing Director & CEO Director

Membership Number - 504662 DIN: 01965174 DIN : 01082878

Place: New Delhi

Date: 9 July 2021

Bhavesh Pujara Rudalf Corriea

Chief Financial officer Company Secretary &

Compliance Officer

Place: Mumbai

Date: 9 July 2021
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Glenmark Life Sciences Limited

Restated Statement of Changes in Equity for the year ended

(All amounts in million of Indian Rupees, unless otherwise stated)

A. Equity share capital

Amount

                               0.10 

                                   4.50 

                                 15.00 

                             19.60 

                                   -   

                             19.60 

                                   -   

                             19.60 

Refer notes 11 and 12 for details on equity share capital

B. Other Equity

Particulars Reserves Total

Balance as at 1 April, 2018                             (14.08)                             (14.08)

Add: profit for the year (includes profit presented on account of common control 

transaction)                             1,955.92                             1,955.92 

Other comprehensive income - Remeasurement of the net defined benefit plans (net of 

tax) (Refer Note 24)                                    1.10                                    1.10 

Less: Adjustment on account of common control transaction (Refer note 35)                            (1,081.29)                            (1,081.29)

Balance as at 1 April, 2019                            861.65                            861.65 

Add: Profit for the year                             3,130.98                             3,130.98 

Other comprehensive income - Remeasurement of the net defined benefit plans (net of 

tax) (Refer Note 24)                                    4.69                                    4.69 

Balance as at 1 April, 2020                         3,997.32                         3,997.32 

Add: Profit for the year                             3,515.81                             3,515.81 

Other comprehensive income - Remeasurement of the net defined benefit plans (net of 

tax) (Refer Note 24)                                   (5.26)                                   (5.26)

Balance as at 31 March 2021                         7,507.87                         7,507.87 

See accompanying notes to the restated financial information.

As per our report of even date.

For Walker Chandiok & Co LLP For and on behalf of the Board of Directors

Chartered Accountants

Firm Registration No: 001076N/N500013

Ashish Gupta Yasir Rawjee V S Mani

Partner Managing Director & CEO Director

Membership Number - 504662 DIN: 01965174 DIN: 01082878

Place: New Delhi

Date: 9 July 2021

Bhavesh Pujara Rudalf Corriea

Chief Financial officer Company Secretary &

Compliance Officer

Place: Mumbai

Date: 9 July 2021

Particulars

Balance as at 31 March 2018

Add: Conversion of loan into equity shares

Add: Fresh equity shares issued

Balance as at 31 March 2019

Balance as at 31 March 2021

Add: Fresh equity shares issued

Balance as at 31 March 2020

Glenmark Life Sciences Limited

Add: Fresh equity shares issued
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Glenmark Life Sciences Limited (0.00)                           0.00                        0.00                    

Restated Statement of Cash Flows

(All amounts in million of Indian Rupees, unless otherwise stated)

A. Cash flow from operating activities

Profit before tax 4,709.44                      4,210.67                 2,282.97              

Adjustments for:

Depreciation and amortisation expenses 333.94                         293.68                    192.62                 

Adjustment on account of common control transaction (Refer note 35) -                              -                         (1,081.29)             

-                              -                         (123.14)                

Assets written off -                              -                         0.44                    

Liabilities written off -                              -                         (0.24)                   

Finance costs 874.70                         335.15                    6.05                    

Interest income (4.30)                           (3.55)                       (4.11)                   

Loss on sale of Property, plant and equipments 5.84                            12.30                      -                      

Provision for gratuity and compensated absence 34.98                          23.58                      4.70                    

Unrealised foreign exchange loss/ (gain) 87.94                          (93.77)                     (6.51)                   

Operating profit before working capital changes 6,042.54                    4,778.06                1,271.49            

Adjustments for changes in working capital:

 - Decrease/(Increase) in trade receivables 81.01                          (1,781.09)                (858.17)                

 - Decrease/(Increase) in other receivables (491.21)                        (195.24)                   (72.35)                  

 - Decrease/(Increase) in inventories (1,006.46)                     (119.32)                   588.13                 

 - Increase /(Decrease) in trade and other payables 340.89                         193.02                    (590.17)                

Cash generated from operations 4,966.77                    2,875.43                338.93               

 - Taxes paid (net of refunds) (1,085.64)                     (925.36)                   (235.41)                

Net cash generated from operating activities 3,881.13                    1,950.07                103.52               

B. Cash flow from investing activities

Purchase of Property, plant and equipment and Intangible assets (including 

Capital work in progress) (679.93)                        (511.66)                   (93.25)                  

Proceeds from sale of Property, plant and equipment and Intangible assets 16.34                          2.93                        -                      

Investment in Fixed deposit (28.05)                          -                         -                      

Interest received 4.30                            3.55                        4.11                    

Net cash used in investing activities (687.34)                      (505.18)                  (89.14)                

C. Cash flow from financing activities

Proceeds from fresh issue of share capital including securities premium (net 

of issue expenses) -                              -                         15.00                  

Proceeds from/(repayment) of borrowings from related parties and Payment 

of business purchase liability (2,137.81)                     (1,365.52)                (9.65)                   

Net cash generated from/(used in) financing activities (2,137.81)                   (1,365.52)               5.35                   

Net increase in cash and cash equivalents 1,055.98                    79.37                     19.73                 

Opening balance of cash and cash equivalents 99.98                         20.61                     0.07                   

Cash acquired on business purchase -                             -                         0.81                   

Closing balance of cash and cash equivalents 1,155.96                    99.98                     20.61                 

 

Cash and cash equivalents comprise of :

Cash on hand 1.10                            1.10                        0.40                    

1,154.86                      98.88                      20.21                  

1,155.96                    99.98                     20.61                 

 Year ended 31 

March 2020 

 Year ended 31 

March 2019 

Balances with banks in current accounts 

Sr. 

No. Particulars

Adjustment in Property, plant and equipment and Intangible assets on 

account of common control transaction

 Year ended 31 March 

2021 
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Glenmark Life Sciences Limited (0.00)                           0.00                        0.00                    

Restated Statement of Cash Flows

(All amounts in million of Indian Rupees, unless otherwise stated)

Note : 0.00                            

1 The Cash Flow Statement has been prepared under the "Indirect Method" as set out in  Ind AS 7, ‘Statement of Cash Flows’.

2 Figures in bracket indicate cash outflow.

3 For changes in liability arising from financing activities - Refer note 13(iv)

See accompanying notes to the restated financial Information.

As per our report of even date.

For Walker Chandiok & Co LLP 

Chartered Accountants

Firm Registration No: 001076N/N500013

Ashish Gupta Yasir Rawjee V S Mani

Partner Managing Director & CEO Director

Membership Number - 504662 DIN: 01965174 DIN : 01082878

Place: New Delhi

Date: 9 July 2021 Bhavesh Pujara Rudalf Corriea

Chief Financial officer Company Secretary &

Compliance Officer

Place: Mumbai

Date: 9 July 2021
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Glenmark Life Sciences Limited

Notes to the Restated Financial Information

(All amounts in million of Indian Rupees, unless otherwise stated)

NOTE 1 – BACKGROUND INFORMATION AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

1 COMPANY INFORMATION

Glenmark Life Sciences Limited (the "Company") is a public limited company incorporated in Pune, India. The registered office of the Company is at Plot No

170-172 Chandramouli Industrial Estate, Mohol Bazarpeth, Solapur - 413213, Maharashtra, India.

The Company is primarily engaged in the business of development, manufacture and marketing of active pharmaceutical ingredients. The Company`s

research and development facilities are located at Mahape, Ankleshwar and Dahej in India and manufacturing facilities are located at Ankleshwar, Dahej,

Mohol, and Kurkumbh.

NOTE 2 - BASIS OF PREPARATION AND MEASUREMENT AND SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

 2.1 The Restated Financial Information relates to the Company and has been specifically prepared for inclusion in the document to be filed by the Company

with the Securities and Exchange Board of India (“SEBI”) in connection with the proposed Initial Public Offer (‘IPO’) of equity shares of the Company

(referred to as the “Issue”). The Restated Financial Information comprise of the Restated Balance Sheet as at 31 March 2021, 31 March 2020, and 31 March

2019, the Statement of Profit and Loss (including Other Comprehensive Income), the Restated Cash Flow Statement, the Restated Statement of Changes in

Equity and Statement of Significant Accounting Policies and other explanatory information for the year ended 31 March 2021, 31 March 2020, and 31

March 2019 (hereinafter collectively referred to as “Restated Financial Information”).

The Restated Financial Information has been prepared to comply in all material respects with the requirements of Section 26 of Part I of Chapter III of the

Companies Act, 2013, as amended (the “Act") read with the Securities and Exchange Board of India (Issue of Capital and Disclosure Requirements)

Regulations, 2018, as amended from time to time, in pursuance of provisions of Securities and Exchange Board of India Act, 1992 ("ICDR Regulations")

The Restated Financial Information has been compiled by the Management from:

The audited financial statements of the Company for the years ended and as at March 31, 2021, March 31, 2020 and March 31, 2019, on which the

auditors have expressed unmodified audit opinion vide their reports dated May 26, 2021, June 26, 2020 and May 29, 2019 respectively.

The preparation of these financial information in conformity with Ind AS requires the use of certain critical accounting estimates. It also requires

management to exercise its judgment in the process of applying the Company’s accounting policies. The areas involving a higher degree of judgment or

complexity, or area where assumptions and estimates are significant to these financial statements are disclosed in section 2.18.

These financial statements have been prepared on a historical cost basis, except for certain financial assets and liabilities (including investments), defined 

benefit plans, plan assets and share-based payments.

All assets and liabilities have been classified as current and non-current as per the Company’s normal operating cycle and other criteria set out in the 

Schedule III of the Act and Ind AS 1, Presentation of Financial Statements

2.2 Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants at the

measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or transfer the liability takes place either

in the principal market for the asset or liability, or in the absence of a principal market, in the most advantageous market for the asset or liability. The

principal or the most advantageous market must be accessible to the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing the asset or liability, assuming

that market participants act in their economic best interest. A fair value measurement of a non-financial asset takes into account a market participant's

ability to generate economic benefits by using the asset in its highest and best use or by selling it to another market participant that would use the asset in

its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are available to measure fair value,

maximising the use of relevant observable inputs and minimising the use of unobservable inputs. All assets and liabilities for which fair value is measured

or disclosed in the financial statements are categorized within the fair value hierarchy, described as follows, based on the lowest level input that is

significant to the fair value measurement as a whole:

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company determines whether transfers have occurred

between levels in the hierarchy by re-assessing categorisation (based on the lowest level input that is significant to the fair value measurement as a whole) at

the end of each reporting period.
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Glenmark Life Sciences Limited

Notes to the Restated Financial Information

(All amounts in million of Indian Rupees, unless otherwise stated)

2.3 Foreign currency transactions  

Foreign currency transactions are recorded at the exchange rates prevailing at the date of such transactions. Monetary assets and liabilities as at the

balance sheet date are translated at the rates of exchange prevailing at the date of the balance sheet. Gain/loss arising on account of differences in foreign

exchange rates on settlement/translation of monetary assets and liabilities are recognised in the statement of profit and loss, unless they are considered as

an adjustment to borrowing costs, in which case they are capitalised along with the borrowing cost.

2.4 Revenue recognition

The Company applies principles provided under Ind AS 115 ‘Revenue from contracts with customers’ which provides a single, principles-based approach to

the recognition of revenue from all contracts with customers. It focuses on the identification of performance obligations in a contract and requires revenue to

be recognised when or as those performance obligations are satisfied. 

Company receives revenue for supply of goods to external customers against orders received. The majority of contracts that Company enters into relate to

sales orders containing single performance obligations for the delivery of pharmaceutical products. The average duration of a sales order is less than 12

months.

Revenue (other than sale)

Revenue (other than sale) is recognised to the extent that it is probable that the economic benefits will flow to the Company and the revenue can be reliably

measured

Export benefits

Export benefits/incentives constituting Duty Draw back, incentives under FPS/FMS/MEIS and duty free advance license scheme are accounted for on

accrual basis where there is reasonable assurance that the Company will comply with the conditions attached to them and the export benefits will be

received.

Revenue from Sale of Products

Product revenue is recognised when control of the goods is passed to the customer. The point at which control passes is determined by each customer

arrangement, but generally occurs on delivery to the customer.

Product revenue represents net invoice value including fixed and variable consideration. Variable consideration arises on the sale of goods as a result of

discounts and allowances given and accruals for estimated future returns and rebates. Revenue is not recognised in full until it is highly probable that a

significant reversal in the amount of cumulative revenue recognised will not occur.

The methodology and assumptions used to estimate rebates and returns are monitored and adjusted regularly in the light of contractual and legal

obligations, historical trends, past experience and projected market conditions. Once the uncertainty associated with the returns and rebates is resolved,

revenue is adjusted accordingly.

Goods and Service Tax and other value added  taxes are excluded from revenue.
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Glenmark Life Sciences Limited

Notes to the Restated Financial Information

(All amounts in million of Indian Rupees, unless otherwise stated)

2.5 Property, plant and equipment

Recognition and measurement 

Items of property, plant and equipment are measured at cost less accumulated depreciation and accumulated impairment losses, if any. Cost includes

expenditure that are directly attributable to the acquisition of the asset. The cost of self-constructed assets includes the cost of materials and other costs

directly attributable to bringing the asset to a working condition for its intended use.

When parts of an item of property, plant and equipment have significant cost in relation to total cost and different useful lives, they are accounted for as

separate items (major components) of property, plant and equipment. 

Profits and losses upon disposal of an item of property, plant and equipment are determined by comparing the proceeds from disposal with the carrying

amount of property, plant and equipment and are recognised within “other income/expense in the statement of profit and loss".

The cost of replacing part of an item of property, plant and equipment is recognised in the carrying amount of the item if it is probable that the future

economic benefits embodied within the part will flow to the Company, its cost can be measured reliably and it has a useful life of atleast twelve months. The

costs of other repairs and maintenance are recognised in the statement of profit and loss as incurred. 

Depreciation 

Depreciation is recognised in the statement of profit and loss on a straight-line basis over the estimated useful lives of property, plant and equipment.

Leased assets are depreciated over the shorter of the lease term or their useful lives, unless it is reasonably certain that the Company will obtain ownership

by the end of the lease term.

The below given useful lives best represent the useful lives of these assets based on internal assessment and supported by technical advice where necessary 

which is different from the useful lives as prescribed under Part C of Schedule II of the Companies Act, 2013.

The estimated useful lives are as follows: 

Factory and other buildings                         26 - 61 years 

Plant and machinery                                   1 – 21 years 

Furniture, fixtures and office equipment     1 – 10 years

Vehicles                                                       1– 8 years 

Depreciation methods, useful lives and residual values are reviewed at each reporting date. 

2.6 Borrowing costs

Borrowing costs primarily comprise interest on the Company's borrowings. Borrowing costs directly attributable to the acquisition, construction or

production of a qualifying asset are capitalised during the period that is necessary to complete and prepare the asset for its intended use or sale. Other

borrowing costs are expensed in the period in which they are incurred and reported under 'finance costs'. Borrowing costs are recognised using the effective

interest rate method.
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2.7 Intangible assets

Research and development

Expenses on research activities undertaken with the prospect of gaining new scientific or technical knowledge and understanding are recognised in the

statement of profit and loss as incurred. 

Development activities involve a plan or design for the production of new or substantially improved products and processes. Development expenditure is

capitalised only if development costs can be measured reliably, the product or process is technically and commercially feasible, future economic benefits are

probable, the assets are controlled by the Company and the Company intends to and has sufficient resources to complete development and to use or sell the

asset. The expenditure capitalised includes the cost of materials and other costs directly attributable to preparing the asset for its intended use. Other

development expenditure is recognised in the statement of profit and loss as incurred. 

The Company’s internal drug development expenditure is capitalised only if they meet the recognition criteria as mentioned above. Where uncertainties exist

that the said criteria may not be met, the expenditure is recognised in the statement of profit and loss as incurred. Where the recognition criteria are met,

intangible assets are recognised. Based on the management estimate of the useful lives, indefinite useful life assets are tested for impairment and assets

with limited life amortised on a straight-line basis over their useful economic lives from when the asset is available for use. During the periods prior to their

launch (including periods when such products have been out-licensed to other companies), these assets are tested for impairment on an annual basis, as

their economic useful life is indeterminable till then. 

De-recognition of intangible assets

Intangible assets are de-recognised either on their disposal or where no future economic benefits are expected from their use or disposal. Losses arising on

such de-recognition are recorded in the statement of profit and loss, and are measured as the difference between the net disposal proceeds, if any, and the

carrying amount of respective intangible assets as on the date of de-recognition.

Intangible assets relating to products under development, other intangible assets not available for use and intangible assets having indefinite useful life are

subject to impairment testing at each reporting date. All other intangible assets are tested for impairment when there are indications that the carrying value

may not be recoverable. Any impairment losses are recognised immediately in the statement of profit and loss. 

Other intangible assets 

Other intangible assets that are acquired by the Company, which have finite useful lives, are measured at cost less accumulated amortisation and

accumulated impairment losses, if any.

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in the specific asset to which they relate. 

Software for internal use, which is primarily acquired from third-party vendors, including consultancy charges for implementing the software, are

capitalised. Subsequent costs are charged to the statement of profit and loss as incurred. The capitalised costs are amortised over the estimated useful life of 

the software.

Amortisation

Amortisation of intangible assets, intangible assets not available for use and intangible assets having indeterminable life, is recognised in the statement of

profit and loss on a straight-line basis over the estimated useful lives from the date that they are available for use. 

The estimated useful lives of intangible assets are 1 - 10 years.

2.8 Impairment Testing of property, plant and equipment, and intangible assets

The carrying amounts of the Company’s non-financial assets, other than inventories and deferred tax assets are reviewed at each reporting date to determine

whether there is any indication of impairment. If any such indication exists, then the asset’s recoverable amount is estimated. Intangible assets that have

indefinite lives or that are not yet available for use are tested for impairment annually; their recoverable amount is estimated annually each year at the

reporting date.  

For the purpose of impairment testing, assets are grouped together into the smallest group of assets that generate cash inflows from continuing use that are

largely independent of the cash inflows of other assets or groups of assets ("cash-generating unit"). The recoverable amount of an asset or cash-generating

unit is the greater of its value in use or its fair value less costs to sell. In assessing value in use, the estimated future cash flows are discounted to their

present value using a pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific to the asset.

Intangibles with indefinite useful lives are tested for impairment individually.

An impairment loss is recognised if the carrying amount of an asset or its cash-generating unit exceeds its estimated recoverable amount. Impairment losses

are recognised in the statement of profit and loss.

Impairment losses recognised in prior periods are assessed at each reporting date for any indications that the loss has decreased or no longer exists. An

impairment loss is reversed if there has been a change in the estimates used to determine the recoverable amount. An impairment loss is reversed only to

the extent that the asset’s carrying amount does not exceed the carrying amount that would have been determined, net of depreciation or amortisation, if no

impairment loss had been recognised. 
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2.9 Investments and financial assets

Classification

The Company classifies its financial assets in the following measurement categories:

• those to be measured subsequently at fair value (either through other comprehensive income, or through profit or loss), and  

• those measured at amortised cost.

The classification depends on the entity’s business model for managing the financial assets and the contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in the statement of profit and loss or other comprehensive income. For

investments in debt instruments, this will depend on the business model in which the investment is held. For investments in equity instruments, this will

depend on whether the Company has made an irrevocable election at the time of initial recognition to account for the equity investment at fair value through

other comprehensive income.

The Company reclassifies debt investments when and only when its business model for managing those assets changes.

Measurement

At initial recognition, the Company measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through profit or loss,

transaction costs that are directly attributable to the acquisition of the financial asset. Transaction costs of financial assets carried at fair value through

profit or loss are expensed in the statement of profit and loss.

Financial assets with embedded derivatives are considered in their entirety when determining whether their cash flows are solely payment of principal and

interest.

Measurement of debt instruments

Subsequent measurement of debt instruments depends on the Company’s business model for managing the asset and the cash flow characteristics of the

asset. There are three measurement categories into which the Company classifies its debt instruments:

• Amortised cost: Assets that are held for collection of contractual cash flows where those cash flows represent solely payments of principal and interest are

measured at amortised cost. A gain or loss on a debt investment that is subsequently measured at amortised cost and is not part of a hedging relationship is 

recognised in profit or loss when the asset is derecognised or impaired. Interest income from these financial assets is included in other income using the

effective interest rate method.

• Fair value through other comprehensive income (FVOCI): Assets that are held for collection of contractual cash flows and for selling the financial assets,

where the assets’ cash flows represent solely payments of principal and interest, are measured at fair value through other comprehensive income (FVOCI).

Movements in the carrying amount are taken through OCI, except for the recognition of impairment gains or losses, interest income and foreign exchange

gains and losses which are recognised in the statement of profit and loss. When the financial asset is derecognised, the cumulative gain or loss previously

recognised in OCI is reclassified from equity to the statement of profit and loss and recognised in other income/expenses. Interest income from these

financial assets is included in other income using the effective interest rate method.

• Fair value through profit or loss (FVTPL): Assets that do not meet the criteria for amortised cost or FVOCI are measured at fair value through profit or loss.

A gain or loss on a debt investment that is subsequently measured at fair value through profit or loss and is not part of a hedging relationship is recognised

in the statement of profit and loss and presented net in the statement of profit and loss within other income/expenses in the period in which it arises.

Interest income from these financial assets is included in other income.

Measurement of equity instruments

The Company subsequently measures all equity investments other than those elected to be at cost under Ind AS 27 at fair value. Where the Company’s

management has elected to present fair value gains and losses on equity investments in other comprehensive income, there is no subsequent reclassification

of fair value gains and losses to profit or loss. Dividends from such investments are recognised in the statement of profit and loss as other income when the

Company’s right to receive payments is established.

Changes in the fair value of financial assets at fair value through profit or loss are recognised in other income/ expenses in the statement of profit and loss.

Impairment losses (and reversal of impairment losses) on equity investments measured at FVOCI are not reported separately from other changes in fair

value.

Impairment of financial assets 

The Company assesses on a forward looking basis the expected credit losses associated with its assets carried at amortised cost and FVOCI debt

instruments. The impairment methodology applied depends on whether there has been a significant increase in credit risk. Note 35 details how the

Company determines whether there has been a significant increase in credit risk.

For trade receivables only, the Company applies the simplified approach permitted by Ind AS 109 Financial Instruments, which requires expected lifetime

losses to be recognised from initial recognition of the receivables.
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De-recognition of financial assets

A financial asset is derecognised only when

• The Company has transferred the rights to receive cash flows from the financial asset or

• retains the contractual rights to receive the cash flows of the financial asset, but assumes a contractual obligation to pay the cash flows to one or more

recipients.

Where the entity has transferred an asset, the Company evaluates whether it has transferred substantially all risks and rewards of ownership of the

financial asset. In such cases, the financial asset is derecognised. Where the entity has not transferred substantially all risks and rewards of ownership of

the financial asset, the financial asset is not derecognised.

Where the entity has neither transferred a financial asset nor retains substantially all risks and rewards of ownership of the financial asset, the financial

asset is derecognised if the Company has not retained control of the financial asset. Where the Company retains control of the financial asset, the asset is

continued to be recognised to the extent of continuing involvement in the financial asset.

Interest income from financial assets

Interest income from debt instruments is recognised using the effective interest rate method. The effective interest rate is the rate that exactly discounts

estimated future cash receipts through the expected life of the financial asset to the gross carrying amount of a financial asset. When calculating the

effective interest rate, the Company estimates the expected cash flows by considering all the contractual terms of the financial instrument (for example,

prepayment, extension, call and similar options) but does not consider the expected credit losses.

2.10 Financial liabilities

Non derivative financial liabilities include trade and other payables.

Borrowings and other financial liabilities are initially recognised at fair value (net of transaction costs incurred). Difference between the fair value and the

transaction proceeds on initial recognition is recognised as an asset / liability based on the underlying reason for the difference. 

Subsequently all financial liabilities are measured at amortised cost using the effective interest rate method

Borrowings are derecognised from the balance sheet when the obligation specified in the contract is discharged, cancelled or expired. The difference between

the carrying amount of a financial liability that has been extinguished or transferred to another party and the consideration paid, including any non-cash

assets transferred or liabilities assumed, is recognised in the statement of profit and loss. The gain / loss is recognised in other equity in case of

transaction with shareholders.

Borrowings are classified as current liabilities unless the Company has an unconditional right to defer settlement of the liability for at least 12 months after

the reporting period. Where there is a breach of a material provision of a long-term loan arrangement on or before the end of the reporting period with the

effect that the liability becomes payable on demand on the reporting date, the entity does not classify the liability as current, if the lender agreed, after the

reporting period and before the approval of the financial statements for issue, not to demand payment as a consequence of the breach.

Trade payables are recognised initially at their transaction values which also approximate their fair values and subsequently measured at amortised cost less 

settlement payments.

2.11 Inventories

Inventories of finished goods, stock in trade, work in process, consumable stores and spares, Raw material, Packing material are valued at cost or net

realisable value, whichever is lower. Cost of inventories is determined on a weighted moving average basis. Cost of work-in-process and finished goods

include the cost of materials consumed, labour, manufacturing overheads and other related costs incurred in bringing the inventories to their present

location and condition.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs of completion and selling expenses. 

The factors that the Company considers in determining the allowance for slow moving, obsolete and other non-saleable inventory includes estimated shelf

life, planned product discontinuances, price changes, ageing of inventory and introduction of competitive new products, to the extent each of these factors

impact the Company’s business and markets. The Company considers all these factors and adjusts the inventory provision to reflect its actual experience on

a periodic basis. 

2.12 Accounting for income taxes

Income tax expense consists of current and deferred tax. Income tax expense is recognised in the statement of profit and loss except to the extent that it

relates to items recognised in other comprehensive income, in which case it is recognised in other comprehensive income. Current tax is the expected tax

payable on the taxable income for the year, using tax rates enacted at the reporting date, and any adjustment to tax payable in respect of previous years. 

Deferred tax is recognised for temporary differences between the carrying amounts of assets and liabilities for financial reporting purposes and the amounts

used for taxation purposes. 

Deferred tax is not recognised for the following temporary differences: 

- The initial recognition of assets or liabilities in a transaction that is not a business combination and that affects neither accounting nor taxable profit, and 

- Taxable temporary differences relating to investments in subsidiaries to the extent it is probable that the temporary difference will reverse in the

foreseeable future and taxable profit will be available against which the temporary difference can be utilised.

Deferred tax is measured at the tax rates that are expected to be applied to the temporary differences when they reverse, based on the laws that have been

enacted or substantively enacted by the reporting date. 
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Deferred tax assets are not recognised for temporary differences between the carrying amount and tax bases of investments in subsidiaries, where it is not

probable that the differences will reverse in the foreseeable future and taxable profit will not be available against which the temporary difference can be

utilised.

A deferred tax asset is recognised to the extent that it is probable that future taxable profits will be available against which the temporary difference can be

utilised. Deferred tax assets are reviewed at each reporting date and are reduced to the extent that it is no longer probable that the related tax benefit will be

realised.

Deferred tax assets and liabilities are offset if there is a legally enforceable right to offset current tax liabilities and assets, and they relate to income taxes

levied by the same tax authority on the same taxable entity, or on different tax entities, but they intend to settle current tax liabilities and assets on a net

basis or their tax assets and liabilities will be realised/ settled simultaneously. 

2.13 Leases

The company recognises a right-of-use asset and a lease liability at the lease commencement date. The right-of-use asset is initially measured at cost, which

comprises the initial amount of the lease liability adjusted for any lease payments made at or before the commencement date, plus any initial direct costs

incurred and an estimate of costs to dismantle and remove the underlying asset or to restore the underlying asset or the site on which it is located, less any

lease incentives received. 

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement date to the earlier of the end of the useful life of

the right-of-use asset or the end of the lease term. The estimated useful lives of right-of-use assets are determined on the same basis as those of property

and equipment. In addition, the right-of-use asset is periodically reduced by impairment losses, if any, and adjusted for certain re-measurements of the

lease liability. 

The lease liability is initially measured at the present value of the lease payments that are not paid at the commencement date, discounted using the interest

rate implicit in the lease or, if that rate cannot be readily determined, company’s incremental borrowing rate. Generally, the company uses its incremental

borrowing rate as the discount rate. 

Lease payments included in the measurement of the lease liability comprise the following: 

– Fixed payments, including in-substance fixed payments; 

– Variable lease payments that depend on an index or a rate, initially measured using the index or rate as at the commencement date;

– Amounts expected to be payable under a residual value guarantee; and 

– The exercise price under a purchase option that the company is reasonably certain to exercise, lease payments in an optional renewal period if the

company is reasonably certain to exercise an extension option, and penalties for early termination of a lease unless the company is reasonably certain not to

terminate early.

The lease liability is measured at amortised cost using the effective interest method. It is remeasured when there is a change in future lease payments arising

from a change in an index or rate, if there is a change in the company’s estimate of the amount expected to be payable under a residual value guarantee, or

if company changes its assessment of whether it will exercise a purchase, extension or termination option.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount of the right-of-use asset, or is recorded in

profit or loss if the carrying amount of the right-of-use asset has been reduced to zero.

Short-term leases and leases of low-value assets 

The company has elected not to recognise right-of-use assets and lease liabilities for short-term leases that have a lease term of 12 months. The company

recognises the lease payments associated with these leases as an expense on a straight-line basis over the lease term.

189 



Glenmark Life Sciences Limited

Notes to the Restated Financial Information

(All amounts in million of Indian Rupees, unless otherwise stated)

2.14 Equity

Share capital is determined using the nominal value of shares that are issued. Incremental costs directly attributable to the issue of ordinary shares are

recognised as a deduction from equity, net of any tax effects.

Securities premium includes any premium received on the issue of share capital. Any transaction costs associated with the issue of shares is deducted from

Securities premium, net of any related income tax benefits.

Retained earnings include all current and prior period results, as disclosed in the statement of profit and loss.

2.15 Employee benefits

Short-term benefits

Short-term benefit obligations are measured on an undiscounted basis and are expensed as the related service is provided. A liability is recognised for the

amount expected to be paid under short-term cash bonus or profit-sharing plans if the Company has a present legal or constructive obligation to pay this

amount as a result of past service provided by the employee and the obligation can be estimated reliably.

Defined contribution plans

A defined contribution plan is a post-employment benefit plan under which the Company pays fixed contributions into a separate entity and will have no

legal or constructive obligation to pay further amounts. Obligations for contributions to recognised provident funds, approved superannuation schemes and

other social securities, which are defined contribution plans, are recognised as an employee benefit expense in the statement of profit and loss as incurred.

Defined benefit plans 

A defined benefit plan is a post-employment benefit plan other than a defined contribution plan. The Company’s net obligation in respect of an approved

gratuity plan, which is a defined benefit plan, and certain other defined benefit plans is calculated separately for each material plan by estimating the

ultimate cost to the entity of the benefit that employees have earned in return for their service in the current and prior periods. This requires an entity to

determine how much benefit is attributable to the current and prior periods and to make estimates (actuarial assumptions) about demographic variables

and financial variables that will affect the cost of the benefit. The cost of providing benefits under the defined benefit plan is determined using actuarial

valuation performed annually  by a qualified actuary using the projected unit credit method.

The benefit is discounted to determine the present value of the defined benefit obligation and the current service cost. The discount rate is the yield at the

reporting date on risk free government bonds that have maturity dates approximating the terms of the Company’s obligations and that are denominated in

the same currency in which the benefits are expected to be paid.

The fair value of any plan assets is deducted from the present value of the defined benefit obligation to determine the amount of deficit or surplus. The net

defined benefit liability/ (asset) is determined as the amount of the deficit or surplus, adjusted for any effect of limiting a net defined benefit asset to the

asset ceiling. The net defined benefit liability/(asset) is recognised in the balance sheet.

Defined benefit costs are recognised as follows:

Service costs comprise of current service cost, past service cost, as well as gains and losses on curtailment and settlements. The benefit attributable to

current and past periods of service is determined using the plan's benefit formula. However, if an employee's service in later years will lead to a materially

higher level of benefit than in earlier years, the benefit is attributed on a straight-line basis. Past service cost is recognised in the statement of profit and loss

in the period of plan amendment. A gain or loss on the settlement of a defined benefit plan is recognised when the settlement occurs.

Net interest is calculated by applying the discount rate at the beginning of the period to the net defined benefit liability (asset) at the beginning of the period,

taking account of any changes in the net defined benefit liability/(asset) during the period as a result of contribution and benefit payments.

Remeasurement comprises of actuarial gains and losses, the return on plan assets (excluding interest), and the effect of changes to the asset ceiling (if

applicable). Remeasurement recognised in other comprehensive income is not reclassified to the statement of profit and loss.

Compensated leave of absence 

Eligible employees are entitled to accumulate compensated absences up to prescribed limits in accordance with the Company’s policy and receive cash in

lieu thereof. The Company measures the expected cost of accumulating compensated absences as the additional amount that the Company expects to pay as 

a result of the unused entitlement that has accumulated at the date of the balance sheet. Such measurement is based on actuarial valuation as at the date

of  the balance sheet carried out by a qualified actuary.

Termination benefits

Termination benefits are recognised as an expense when the Company is demonstrably committed, without realistic possibility of withdrawal, to a formal

detailed plan to either terminate employment before the normal retirement date, or to provide termination benefits as a result of an offer made to encourage

voluntary redundancy. Termination benefits for voluntary redundancies are recognised as an expense if the Company has made an offer encouraging

voluntary redundancy, it is probable that the offer will be accepted, and the number of acceptances can be estimated reliably.
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2.16 Provisions, contingent liabilities and contingent assets

Provisions are recognised when present obligations as a result of past events will probably lead to an outflow of economic resources from the Company and

they can be estimated reliably. Timing or amount of the outflow may still be uncertain. A present obligation arises from the presence of a legal or

constructive obligation that has resulted from past events.

Provisions are measured at the best estimate of expenditure required to settle the present obligation at the reporting date, based on the most reliable

evidence, including the risks and uncertainties and timing of cashflows associated with the present obligation.

In those cases where the possible outflow of economic resource as a result of present obligations is considered improbable or remote, or the amount to be

provided for cannot be measured reliably, no liability is recognised in the balance sheet.

Any amount that the Company can be virtually certain to collect from a third party with respect to the obligation is recognised as a separate asset up to the

amount of the related provisions. All provisions are reviewed at each reporting date and adjusted to reflect the current best estimate.

Contingent assets are not recognised.

2.17 Share based compensation 

All employee services received in exchange for the grant of any equity-settled share-based compensation are measured at their fair values. These are

indirectly determined by reference to the fair value of the share options awarded. Their value is appraised at the grant date and excludes the impact of any

non-market vesting conditions (for example, profitability and sales growth targets).

All share-based compensation is ultimately recognised as an expense in the statement of profit and loss with a corresponding credit to equity (Stock

compensation reserve). If vesting periods or other vesting conditions apply, the expense is allocated over the vesting period, based on the best available

estimate of the number of share options expected to vest. Non-market vesting conditions are included in assumptions about the number of options that are

expected to become exercisable. Estimates are subsequently revised, if there is any indication that the number of share options expected to vest differs from

previous estimates.

No adjustment is made to expense recognised in prior periods if fewer share options are ultimately exercised than originally estimated. Upon exercise of

share options, the proceeds received net of any directly attributable transaction costs up to the nominal value of the shares issued are allocated to share

capital with any excess being recorded as Securities premium.

2.18 Critical accounitng estimates and significant judgement in applying accounting policies 

When preparing these financial statements, management undertakes a number of judgments’, estimates and assumptions about the recognition and

measurement of assets, liabilities, income and expenses.

In the process of applying the Company’s accounting policies, the following judgments have been made apart from those involving estimates, which have the

most significant effect on the amounts recognised in the financial statement. Judgments are based on the information available at the date of balance sheet.

Leases

Ind AS 116 requires Company to make certain judgements and estimations, and those that are significant are disclosed below. 

Critical judgements are required when an entity is, 

·         determining whether or not a contract contains a lease

·         establishing whether or not it is reasonably certain that an extension option will be exercised

·         considering whether or not it is reasonably certain that a termination option will not be exercised

Key sources of estimation and uncertainty include:

·         calculating the appropriate discount rate

·         estimating the lease term

Deferred tax

The assessment of the probability of future taxable profit in which deferred tax assets can be utilized is based on the Company’s latest approved budget

forecast, which is adjusted for significant non-taxable profit and expenses and specific limits to the use of any unused tax loss or credit. If a positive

forecast of taxable profit indicates the probable use of a deferred tax asset, especially when it can be utilise without a time limit, that deferred tax asset is

usually recognised in full. The recognition of deferred tax assets that are subject to certain legal or economic limits or uncertainties is assessed individually

by management based on the specific facts and circumstances.

Research and developments costs

Management monitors progress of internal research and development projects by using a project management system. Significant judgement is required in

distinguishing research from the development phase. Development costs are recognised as an asset when all the criteria are met, whereas research costs are

expensed as incurred. 

Management also monitors whether the recognition requirements for development costs continue to be met. This is necessary due to inherent uncertainty in

the economic success of any product development. 
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Estimation Uncertainty

The preparation of these financial statements is in conformity with Ind AS and requires the application of judgment by management in selecting appropriate

assumptions for calculating financial estimates, which inherently contain some degree of uncertainty. Management estimates are based on historical

experience and various other assumptions that are believed to be reasonable in the circumstances, the results of which form the basis for making judgments 

about the reported carrying values of assets and liabilities and the reported amounts of revenues and expenses that may not be readily apparent from other

sources. Actual results may differ from these estimates under different assumptions or conditions.

Estimates of life of various tangible and intangible assets, and assumptions used in the determination of employee-related obligations and fair valuation of

financial and equity instrument, impairment of tangible and intangible assets represent certain of the significant judgements and estimates made by

management.

Useful lives of various assets

Management reviews the useful lives of depreciable assets at each reporting date, based on the expected utility of the assets to the Company. The useful life

are specified in note 2.5 and 2.7 

Post-employment benefits

The cost of post-employment benefits is determined using actuarial valuations. The actuarial valuation involves making assumptions about discount rates,

expected rate of return on assets, future salary increases and mortality rates. Due to the long term nature of these plans such estimates are subject to

significant uncertainty.  

Fair value of financial instruments

Management uses valuation techniques in measuring the fair value of financial instruments where active market quotes are not available. In applying the

valuation techniques, management makes maximum use of market inputs and uses estimates and assumptions that are, as far as possible, consistent with

observable data that market participants would use in pricing the instrument. Where applicable data is not observable, management uses its best estimate

about the assumptions that market participants would make. These estimates may vary from the actual prices that would be achieved in an arm's length

transaction at the reporting date.

Impairment

An impairment loss is recognised for the amount by which an asset's or cash-generating unit's carrying amount exceeds its recoverable amount. To

determine the recoverable amount, management estimates expected future cash flows from each asset or cash-generating unit and determines a suitable

interest rate in order to calculate the present value of those cash flows. In the process of measuring expected future cash flows, management makes

assumptions about future operating results. These assumptions relate to future events and circumstances. The actual results may vary, and may cause

significant adjustments to the Company's assets.

In most cases, determining the applicable discount rate involves estimating the appropriate adjustment to market risk and the appropriate adjustment to

asset-specific risk factors. 

Current and deferred income taxes

Significant judgments are involved in determining the provision for income taxes including judgment on whether tax positions are probable of being

sustained in tax assessments. A tax assessment can involve complex issues, which can only be resolved over extended time periods. The recognition of taxes

that are subject to certain legal or economic limits or uncertainties is assessed individually by management based on the specific facts and circumstances.

Expected credit loss

The Company applies expected credit losses (ECL) model for measurement and recognition of loss allowance on the following:

i Trade receivables.

ii Financial assets measured at amortised cost other than trade receivables.

In case of trade receivables, the Company follows a simplified approach wherein an amount equal to lifetime ECL is measured and recognised as loss

allowance. In case of other assets (listed as ii above), the Company determines if there has been a significant increase in credit risk of the financial

asset since initial recognition. If the credit risk of such assets has not increased significantly, an amount equal to twelve month ECL is measured and

recognised as loss allowance. However, if credit risk has increased significantly, an amount equal to lifetime ECL is measured and recognised as loss

allowance.

The financial statements have been prepared using the measurement basis specified by Ind AS for each type of asset, liability, income and expense. The

measurement bases are more fully described in the accounting policies.

The estimates and underlying assumptions are reviewed on an on-going basis. Revisions to accounting estimates are recognised in the period in which the

estimate is revised if the revision affects only that period or in the period of the revision and future periods if the revision affects both current and future

periods.

2.19 Standards issued but not yet effective

All the Ind AS issued and notified by the Ministry of Corporate Affairs (‘MCA’) under the Companies (Indian Accounting Standards) Rules, 2015 (as

amended) till the financial statements are authorised have been considered in preparing these financial information.

Ministry of Corporate Affairs ('MCA') notifies new standards or amendments to the existing standards. However, there are no such notifications which have

been issued but are not yet effective or applicable from 1 April 2021.
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Note 3 - Property, Plant and Equipment

Property, plant and equipment comprise the following:

Particulars
Leasehold 

land**
Factory building Other building

Plant and 

equipment

Furniture and 

fixture

Office 

equipment
Vehicles Total

Capital work-in-

progress

Cost

Balance as at 1 April 2018 -                   -                   -                   -                   -                   0.01                 -                     0.01                    -                     

  -  Other acquisitions* 120.99               1,464.07            3.24                   2,877.07            81.51                 19.73                 0.09                      4,566.70                805.89                 

  -  Disposals/ Transfers/ adjustments 1.58                   14.49                 0.11                   93.37                 7.24                   3.64                   0.04                      120.47                  (2.60)                    

Balance as at 31 March 2019 122.57             1,478.56          3.35                 2,970.44          88.75               23.38               0.13                    4,687.18             803.29               

   -  Acquisitions 43.59                 396.62               -                    704.56               38.99                 10.68                 -                       1,194.44                29.30                   

   -  Disposals/ Transfers/ adjustments -                    (11.78)                -                    (3.39)                  (0.70)                  -                    -                       (15.87)                   (725.29)                
 Balance as at 31 March 2020 166.16             1,863.40          3.35                 3,671.61          127.04             34.06               0.13                    5,865.75             107.30               

  -  Acquisitions 7.18                   169.27               87.08                 322.31               9.73                   10.82                 0.37                      606.76                  362.27                 

  -  Disposals/ Transfers/ adjustments -                    (3.88)                  -                    (43.06)                (2.35)                  (1.20)                  (0.38)                     (50.87)                   (328.59)                

Balance as at 31 March 2021 173.34             2,028.79          90.43               3,950.86          134.42             43.68               0.12                    6,421.64             140.98               

Accumulated Depreciation

Balance as at 1 April 2018 -                   -                   -                   -                   -                   -                   -                     -                      -                     

  -  Depreciation charge for the year 0.77                   7.15                   0.02                   53.80                 3.43                   1.81                   0.02                      67.00                    -                       

  -  Disposals/ Transfers/ adjustments 1.58                   14.49                 0.11                   93.37                 7.24                   3.64                   0.04                      120.47                  -                       

Balance as at 31 March 2019 2.35                 21.64               0.13                 147.17             10.67               5.45                 0.06                    187.47                -                     

  -  Depreciation charge for the year 3.20                   30.45                 0.07                   229.24               17.61                 7.41                   0.07                      288.05                  -                       

  -  Disposals/ Transfers/ adjustments -                    (0.32)                  -                    (0.06)                  (0.17)                  -                    -                       (0.55)                     -                       

Balance as at 31 March 2020 5.55                 51.77               0.20                 376.35             28.11               12.86               0.13                    474.97                -                     

  -  Depreciation charge for the year 3.59                   36.29                 0.08                   261.50               16.19                 8.47                   0.37                      326.49                  -                       

  -  Disposals/ Transfers/ adjustments -                    (0.97)                  -                    (23.98)                (2.17)                  (1.20)                  (0.38)                     (28.70)                   -                       

Balance as at 31 March 2021 9.14                 87.09               0.28                 613.87             42.13               20.13               0.12                    772.76                -                     

Carrying value

As at 1 April 2018 -                   -                   -                   -                   -                   0.01                 -                     0.01                    -                     

As at 31 March 2019 120.22             1,456.92          3.22                 2,823.27          78.08               17.93               0.07                    4,499.71             803.29               

As at 31 March 2020 160.61             1,811.63          3.15                 3,295.26          98.93               21.20               0.00                    5,390.78             107.30               

As at 31 March 2021 164.20             1,941.70          90.15               3,336.99          92.29               23.55               -                     5,648.88             140.98               

Note: 

*Acquisitions include assets acquired as part of the purchase of Active Pharmaceutical Ingredients (API) business from Holding Company i.e Glenmark Pharmaceuticals Limited (Refer note 35)

Addition to Property, Plant and Equipment for the year ended 31 March 2021 includes capital expenditure of Rs. 19.25 (31 March 2020 - Rs. 22.76, 31 March 2019 - Rs. 83.34 ) incurred at approved R&D centres.

**Upfront lease premium paid to respective Industrial Development Corporations at the time of execution of lease deed represents the present value of total consideration related to lease payments for the entire tenure 

of lease
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NOTE 3- INTANGIBLE ASSETS

Particulars

Computer 

software

Product 

development/ 

Brands

Total

Intangible 

assets under 

development

Cost

Balance as at 1 April 2018 -                   -                   -                   -                   

  -  Additions 19.82                 46.01                 65.83                 0.65                   

  -  Disposals/ Transfers/ adjustments 2.66                   -                    2.66                   -                   

Balance as at 31 March 2019 22.48               46.01               68.49               0.65                 

  -  Additions 13.97                 -                    13.97                 1.00                   

  -  Disposals/ Transfers/ adjustments -                    -                    -                   (1.65)                  

Balance as at 31 March 2020 36.45               46.01               82.46               -                   

  -  Additions 9.76                   5.12                   14.88                 -                    

  -  Disposals/ Transfers/ adjustments -                    -                    -                   -                    

Balance as at 31 March 2021 46.21               51.13               97.34               -                   

Amortisation and impairment

Balance as at 1 April 2018 -                   -                   -                    -                   

  -  Amortisation for the year 2.49                   -                    2.49                   -                    

  -  Disposals/ Transfers/ adjustments 2.66                   -                    2.66                   -                    

Balance as at 31 March 2019 5.15                 -                   5.15                 -                   

  -  Amortisation for the year 5.63                   -                    5.63                   -                    

  -  Disposals/ Transfers/ adjustments -                    -                    -                    -                    

Balance as at 31 March 2020 10.78               -                   10.78               -                   

  -  Amortisation for the year 7.41                   0.04                   7.45                   -                    

  -  Disposals/ Transfers/ adjustments -                    -                    -                    -                    

Balance as at 31 March 2021 18.19               0.04                 18.23               -                   

Carrying value

As at 1 April 2018 -                   -                   -                   -                   

As at 31 March 2019 17.33               46.01               63.34               0.65                 

As at 31 March 2020 25.67               46.01               71.68               -                   

As at 31 March 2021 28.02               51.09               79.11               -                   

At the year end, the intangible with indefinite or indeterminable lives were tested for impairment based on conditions at that date. In performing the impairment testing management considers various factors such as 

the size of the target market, competition, future possible price/volume erosion.

Intangible assets comprise the following
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NOTE 4 - NON-CURRENT FINANCIAL ASSETS

(i) INVESTMENTS

Particulars
As at 

31 March 2021

As at

31 March 2020

As at

31 March 2019

Unquoted

Equity shares (FVTPL)

76,800 shares of Narmada Clean Tech 0.77                            0.77                       0.77                   

Total 0.77                         0.77                    0.77                 

(ii) OTHER NON-CURRENT FINANCIAL ASSETS

Particulars
As at 

31 March 2021

As at

31 March 2020

As at

31 March 2019

Unsecured considered good

Security deposits* 85.46                          84.32                     78.94                 

Total 85.46                       84.32                  78.94               

NOTE 5 - CURRENT TAX ASSET (NET)

Particulars
As at 

31 March 2021

As at

31 March 2020

As at

31 March 2019

Advance tax paid (net of provision for tax) 11.51                          -                        -                     

Total 11.51                       -                      -                   

*Security deposits represent utility deposit given in the normal course of business realisable after twelve months from the reporting date.

Note - The fair values of investments in equity shares being carried at Rs. 0.77 (31 March 2020 - Rs. 0.77, 31 March 2019 - Rs. 0.77 ) cannot be reliably 

determined and therefore the company is carrying these investments at cost less impairment charge if any being the management's best estimate of their fair 

values.
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For the year ended 31 March 2020:

Particulars
 As at

31 March 2019

Recognised in 

statement of 

profit and loss

Recognised in 

other 

comprehensive 

income

 As at

31 March 2020

Deferred tax assets  

MAT credit entitlement 22.56                       (22.56)                -                     -                     

Other items 0.29                         1.02                   -                     1.31                   

Total 22.85                     (21.54)              -                   1.31                 

Deferred tax liabilities  

Difference in depreciation on Property, plant and equipment 90.96                       72.72                 -                     163.68               

Other taxable temporary differences 0.45                         -                    1.66                   2.11                   

Total 91.41                     72.72               1.66                 165.79             

Net deferred income tax asset / (liabilities) (68.56)                    (94.26)              (1.66)                (164.48)             

For the year ended 31 March 2019:

Particulars
 As at

31 March 2018

Recognised in 

statement of 

profit and loss

Recognised in 

other 

comprehensive 

income

 As at

31 March 2019

Deferred tax assets  

MAT credit entitlement -                           22.56                 -                     22.56                 

Other items -                           0.29                   -                     0.29                   

Total -                         22.85               -                   22.85               

Deferred tax liabilities  

Difference in depreciation on property, plant and equipment -                           90.96                 -                     90.96                 

Other taxable temporary differences -                           -                    0.45                   0.45                   

Total -                         90.96               0.45                 91.41               

Net deferred income tax asset / (liabilities) -                         (68.11)              (0.45)                (68.56)              

In assessing the reliability of deferred tax assets, management considers whether it is more likely than not that some portion or all of the deferred

tax assets will be realised. The ultimate realisation of deferred tax assets is dependent upon the generation of future taxable income during the

periods in which the temporary differences become deductible. The amount of the deferred tax assets considered realisable, however, could be

reduced in the near term if estimates of future taxable including taxable temporary difference in the future periods are reduced.

198 



Glenmark Life Sciences Limited 

Notes to the Restated Financial Information

(All amounts in million of Indian Rupees, unless otherwise stated)

NOTE 7 - OTHER NON-CURRENT ASSETS

Particulars
As at 

31 March 2021

As at

31 March 2020

As at

31 March 2019

Capital advances 13.63                        0.05                          0.29                          

Total 13.63                       0.05                         0.29                         

NOTE 8 - INVENTORIES

Particulars
As at 

31 March 2021

As at

31 March 2020

As at

31 March 2019

Raw material 1,170.22                    864.86                      799.62                      

Packing material 11.51                        10.59                        10.31                        

Work-in-progress 3,418.94                    2,716.98                    2,826.53                    

Stores and spares 182.78                      189.61                      182.23                      

Finished goods 350.76                      345.71                      189.74                      

Total 5,134.21                  4,127.75                  4,008.43                  

NOTE 9 - CURRENT FINANCIAL ASSETS

(i) TRADE RECEIVABLES

Particulars
As at 

31 March 2021

As at

31 March 2020

As at

31 March 2019

Unsecured 

Considered good* (Refer note 32) 6,195.00                    6,386.28                    4,480.88                    

Total 6,195.00                  6,386.28               4,480.88               

 *Includes amount receivable from related parties (Refer Note 25) 2,833.90 3,390.10 1,407.11

(ii) CASH AND CASH EQUIVALENTS

Particulars
As at 

31 March 2021

As at

31 March 2020

As at

31 March 2019

Balances with banks in current accounts 1,154.86                    98.88                        20.21                        

Cash on hand 1.10                          1.10                          0.40                          

Total 1,155.96                  99.98                       20.61                       

(iii) OTHER CURRENT FINANCIAL ASSETS

Particulars
As at 

31 March 2021

As at

31 March 2020

As at

31 March 2019

Unsecured, considered good

Export incentives 241.64                      207.70                      57.87                        

Bank Deposit                         28.05                              -                                -   

Other receivable                           6.20                              -                                -   

Total 275.89                     207.70                     57.87                       

NOTE 10 - OTHER CURRENT ASSETS

Particulars
As at 

31 March 2021

As at

31 March 2020

As at

31 March 2019

Advances recoverable 621.35                      560.98                      135.91                      

Input taxes receivable 445.85                      126.07                      558.74                      

Advance to vendors 152.73                      89.03                        44.52                        

Prepaid expenses 9.42                          3.35                          -                            

Total 1,229.35                  779.43                     739.17                     

The trade receivables have been recorded at their respective carrying amounts and are not considered to be materially different from 

their fair values as these are expected to realise within a short period from the date of balance sheet. All of the Company's trade 

receivables have been reviewed for indications of impairment. 
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NOTE 11 - EQUITY AND RESERVES

a)      Ordinary shares

The Company presently has only one class of ordinary shares. For all matters submitted to vote in the

shareholders meeting, every holder of ordinary shares, as reflected in the records of the Company on the

date of the shareholders’ meeting, has one vote in respect of each share held. All shares are equally

eligible to receive dividends and the repayment of capital in the event of liquidation of the Company.

The Company has an authorised share capital of 200,000,000 shares of Rs. 2 each (31 March 2020 -

14,000,000 shares of Rs 10 each, 31 March 2019 - 2,000,000 shares of Rs 10 each).

b)      Preference shares

The Company has an authorised share capital of 600,000 (31 March 2020 - 600,000, 31 March 2019 -

NIL) Cumulative Convertible Preference Shares of Rs. 100 each

c)      Reserves

Reserves – Accumulated earnings include all current and prior years profits as disclosed in the

statement of profit and loss.

200 


